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Press Release
Feb 23, 2024

Aboitiz and CCEP complete Coca-Cola Beverages Philippines, Inc. acquisition

Aboitiz Equity Ventures Inc. (AEV) today announces it has, together with Coca-Cola Europacific Partners
Plc (CCEP), completed its acquisition of Coca-Cola Beverages Philippines, Inc. (CCBPI), from The Coca-
Cola Company (TCCC).

Further to announcements made on 2 August 2023, 20 November 2023 and 30 January 2024, Aboitiz
Equity Ventures Inc. (AEV) today announces it has, together with Coca-Cola Europacific Partners Plc
(CCEP), completed its acquisition of Coca-Cola Beverages Philippines, Inc. (CCBPI), from The Coca-Cola
Company (TCCC). CCBPI, the exclusive bottler and distributor of TCCC products in the Philippines is
profitable and has attractive growth prospects.

Key terms of the acquisition:
e 60:40 ownership structure between CCEP and AEV
e Values 100% of CCBPI at US$1.8 billion on a debt-free, cash-free basis
o Shareholders’ agreement between CCEP and AEV with comprehensive governance terms takes
effect at closing.

The transaction has received clearance from the Philippine Competition Commission.

The acquisition would build on AEV’s portfolio diversification into the branded consumer goods space.
AEV is well-positioned to support CCBPI’s growth ambition through the synergies which could be
generated from AEV’s other business interests in the country. The acquisition would also build on
CCEP’s successful expansion into Australia, Pacific & Indonesia (API) in 2021.

Hit#

About Aboitiz Equity Ventures

AEV is one of the leading conglomerates in the Philippines with over 100 years of business history. It has
major investments in power, banking and financial services, food, infrastructure, land, and data science
and artificial intelligence. AEV is recognized as one of the best-managed companies in the Philippines
and the region, consistently cited for its commitment to good corporate governance and sustainability.
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Currently, the company is on its Great Transformation journey to become the Philippines’ first
Techglomerate as it continues to shape the future by advancing business and communities.

AEV is a member of the United Nations Global Compact, Global Compact Network Philippines Board of
Trustees, the APEC Business Advisory Council and the Council for Inclusive Capitalism, and helps
champion sustainability initiatives on a regional level through policies, advocacies, and initiatives that
contribute to the United Nations Sustainable Development Goals (UN SDGs). With a clear focus on ESG,
the company is implementing its #0OneAboitizSustainability Synergy model which transforms its life-
essential businesses to improve sustainable practices and continue to create a positive impact on society
and the environment.

Link to AEV’s website and release: https://aboitiz.com/investor-relations/disclosure/

About CCEP (LEI 549300LTH67W4GWMRF57)

CCEP is one of the leading consumer goods companies in the world. It makes, moves and sells some of
the world’s most loved brands — serving 600 million consumers and helping 2 million customers across
30 countries grow their business. CCEP combines the strength and scale of a large, multinational
business with an expert, local knowledge of the customers it serves and communities it supports. The
Company is currently listed on Euronext Amsterdam, NASDAQ (and a constituent of the Nasdaq 100),
London Stock Exchange and on the Spanish Stock Exchanges, trading under the symbol CCEP.

For more information about CCEP, please visit www.cocacolaep.com & follow CCEP on Twitter at
@CocaColaEP.

Advisers
Nomura is acting as the sole financial adviser to AEV. Skadden, Arps, Slate, Meagher & Flom LLP and
Sycip Salazar Hernandez & Gatmaitan are acting as legal counsel to AEV.

Inquiries
Corporate Secretary : connie.chu@aboitiz.com

Investor Relations : jacqui.dejesus@aboitiz.com

Media : ana.margarita.hontiveros@aboitiz.com

DISCLAIMER:

This disclosure may contain forward-looking statements that are, by their nature, subject to significant
risks and uncertainties. Some of these forward-looking statements can be identified by the use of forward-
looking words, including, without limitation, “outlook,” “believes,” “expects,” “potentia continues,”
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“may,” “will,” “should,” “could,” “seeks,” “predicts,” “intends,” “trends,” “plans,” “estimates,”
“anticipates” or the negative version of these words or other equivalent or comparable words.

All forward-looking statements are based upon estimates and forecasts and reflect the views,
assumptions, expectations, and opinions of the management of AEV, which are all subject to change due
to various factors including, without limitation, changes in general economic conditions. Any such
estimates, assumptions, expectations, forecasts, views or opinions, whether or not identified in this
communication, should be regarded as indicative, preliminary and for illustrative purposes only and
should not be relied upon as being necessarily indicative of future results. The forward-looking statements
and any projections or other forward looking financial or market information contained in this
communication are subject to a number of factors, risks and uncertainties. Potential risks and
uncertainties that could cause the actual results to differ materially from those expressed or implied by
forward-looking statements include, without limitation, changes in business, market, financial, political
and legal conditions; changes to the timing and proposed structure of the proposed transaction; failure
to agree and execute definitive agreements; failure to realize the anticipated benefits of the proposed
transaction; and the ability of the parties to the proposed transaction to satisfy the conditions to closing
the proposed transaction, including as a result of the risk that any regulatory approvals are not obtained,
are delayed or are subject to unanticipated conditions. The foregoing list of factors is not exhaustive. In
addition, there may be additional risks that AEV does not presently know, or that AEV currently believes
are immaterial, that could also cause actual results to differ from those contained in the forward-looking
statements.

There can be no assurance that forward-looking statements will prove to be accurate, as actual results
and future events could differ materially from those anticipated in such statements.

Forward-looking statements speak only as of the date they are made. AEV specifically disclaims any
obligation to update forward-looking statements, except as required by law. Accordingly, there should
be no undue reliance placed upon the forward-looking statements.



b

asee’ Leen grivzz’

)

® *_

Republic of the Philippines

SECURITIES AND EXCHANGE COMMISSION ' -
EDSA, Greenhilla, Mandaluyong
Hetro-Manila s 033?
3
Reg. No. J2

TO ALL TO WHOM THESE PRESENTS MAY COME GREETINGS:

WHEREAS, Articles of Incorporation and By-Lawa duly signed

and acknowledged for the organization of the

COCA-COLA BOPTIXRS PHMILIPPIRES, INC.
under and in accordance with the provisions of the Corporatien
Code of the Philippines, Batas Pambansa Blg. 68, approved on
May 1, 1980, were presented for filing in this Commission on

M2 3 5 Jogy and a copy of said Articles ahd

By~Laws are heretoc attached:

ROW, THEREFPORE, by virtue of the powers and duties vested
in me by law. I do hereby certify that the said Axrticles of
Incorporation and By-Laws were, after due examination to
determine whether they are in accordance.with. law, duly
registered in this Commiassion an f.iw 5 day of . . o #
Anno Domini, nineteen hundred and _ _ . ... . .

- IN TESTIMONY WHEREOF, I
“have hetevate get, my hand snd -
E&m&agmgm of this
Wé:ﬁéﬁw affixed at
aundaluyung. Metro»-mnila
Philippines, 71.{5 é ,"/ay

aof =g . in the
e e & . year of our Lord nineteen /

03:30:20 P 10/20/2020
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KMOW ALL MEN BY THESE PRESENTS:
: PABP -
The undersigned incorporators, all of AE@&%’%@% 77
and 8 majority of whom are residents of the Ph@é;gp n‘es, '
have this day voluntarily agreed to form a stotk
corporation under t laws of the Republic of the

Philippines; . Efz-/f

AND WE HERESY CERTIFY: %ﬁ%ﬁﬂ EEJ éi z ;_
FIRST: That the name of a’ai_d?;aéa%%%shali. » {%-

“be COCA-COLA BGITLERS PHILEPPINES, INC

SECOWND: . That the purpeses for which such

Corporation is dincorporated are: ;
| PRIMARCAURIBEE S cnd o 57—

- P i

t};_s%%iﬁ W fﬁ&gﬁac tufk R b _mimj
S8 4 o o RNVE i
are commonly known as soft '
n the Philippines and to engage

in any and all business activities
Incidental or related to cgzrying out

thls objeusive. .

s Bempgwniess SEL _r_ﬂf]ﬂ,ﬁ‘{ PURPOSES O3 30:20 PR R820/2020

1. To own, lesse, construct or /

gther-fse . ,uire, own, hald, manage,
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operate, maintoir, sell, luwsse, dispnse of,

hattling piant ., factories, warehouses, cold

Loag ZEen E€ITEL
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storage vau'ts, Tefrigersting snuipmert, and
other strictures with the real estate
necessary therefor, as may be necessafy or
useful for the achievement of the primary
purpose of the Corporation.

2. To manufacture, acquire,
impozt, expart, prepare, buy, sell, and
generslly to desl in and with all kinds of
ingredlents, materials, appliances,
supplies, tools and equipment used in the
manufacture, preparation, making, bottlling,
preparing for market and marketing of any of
the produects described in the primary
purpose clause, including all kinds of

bottling machimes, bottles, glass

rowns, stoppers, syphons,

s ﬁ%g?fmiégﬁ%%ﬁégaﬁééi barrels,
chgmige

cans other

'QWWﬁ@w@ﬂ
every -king and . description.

5

Tg purchase, acguire, and take
gver, as a going coficern or otherwise, and
to carry on, maintain and operate ail or any
part of the property or business of any
person, firm, associatien or corporatien
pru BSecEEEREY o he necessary oF usefUY Pof Praananzoze
aciilevement of the pri.ary purpose of the

corporation, znd to - v for the same in
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cash, stocks. * .nds, oebentures or other
obligations of tre corperation, and
undertake, assume and guaranlee the
liabilities of any person, ficm, assoclation
or corperation, whose property or business
may so be taken gver or shares of whose
capital stock may be acquired and owned by
the Corporation, but to the extent only
permitted by law.

4, To apply for, obtain, reglster,
purchase, lesse, or otherwise acqulire; and
to the extent guthorlized by law, to hold,
use, own, operate, develop and Introduce,
sell, assign, and otherwise dispose of any
trademarks, trsde names, distinctlve ‘marks, ////
patents, 1nvantlués, improvements and

processes, used in connectlon with, or

secured under letters patent of the Republic

gmmﬁﬁamﬁmwﬁ

nd eessa g%gﬁgéful for the

EE5ION

thg pglmary,pqrpose of the

in compectlon with the business

Corporation, and to use, exercise,
grant licenses.in respect of, and otherwise,
turn to account, any such patents,
inventlions, processes and the like or any

Pru 5.ﬁeliﬁ‘gﬂﬁﬂpruperty I‘ights- 03:20:20 VM 10/20/2020

5. To enter into, make, perform ///

and carry out contracts of every kind and
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For =y lawful o -cpose, verlsinicg t3 the
husiness of the Corpuration, ur in any
mannar incident thereto, as principsl agent,
ar otherwise, with any person, Yirm,
association, or corporation.

&. To issue pursuant to law,
capitsl stock, bonds, debentures or opther
gbligstions in payment for property g////
purchased ar acquired by it, for money
torrowed, or for any other lawful object in,
ar about, iis busliness.

7. To scguire by purchase,
exchange, assignment, gift, or otherwise,
and to hold, own and use for investment or
otherwise, and to sell, sssign, transfer,
exchange, mortgage, pledge, desl in and
with, and otherwise to enjoy and dispese of, gﬁf
bnds debentures, promissory notes,
f capitdl stocks jon othen
ar, od114at foRs{I Sreated,

=

or athef enkity, foreign or
dgomest nd while the owner thereof, to
exercise all the rights, powers and

privileges of ownership, including the right

to receive, collect, and .Jispose of, acvy and
all dividengs, interest and incomngs.deslvedoars

therefrom, any the right n vole oo a7y

shares of the csoftal stock, and upun any
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bonds, debentures, or other securities,
having voting power, so awned, but to Lthe
extent only permitted by law.

8. To aid, in any manner
guthorized by law, any corporation,
association; pr other entity of which the
Corporation is a creditar, or of which any
bonds, debentures, promlssory notes, shares
of capital stock or other securities, or
aBligatlans gr any interest therein, are
held or owned by the Corparation, ang
generslly, to do any lawful acts or things
designed to promote, protect, preserve,
improve, or enhance the value of any bonds,
debentures, promissory notes, shares of
capital stock, securities gr obligations.

9. To borrow such sums of money,

contract such debts, from time to

-ase of its promissnry notes,
bands, réntures, certificstes, and other
negotiable or kransferable Instruments, or
other securities, or evidence of

indebtedness, for any monlies, so borrowed,

/

7

or debts so contracted, and to Secuig the oo

B GuedElpTe

same by pledge of any of 1ts personal

property, or by mortgage or mortgages, or
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Aspd gr dergs oF trust, pon any. o1 all, of
the assets, orenesties, voncession,
subsidles or franehises of tne Corparation,
or by deeds constituting liens and charges
upon and affecting the lscome and revenue
of its properties, in whole or in part, upon
such lawful terms and conditions, as may be
set forth in the Instrumgnt or Instruments
mortgsoing or affecting the same, or in any
contract, deed or Instrument, relating
thereto; to confet upon the holder of any
debentures or bonds of the Corporation,
secured or unsgcured, the right to convert
the principal thereof Into stock of the
Corporation, upon such lawful terms and
canditions, as shall be Ffixed by the Hoard
of Directors; all subject to the limitations
este! ;'iif%ﬁfgﬁ by the law.
iﬁ;.'Togaﬁ?ﬁﬁﬁﬁﬁééﬁaéingcﬁssary,
@bg%éff?% $%§§§§%mD11shment af
OIS iy angect

rance of any power hereinbelow

set fn}m 8s prineipal, agent or otherwise,
either alone or in asscciation with other
torporations, firms, or individuals, and to
do every other act or thing lncidental or

s ssedppuetenart to or growing out afowze e auenos
connectesd with the aforessld business oz

purposes, objects or powers or any part or
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parts thereot, provided the same be not

inconsistent with the laws under which the

Corporation iz organized.

THIRD: That the principal offife of the
Corporation is locsted in Metro Manida, Philippines.

FOURTH: That the term for which said Corporation
is to exist is Fifty (50) yesrs from and after the date of
the Ilssuange of the certificate of Incorporation,

FIFTH: -fhat the names, natlonalities and

residences of the Incorporators of the Corporation are as {,ﬂ’

follows:
Name Nationality fResidence
Ernest Kshn Filiplon 21 Anahaw Street
North Forbes,
Makati
Jose Antonio Garcia Flifping 39 Constellation
Bel Alr 1!, Makatt
Dudley W. Jores fustrallian Apartment &£-B
1140 Legaspl St.
Legaspl Villaga{ }ﬁ’/f
Makati, Metro
Manila
2aul S. Roo %g?é%ié?% §¥ﬁE lamba St
Raul S. Ro éfgn alamba St.
é?m»;g@euem ity
Delfin C. §;§%§w3§§?% 1€§J3te 5.C, Avalon

Cnndamanium, 95 Xa~
vier 5t., Greenhllls
Metro Manila

SIXTH That the number of directaors of the
Co:prorati-n shall be sleven (11), and the names,
pru_BsegpRpress % DA:0500 PR 10/20/2020
r lonalities, and residences of the flrst ocirectors of

the Corporat:on are as follows:
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Ernest Yahn

Jose Antoni Garcia

budley ¥. Jones

Raul 5. Roco

Nazarioc Avendano

Jose Gabriel D. Olives

Delfin €. Gonzales

Jesus Manalastas

. ¥Victorls C. delos Reyes

Lorna Patajo Kapunan

Raoul R. Angangc

the Corpo
PESOS in law
EIGHT HUNDRED (

.

0) SHARE!
f

THOUSAND (P1,000.00)

S05 per share.

- B s

Natiorsa.ity Residence

Filiping 21 Amorsolo Street
Morth Forbes, Mskati,
Metro Manils

Filfoino 33 Caonstellation Street
del Afir, Makatl, ™M, Mia.

Ausktralian Apt. &-8, 110 Legaspl St.
Legaspl ¥lllage, Makatl,
Metro Manlla

Filipino 81 Calamba Street
Quezon Oity

Filipinao 25 Marikit corner
Masava Sts., Wesi
Triangle, Quezon City

Filiping 27 Sarangaya St.
Wwhite Plains, Quezon
City

Filipine Suite 5«C, Avalon

- Condominium, 95 Xavler

S5t.; Greenhills, M. Hla.

Filipino 11-A Mabini Street
San Rogue, Marikina,
Hetro Manila

Fitipino 37 Zodiac St., Bel-Alr
Makatl, Metro Manila

Filipino 4 Surigao St., West #Ave.,
Quezon City

Filip i 34 Kalinga St., Le Vista

SECUNHES quezon city

s %hg%ﬁmaplta ¢ of
uﬂmm %ﬂ&ﬁpcpéﬁcoi

the Pnllipplnes, divided into fhﬁﬁ(
S with the par value of ONE

Except in case of z c¢lsposition made in Favor of

the parent company or a subsidiary wholly owned by its

pa seafscompany, and except transfers between) §torkhdlder s
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and Lewelr ¢,oisee wirectors, any o apo-lti. - 9 stock o
any stockholder or thelr ass gree: »801 L supject to a3
right of First refusal by the nondisposir- party. The
shareholder desir®ng 1o dispose of its shares "hall
ongerve the following Drocedure:
{1} The disposing sharebnlder

{hereinafter referred to as the

OFFEROR) shall glve concurrent notice

to such effect to each of the other

shareholders (such other shareholders

being hereinafter referrved to as the

OFFEREES), which notice shall state the

number of shares of the common stock

which the OFFEROR gproposes to sell

{such shares belng hereinafter referred

to as the "Offered Shares™) and the

price at and the terms wupon which the

ﬁgﬁaases to sell the Gffered

feé%%%nm a aﬁg other
i55 ci} 8

ider, ‘the nasme and -

addre uech party. Such notilce

shall constitute an offer to dispose to

the DFFEREES all of the OFffered Snares

at such prlce and uporn such terms. The

gffered Shares shall he sg offered to
pru_GsepRETOPTEREES 38 nearly as may S k0 P I0memone

pr- r~tiaon to their 1espective




2188 TESS ELTLL -

» ¢

share? Ydings In the Corporation a the
tir + 6f such offer; provided, hawever,

that the OFFER(OR may combine fract.ons

and offer the entire share to any

(FFEREE which would atherwliss be

entitied to the offer of a fractinnal

part thereof. Each OFFEREE saall ave
a pericd of sixty (60) days after the
giving of sugh notice in which to
accept the offer thereby made by glving
congurrant notlice to the OFFERCOR and to
the other OFFEREES to such effect
within such perled. If all of the
OFFEREES shall not sp have asccepted
such offer, the unaccepted Offered
Shares shall be reoffered in like

manner to the OFFEREES that shall have

place promptly after such acceptances
at the principal office of the

DFFEROR, IF, as s result of any

pru srebitblipe ine law, regulatlon OF ga.30.20 pm 102072000

governmenta’ ‘ey, any NFFEREE shall
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not be anle to purchase the Offerad
Shaivs, such (OFFERES may aszsign its
right to puechsse the Dffered Shares to
any third party or parties, gqualified
under "™ilippine law, including,
without limitation, cother OFFEREES.

{2} If any of the Offered
Shares shall not be accepted in
accordance with the foregoing
provisions, then within a periocd of one
hundred eighty (180) days afiter the
giving of such offer notice, the N
OFFEROR shall have the right to dispose
to any third psrty or parties (such
party -t parties befng herelnafter
rufi. .3 to as the "Outslide
Purchasgr“}, all of the unsccepted
foeze~i§hares, but enly at such price
>n‘5§g& %%@?E?‘Bﬁ%%gh%fgrif
ng%g’:e a t&@)& &%ﬁ%éurchaaer

Offered Shares within such one hundred ,////
and eighty {lﬂﬂi day period, the 4

3

-

Gfferar shall continue yala £uch
unsold Offered Shares suﬁ%ﬁ by

ey Baen prpiess @3ff 20 P 1DI20/2020
ok s SRR L 2 tir&a,

.2
85
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{4} A1l subsceibers ang
stockholders shall bave preemptive
rights to all unsubseriberd and untSﬁuaa(/,r”
or new shares of the Corporation.

(5) These conditions shall
appear or be referred to in the stock
certificates. The formalities for the
sale of shares herelnabove mentionsd
may be dispensed with upon the written
consent of all the stockholders. Any j//ﬂff
anid a8ll transferees shsll take such |
shares subjegt to the grovisions of
this Article and any sale or transfer
in violation of .he above conditions
shall be null and void.

(6) This Artiele shall not be
deemed to restrict any encumbrance of

Y &ayvuaf‘é;:‘urity %r cailatera‘
Gd'a  preuge] s
ExcHonge £l

'Blgi?ent or ?$§§1t>ra

t :asales under s rpledge,

signment or encumbrance or
tax lien, as well &3 any other

involuntary transfer, shall be subject

to these prﬁvksiﬁns. The dispositiaon of

treasury shar#s by the Eorpbratiou muyst

292020

. ¢ shall likewise be subject to the

procedures In this Article,
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of the autharlzed rapital stock abawe stalt> %8 be n

subscribed as follow - ,f”f

no. of

Sharex Amount
Name of Subscriber Nationallty sybseribed Subscribed
Ernest Xahn Filiping 190 190,000,900
Jose Antonio Garcid Filipino 1 1.0 .00
fDudley W, Jonss Australian 1 1,000.00
Raul 5. Roco -~ Filipino b} E,000.00
Ngzarie Avendanao Filiping L 1,000,00
Jose Gabriel D, Olives Filipinoa 1 1,000.00
Delfin €. Gonzales Filipino 1 1,000.,00
Jesus M. Manalastas Filipino 1 1,000.060
yictoria C. delos Reyes Filipino 1 1,000.00
Lorna Patajo-Kapunan Filipino 1 1,000.00
gagul R. Angangco Filipino _z{;f! IIQGQ.GZ(//f

Total - 20 M $200,000.0 M

NINTH: That the above subscribers have pald at least

twenty-five (25%) percent of the total subscription as follows:

- . AmOUNL Total Pald-in
Name of Subscriber Sublscribed Subscription
Ernest Kahn i P190,000.00 P40,D00.00
Jose Antonio G 1,000.00 1,000.80
Dudley W. Jo ” %.ueﬁ .00 )i,u-no.gg
Raul 5. Rugo 1T ) L,000.0
Nazarlio AvE ST i €§ 'g%g 1,000.00
Jusefcahri Exch @&%&a .00 1,000.00
pelfin C. 1,000.
Jesus M. Ma Qmmm% o 60 1,000.00
Victoris C PoHIALP D00 00 1,000.00

Lorna Pata jo. },000.00 1,000.00
Ragul R. Angan 1,000.00 1.300.09//;//
" g Trtal - . /;{*_gfgg 000.00 % P_sq,l}ﬂu-au-%

TENTH: That NAZARIO AVENDANO has ceen zlected by

the subscribere as TREASURER of the Corpuration to act as
such, uptil his successor 's duly electeg,ah o331l 5088,40
accordance with the Bw-lews 8. “hat a5 >ach Freisarsr,

he has been authorized to reecs 've Tor and In the neme

e - — = . " —
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and for oz beae® 2 o ‘he Sorporution, o1t subiscriphtions
G cortribulions or donatians pald nr uiven by iLhe

subscribers.

FLEVENTH: HNo transfer of stock or interest which
will reduge the ownersbip of Filiplee citizens to less
than the requlred pereentags of Lhe enpltal stogk as
provided by existing taws shall be alblowed or permitted gﬂff{
he recorded im the proper books of Lhe Carporation and
this restriction shall be indicated in all the stock

certificates issued by the Corporation.,

IN WITNESS WHEREOF, we hawve heviunto $innéd these

Articles of Incorparation, this 3rd day of May, /1381 in

Makati, Metro Manila, Philippines.

ANTONID GARG 1A
GG 225-F ~2829-A-5

(e mmw@m s

PRLP P aaAlLY s, roco
TAN R-2641-K-2641-A~h

it ALE! E

IAN 3274-157-1

AN 35231, 01

firid Hoeragprenn B3a0L20 PRE 19720/2008
Sthnen IN THE PRISENT  OF:

he. Gubw 8. Ot
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REPUBLIC OF THE PHILIPPINES) o
MAKATI, METRC MANILA )

TREASURERS AFFIDAVIE

I, NAZARIO AVENDARY, being duly sworn, depose and
say:

That I have been elected by the subscribars of the corporation
as Tressurer thereof, to aut as such until my successor has been
duly slected and gualified in accordance with the by-laws of the
corporaticon, and that as such Treasurer, I hereby certify under oath /
that at leagt 25% ‘of the authorized e)&%ital stock of the corporation
has been subscribed and at least 256% of the total subscription has
been paid, and received by ma, in cash or property, in the amount /’Aﬁ{
of not less than P5,000.80 in accordance with the Corporation Cods.

NAZARID AVENDANC = l
Traasurer

SUBSCRIBED AND SWORN o befors me thisMAY aaD 4881
1981 at Makati, Metro Manila, afftant exhibiting to me his Res, Cark,
Mo 14400065P igsued 8t Makati on March 5, 18#l,
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Section 1. Annual Heeting

A meetinpg of the stockholders of the Corporation
shall be held annually on the fourth Tuesday of April er,

{f such day be a holiday, then on the next secula® AMBP

ﬂ'—

y et

which is not 8 holiday, at the place where the pf%g‘?- lf-'::f%%

office of the Corporatlian Is located, for the purpose of (/’r dﬂ——'

electing directors and for the transaction of all-other
business that may properly be brought before the meeting.
Such meeting duly convened may be adjourned from time to
time.

Sectiom 2. Deglayed Annual Meeting

If for any reason the annual meeting of the

Ko
a1l pot be held on the day designated in

Azticle ar{onignpisblisequent day to
been :ﬁﬁ%&'ﬁé%@? such mesting may/
suﬁé?g¥§&zgifégf?§na the same

i and 'the same business may be

stockholders s
Section 1 dif
which it s
be called
prcceedlnga.;a
transacted at such meeting es at any annual meeting.

Section 3. Special seetings

A _special meeting of the stockholders may be
called at any time by the Chairman, the President or by (///

w0 ;8T apoTemambers of the Board of Direekoxrsy pw jo20/2020
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Section 4. Motice of Meeting

{#) sService of Notice.

written notice stating the place, day, and hout
sf the mesting and, in case of a special meeting, the
purpose or purposes Fﬁr"which the meeting is called, shall
ne delivered not less than thiréy {30) days before the
date of the meeting elther personally or by mail, telex cf//f
telegram, fo mach stotkholder entitled to vote al such
meeting.

If not delivered persenally, such notice shall be
desmed to Be delivered when deposited in the mail with
postage fully psid, or placed in the hands of an agent of
g telegraph, radic, or gsble campany with ail transmittal
fees fully paid, and plainly eddressed to the stoekholder
at his latest address appearing upon the stock books of

the Corporatien. In Ehe csse of ths noa=-resident

stockholders, notice shall be sent by confirmed cable or

telex.

;'P S@ﬁﬁﬁﬁ@gmm
AR EHBnge
ifie o places  and pyrpose of any

lders way be walVed by instrument i

meeting of
writing, or bf te , radiogram, or cablegram.

Anything in these By=-lLaws to the contrary
notwithstanding, a special meeting of the stockholders
shall be deemsd dul} ¢alleg if notice of the time, place,
and purpose of such meeting shall have been waived by

Fei gt ‘ﬁzﬁ:éwmﬁgﬁﬁem. OF:30:27F PM 107FR/2020
stoekholders entitled tn vote at least eighty (80%)

PO




6100 ZEAG ETILY

-3 -

percent of the outstanding stock entitled to vote, and if
notice of the time, place, and purpose of such meeting
shall have been delivered elther personally or by
telegram, radicgram or cablegram afk least.five (5} days
prioer to the date ﬂsgigéated for the holding of such
meeting to remaining stockholders entitled to vote who
shall not have waived notice. '

sactinn-S. Guarum

it any stockholders' meeting, the helders of &
majarity of the issued and outstanding stock entitled to
vote at such meeting, preseant in p&rsbn or represented by
proxy, shall constitute a quorum for all puTROSES exeept/f/
in those cases where the law, the Articles of
incorporation of the Corporation or these By-Laws require
the affirmative vote of a greater number.

in cases where the Articles of Incorporation or

these By-laws

”viqe for the affitmative vote of the

/e (75%) perc t of the total number
B UNNUES and

s iﬁg §?§§§§&%§§%§§%§n stock to
iy, Mhehdkders, of at least

the 1dsuéd and putstanding stock

halders aof
of issued
guthorize
eighty (BO%
of comman stock 'tled ta vate, present In gerson ar
rapresented by proxy, shall be reguired to constiluke a
quoTum.

Seectlon 6. Voting

(A) Inspectors. )

BriE BResea R Eess D3:130: 21 P 30/20720%58

At any meeting of the stockholders, {f the

chairman of the meeting so directs or if any stockholder
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present so reguests, the polls shall be opened snd closed,

azas LEoe EITLET

the proxies and ballaots shall be recelved and taken In

charge, and 211 questions with respect to the

qualifications of voters, the validity of proxles, and theﬁf’;
acceptance or rejection of votes shall be decided by thrse
inspectors to be appointed by the chairman of the meeting.

{8) voting Shares.

Each outstanding share entitled to vote shall be
entitled to one vote upon each matter submitted €o a votes”
at a meeting of shareholders except in the election o
directors where cumulgtive vating shall apply.

{0) Methods of Voting.

At any stockholders' meebing, each stockholder
shall be gntitled to vote gither in person or by prntﬁxf/
appointed by ipstrument in writing subscribed by Euch-
stockholder or by his duly auvthorized attorney and
delivered to ﬁﬁz

ysﬁeggtary or to the inspectors at the

, Securllies and

ecdrd(na telii g €

1@%%%?%@%te, but shall
gnaﬁé ;ﬁ‘éaﬁanca: é date not

Jﬁ} days preceding the date of 8?4//

meeting of stoekholders, or the date or the payment of any

not be requl

exceeding thirt

dividends, or the date for the sllptment of rights, or the
date when any change, conversicn, or exchange of capital

stogk shall,ge info effect, as a record,dabe,far Ehe oz
determination of the stockholders entitled to notice of,
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and to vote at, such meeting, or to receive payment of

such dividends or allotment of rights, or to the gxercise

1T68 TESS ETILY

of such rights, as the case may be, and notwithstanding
any transfer of any stock oa the baoks of the Corporation

after any such record date designated as aforesaid.

Section 7. Yoting Requirement for
Fertain corporate Actiaons.

the affirmative vote of the holders oV
seventy-five (75%) percent of the total number of issued
and outstanding shares of common. stock shall be Tequire
to authorize corporate actien by the shareholders with

respect to any of the following matters:

a) gmendment of the Articles of
Incorporation;
b} Adoptidn, amendment, repeal af

ﬁ'_EyaLawa;

nctsase or decrease in the
st gmi§§g§§%é§%%%§§&%éﬁ?c

S XCH &1:3%_‘%-%;
LESmTHESS

Fher-corporation; = o

o}

2] Yoluntary extra judicial
“dlssolution or judicial
dissolution of the Corparationg
' Approval of annual audited

financial statements;
P PR T e 020127 B A02072026
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gl Declaration and payment of
stock or property dividends:

hj Increass or decrease in the
number of directors and
remﬁvél of directors;

i} Issuance of any share of stock
of anmy class, or any security
canverkible into or
exchangeable for any share aof
stock, or the grant of an
option to purchase any such
share of convertible aor
exchangeable security;

b salg, mortgage, or other
disposition of alf or

substantizlly all the assets

; of the Corporation;

ReEE i%&iﬂ%“:{???ﬁ@égﬁ gpdad
debredhesss g e
rhofataVaEtina Wi ten
cﬁsngétiENaiysmégnér the

ghts and obligations of the
sharehnlders; and

m) Entry intoc any negw buslness or
ahy change in the nature of

the present business of

pru_Buecaxprens 03: ﬂ;g3 P L0/ 20/2030

corporatien including
investment in any nther

company .
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ARTICLE 1I
BOARD OF DIRECTORS

saetion 1. Number and Term of office,

{h) The Board of Directors shall consist of
eleven (11) members. The locsl investor shall nominate
gseven (7} directors andhthe forelgn investor shall
nominate four (4) directers. Each director shall hold
office for one (1) year and until his successor is duly
elected and qualffied; provided, however, that any x/;//
director may be removed from office, with or without
cause, at any time by 2 seventy-five (75%) percent vote of
the outstanding capital stock.

Section 2. General Powers.

The Board of Birectors shall manage the business,
property and afPfairs af the Corporatian and have such 4//{
powers ss are conferred upon it by law and by these

By-Laws.,

Sgpction 3. Specific Powers.

‘ ic .to the geperal powers
: %ﬁﬁcgﬁf%%é@’ﬁ and
> %%§§§§§§% specific

e¥inn A9 ef i thisoAnticle, the

heve the following specific

1im1tati9n ’

Beard of O
powers:
{#) Power to Elect Dfficers
The Board of Directors shall elect and/or appoint
all officers of the Corporstion; provided that the office
of the Prasident shall at all times be reserved for the

Y BSsCannress GF:20:27 Pyd M Z02020
naminee of the forelgn investor.
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{8) Designatlon of Depositories

The Board of Directors shall designate the trust
company or trust companies or the bank or banks or the
financial institution or financial fnstitutions in which
shall be geposited the moneys and sgcurities af the
Corporatlion.

(L) Power to Remove Officers

The President may be removed at any time by a

majority vote of all the members of the Board of

Directors. Any other officer or employee of the wiff/f’
Corporation may be removed by the Board of Directors, th

or without cause, whenever 4in its scle judgment the
interest of the Corporation will be served by such removal.
{p} Power to Fill Vecancies,
vacancies in the Board of Directors shall be
filled with & person nominated by the party who had t

original right of nomination in accordance with Section

1{A) of this

Directors a
deem propar.
{F)Y Delegation of Powsrs,
The Board of Directors may delegate from time to
time to an officg; any dutles that it can lawfully
delegate apd. that are puthorized or reqguiged §0 L& 2020
executed, during the intervals bebween meetings of the

Board, and such officer shall report to the Board of
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Directors when and 8s required by the Board of Directers.

Section 4. GCompensation

The members of the Bosrd of Directors, a&s such,

shall not reesive compensation.

Section 5. Annual HMeeting

At the place within the Philippines where the
annual stockholders' meeting is held in April of each
year, and immediately following the same, the Board of
pirectors, as constituted and upon final adjournment of
sych annual meeting, shall convene wlthout further notice
for the purpose of electing officers and transacting all
other business properly brought before it. However, %ﬁ’/x
the event a quorum of the Board of Directors cannot be
obtalned immediately after the adjournment of the annual
stockholders’ meeting, the annual meeting of tha Board of
Directnrs shall be deferred and called like any special

meeting of the Bpard in the manner provided for in Sectlon

7 hereof.

= yhapMaetinges s o0

H Aﬁgé§§¥{1§§i§§§§§€5f Directors shall
be held o feidd DR H W Eenout tne
Philippines rd méy deter&iné ;t least once i

each calendar querter, If the day herein set for th
reqular meeting of the Beard of Directors is declared 8
holiday, then the Board of Directors shall meet on the

next secular day whiech is not s holiday.

pru ssecBacEdon 7. Special Meeting. 02:20:27 P 10/20/2020
Speclial meetings of the Board of Direciors may be

held at any time and place whenever called by the
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Chairman, the President, or by any two (2) Directors, and
i{f so determined by a quorum of the Board, no advance
notice of the meeting need be gliven.

Section 8. MNotice of Meeting.

1A} Service pnf Notice.

fn the absence of a determination by a quorum of
the Board of Directors that no advance notice need be
given, then at least ten (10) days prier te the day of
holding any regular or special meeting of the Board, )
notice of the ;ime, place, and purpose of such meeting{,fﬂiﬂ
shall be served by mail or teleqram, telephong, radiogram,
or cablegram upon each member of the Board or delivered to

him personally. 1In the case of the nen-resident

_directors, notice shall be sent by confirmed cable or

telex,
(B} walver of Notice.
Notice of the time, place, and purpose of any
baﬁdhaf Directors may be waived by 4//H
(ting or Bymteleafain Sagioaran,
' Exclibjige
sAepMmytission

FHILEP PINETSB

s of the Board of Directors of whom

meetlng of th .
5

st least four are directors representing thz local
investor and at least two (2) are tirectors representing
the foreign lavestor shall constitute a quorum For all
purposes and at all meetings, and the decision of the

ma 30§ kh¥.of, such quoTum shall be & valigh.GOEPRRALE-8GE
except in those cases where the Articles of Incarpuration
or these HBy-Laws sﬁéclfy a different quorum and reguire

the affirmative vote of 8 greaster number.
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Section 10, Quorum snd Voting Requirement For

Certain Corporate Actions By The
Board of Birectors.

{(AR) Any six (6} directors shall constitute a

guarum for purposes of this Sub-Sectlon. The aPflirmative

vote of a majority of all the members of the Board of

Directors shall be reguired to authorize corperate action

with respect to the following matters:

8)

t)

¢l
d)

MHon=gxtension of the term of the

‘management control of the forelgn

investor over the Corporation;
Termination for cause of the manageff//”(
ment tontrel of the foreign

investor over the Corporation;

Removal of the President; and

Election of officers.

{B) The affirmative vote of at least nine (9)

directors, of ﬁhgﬁjat least twe are directors representing

a?

bn}

cl

pru_Gsonsspress

Qf"ﬂ ’iﬂg matters:
;§{§§ gxgﬁiﬁﬁ?

épptﬁwal of annual budgets and change
in the financial perlod;
Making of capitai expenditures including

investments, other than short term
D330 27 PR LG/ZUTOI0
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e)

i}
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deposits of funds in approved financial
jnstirutions, in an amount as shall be
determined by the Board from time to
time;

Adoption in each c¢alendar year of general
horrowing resolutions delegating to the
President and Treasurer authority to
secure loans or other credit facilities
consistent with the borrowing limifs and
other conditions set forth in the said

resolutionsg

Securing leoans or aiher credit facild
in smounts in excess of the bortowing
1imits andfor oiffering materially from
the other conditions set forth in the

general borrowling resolutions of the

Board of Directorsi

‘Creation of debt or 6f contingent lia-

de Qﬁ; %%%%Qg%?gii?r“s credit;
tﬁﬁ%%@ﬁ@@wwm

_ i .;ﬁ§%£$§§§ﬁ including
-ﬁén}s; with a book value in

cess of an amount as shall be
determined by the Board from time

to time;

Declaration of dividends, whether cash,
stock, property, and distribution or

6313027 P 112020243
other dispasition of earnings; and
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1 Introduction of new products, entry
inte any new business or any changs
in the nature of the present business
of the Corporatlon, including

investments in any other company.

ARTICLE 111
DFF ICERS

ﬁectinr; 1. HNumber.

The ofFficers of the Corporation shall be &
Chairman of the Beoard, a Vice Chalrman, a President, a
¥ice President or Vice Presidents, a'Treasurer, an
Rssistant Treasurer, & Seeretary, a Controller and such
ather offlcers as from time to time shall be deslgnated
and elected by the Board of Oirectors. The lotal 1nve€lar
shall nomimate the Chairman, the vice Chalrman, th
Ssecretary and the Assistant Treasurer. The foreign

investor shallinominate the President after mutual

b lngégéﬁgééggggﬁﬁgmsidant shall
ir ﬂégﬁgqﬁﬁ§§§%%§§grer, and the
SLIETTEAEN ipa rEy Bgrees to vote

=] f LI E RINES
other party. This provision shall

consulta tigf@iﬁ A

for the nomli
apply so long ¢ forelgn investor has management
control of the Corporation and the local invester has not

exercised the rights under Article I, Section 13, A, &, b

and .
Section 2. Election. : :
pru_Gzpoekpross A 633027 PR 1022020

11 officers of the Corporstion shall be elected

at the first meeting of the Bosrd of Directors after the
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annual election of directors, snd shall hold office for
ane (1) year and until their respective successors shall
have been duly elected and guallified.

Section 3. Eligibility,

The Chairman of the Board, the Vice Chairman and
the President shall te chosen from among the members of
the Board of Directors. No other offlcer need be a
director or stockholder of the Corporation. Any two (2)
or more positions may be held concurrently by the same
person, except that no one shall act as president ard
secretary or as presldent and treasurer at the same time,

Section 4. Duties.

{A)Y Chairman of the Board

The Chairman of the Board ghell preside at ail
meetings of the stockholders and of the Board of
Directors, and he shall have such powers and perform such
duties as may be delegated from time to time by the Board

of Direciors.

'iﬁg“ggﬁirmgn of the Dosrd
; . {:iﬁg§§§%}§ and

mag%%g%%%g%j%shal I, in the
Presidamtsalicneetings 6T the

have such powe _ perform such duties as may be
delegated from time to time by tﬁe Chairman or by the
Board of Oirectors,

(6) President.

The President shall be the chief executlve

Bl BaedERpreasn DI R0 27 Py 10/2075020
officer of the Corporation. He shgll have general charge,
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control, supervision and direct and active management of
the day tp day business operations of the Corporation,
conducting the same sccording to his own discretion
whenever and wherever the same ls not expressly limited by
a resolution or lnstruction of the Board of Directors. He
shall also perform the duties incldent to and vested in
the office of the President, and shall perform such other
duties as may be prescribed by the 8oard of Oirsctors or
which. may sreperiy pertain to his office and which im his

Judgment will secure the interest of the Corporation in

ey

accordance with the provisions of law and these ay“Li:i;//#'

{D) Vice President or Vice Presidents

The vice President or Vice Presidents shall have
such powers and perform such dutiss as may be delegated
from time to time by the Board of ODireclors.

E} Treasurer
The Treasurer shall have and exercise, under the

supervision ofﬁg 8 Praﬁident, all powers and dutiles

W ‘hﬁg g@% ﬁ%{%‘%urez of a
aye sthelcastodycor, and be
:fﬁ§ﬁ§§¥§é§§§§ﬁ§é?;&an bonds of

P B M OE

keep a complet& and accura;e recard

commonly 1
corporatio
responsibl

the Corpora

of receipts an ursements and other commercial
transactions In the corresponding books of account of the
Cerporation, He shall deposit all funds of the
Corporaticn in such trust company or trust companies or

bank or banks or financial institution o financial . . ..

prid_bgoounpreas
Inztitutions as the Board shall designste from time to
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time. He shall endorse for deposit or collection all
chacks, notes, and drafts on behalf of the Corporation,

He shall render an annual statement showing the financial
condition of the Corporation on the 31st of December of
each year and on such gther financial reports as the Board
of Directors or the President may require. He shall also
have such other dutles as the Baard or the President may

designate from time Lo time.

{F} Assistant Treasurer.
The Assistant Treasurer shall have such powers

and perform such duties as may be delegated from ti;g/fg
time by the President or the Treasurer. ’

{G) Secretary.

The Secretary, who must be 8 cltizen and resident
of the Philippines, shall have and exarcise, under the
supervision aof hg &gaxﬁ of Directors or the President,

~dngddent to the affice of
@H@@ﬁﬂﬁ;%ﬁe shall attend
-ﬁf&%@ww% ng a of

FLIFPEANE

ep and preseryve in the books of the

all powers a
corporate
all meetln
Directors, a
Corporation true utes of the proceedings of all such
meetings. He shall have the custody of all valuable
papers and duﬂument? of the Corporstion., He shall keep in
his custody the seal of the Corporation and shall have
authurig&wgo affix it to all instruments where Jis. use.ls

W g

required. He shall give all notices required by statute,

¥
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by the Articles of Incorporation, or by the By-Laws. He
shall alss have such other dutiee a5 the Board or the

Presldent may designate from time to time.

ARTICLE IV
STOEK

Section 1. Form of Stock fertificate.

tach holder of stock of the Corperatien shall be
entitled to a stock certificate signed by the President or
a Vice President and py the Secretary and sealed with the
corporate sesl. The certificate of stock shall be Ia such
form as shall be prescribed by the Board of Oirectors.

Section 2., Loss of Stock Certificate

iIn case of lopss, mutilatlon, or destruetidon of an
izssued and outstanding certiflieate of stock, 3 dupllcate
gertificate may be issusd upon such terms as the Hoard of

Oirectors may pre;crina in accerdance with Section 73 aof

; g% éﬁegéggggﬁiiion shall be
: @i?he axg§rai?nn only ty th

n person or by his attorney upon

transferre
helder of su
surrender and &én liation of s certificate or of
¢certificates for an equivaient number of shares, subject
to Section 4 of this Article.

Sectien 4, Disposition of Shares.

e baEneepts in case of & dispositionomade =i favers o
the parent company or @ subsidiary wholly owned by its

parent company and except trsnsfers between stockholders
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and thelr nominee directors, any disposition of stock by
any stockholder or their assignees will he suﬁ}est to a
right of first refusal by the nondispasing party. The
shareholder desiring to dispose of 1ts shares shall
cbserve the follewing procedure:
(13 The disposing shareholder
(hereinafter referred to as the OFFERORA)
shall give concurrent notlee ta such effect
to eacﬁ of the other shareholders (such
sther shareholdings being herelnafter referred
tp as the DFFEREES), which notice shall state
the number of shares of the common stock whieh
the OFFEROR proposes to sell (such shares being
hereinafter teferred te as the "Offergd Shares")
and the price at and the terms upon which Lhe
OFFEROR proposes to sell the Offered Shareskf////
and in the gvent OFFEROR has received an offer
from sf%sxty ather than a shareholder, the name

an Vg&s f arty.. Such notice shall
‘ i %@& :,r@%%% and

.s§$f18€‘éf?erad"3héres shall be
2] _ the OFFEREES as nearly as may be
in proportion te their respective shareholdings
in the Corporation at the time of such offer;
provided, however, that the OFFEROR may combine
fractions and offer the entire share to any

Brii BaedRpresEs 03022 B LOIFS20T0
OFFEREE which would otherwise he gntitled to the
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offer of a fractional ﬂaft thereof. Eath OFFEREE
shall have a perlod af slxty {(60) days after the
giving of such natice in which to accept the offer
therehy made by giving concurrent notice ta the
OFFERDR antd tao the other OFFEREES teo suwch effect
within such period. IF all of the OFFEREES shall
not so have accepted such offer, the unsccepted
Gffered Shaves shall be repffered in llke manner
to ths OFFEREES that shall have accepted the next
previous offer, until all of the Offered Shares
have besn accepted or no OFFEREE decsires to accept
any further Offered Sharss. The clesing of the
purchase or disposal of all sccepted Offered
Shares shall teke plsce promptly after such
poceptance st the principal office of the
OFFERQR. If, as & result of any rﬂm.nnmneg{
regﬁlat;pn or government policy, any OFFEREE
:&:be able to purchase the Offered Shares,

?§§%§é§2§§§§%é§§ﬁ§ngf s

teEsor Milss gagty or partles,
aus - Eh11IPpINE 384D facluding, without

S O B

ot k] LR B ]
er «OF FEREES,

If any of the Offered Shares shall
not be accepted in accordance with the Fﬁregofﬁg
pravisicnsvth&n, withln 8 period of one hurOred

eighty (180) days after the giving of sych offer
notice, the OFFEROR shall have the ri%ht to dis-

#4 I0IZRI2070
pose to any third party or partles (such party or
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parties being hereinafter referred to as the "Out-
side Purchaser"), all of the unaccepted Offered
Shares, but only at such price and upon such terms
as shall not be more favorable to the Outside
Purchaser than those offered t; the OFFEREES.

(%} If the OFFEROR shall not dispose of
all of the unaccepted Offered Shares within suych
one hundred and eighty (180) desy period, the
OFFEROR shall continue to hold such unsold
Offered Shares subject to the provisions of this
Article.

(&) All subscriberg and stockholders
shall have preemptive rights to all unsubseribed
and unissued ot new shares of the Corporat

(5) These conditions shall appear or be
referred to in the stock certificates. The forma-

lities for the sale of shares herelnabove

ment% f ? may be dispensed with upon the written
of. 2 11 the; stockhdlder §. ainy snd a
shguﬁsﬁbmwé}as subjecf to
egﬁmﬁt&é%igg any sale
viglation of the above conditions
and void. )

{6) This Article shall not be deemed to
restrict any encumbrance of shares by way of seci;///

Tity or cuilateral to secure a loan, as in a

gdge, or mortgage or assignmentiior Zd g0/ 702020

pri B85S0

encumbrance, but a sale under a pledge, mortgage,
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assignment or encumbranceé or tax llen, as well as
any other involuntary transfer, shall be subject
to these provisiens. The ¢isposition af treasury
shares by the Corporation must first be offerred
to the stockholders and shall likewise be subject

ts the procedures in this Article.

ARTICLE ¥
EXECUTION OF INSTRUMENTS

section 1. Checks and Drafts,

ﬁ%l checks, drafts, and orders Ffor the payment of
moneys shall be signed in the nawe of the Corporatlon and
on its behalf by the Treasurer, by the President o ¥
such other officers aor agents as the Board of Directors or
the President shall designate from time to time.

Ssction 2. Contracts and Lonveyances.

when the exeeution af any eontract, conveyance or

other instrur S.been authorized by the 8oard of

"fiéifﬁﬁﬁ%ﬁﬁﬁ%ﬁ?ﬁﬁeuexeeut%ﬁgfff

N

Directors

h f&ame in the name
myTissi
-pgg%iigé?%ﬁ %he Secretary may

E il

officer, th
and on beh

affix the corp al thereto.

ARTICLE VI
SEAL OF THE CORPORATION
The seal of the Corporatien shall considst of two

congantode-pircles Inscribed therein "COCAXCELAMBOTILERS

PHILIPPINES, INC.-1981".
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ARTICLE VII

YOTING UPON STOCK HELD BY THE CORPORATIONM

Unless otherwise ordered by the HBoard of
Directors, the President shell have full power and
authority on behalf of the Cerporation to attend, to act,
and to vate at any meeting of stockholders of any company
in which the Corporation may hold stocks, and at any such
meeting shall possess and may exercise all rights and
gowers incldent te the ownership of such stock which ggyf"
cwner thersof might have possessed and exercised if
present. The Board, by resolution, from time to time, may

confer like powers upon any other person or persons.

ARTICLE VIII
FISCAL YEAR

The twelve-month period from January 1 through
pecember 31 shall be the Fiscal yesr of the CGrﬂoragfézfi

RIICLE [X%..
Sesulies and

PR CTENYe
may_he @nendéd s abkered, changed,
- e

any meeting of the stock

THi
added to, o1 ders
by the vote of holders owning or representing

seventy~Five (75%) percent of the subscribed capltal stock.

ARTICLE X

DEFINITION
pru_ BspcEspress D120, 3% P8 10/06/3020

The term *local investor" as used in thes

By-Laws refers to the San Miguel Corporation, its assigns
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and successors in Intarest. ‘
The term "foreign investor" as used in these
By-Laws refers to The Coca-Cola Export Corporation and/%pw’””
Refreshment Sales, Inc., their assigns and successors in

interest,

The foysgaing By-Laws were adopted by the
incorporators of the Corporation at & meeting held in
Makatl, Metro Manila on this 5th day of May, 1981.

IN WITNESS WHEREDOF, we, the undersigned
incorporators present at said meeting and voliing thereat
in fawvor c} the adoption of said By-Laws, have hereunto
subscribed our names, this sth day of May, 1981 at Makati,
Metro Manila, Phillppines.

) .
DAZOBF P :m,a;;tj,::;;?@
g
E
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REPUBLIC OF THE PHILIPPINES CERTIFIED TRUE COPY

SECURITIES AND EXCHANGE COMMISSION o
Ground Floor. Secretariat Building, PICC TERENCE S. FERNANDQ="

City Of Pasay, Metro Manila Corporate Secretary =
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COMPANY REG. NO. 98792

CERTIFICATE OF FILING
OF
AMENDED ARTICLES OF INCORPORATION

‘.I."O‘l‘l UODUOUULY

KNOW ALL PERSONS BY THESE PRESENTS:

This is to certify that the amended articles of incorporation of the

COCA-COLA BEVERAGES PHILIPPINES, INC,
(Amending Article II Primary'and Secondary Purposes thereof)

copy annexed, adopted on August 27, 2020 by majority vote of the Board of
Directors and by the vote of the stockholders owning or representing at least
two-thirds of the outstanding capital stock, and certified under oath by the
Corporate Secretary and a majority of the Board of Directors of the corporation was
approved by the Commission-on this date pursuant to the provision of Section 15
of the Revised Corporation Code of the Philippines, Republic Act No. 11232, which
took effect on February 23, 2019, and copies-thereof are filed with the Commission.

. , ‘ LERAIAI)
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Unless this corporation-obtains or aiready has obtained the appropriate
Secondary License from this Commission, this Certificate does not authorize it to
undertake business activities requiring a Secondary License from this Commission
such as, but not limited to acting as: broker or dealer in securities, government
securities eligible dealer (GSED), investment adviser of an investment company,
close-end or open-end investment company, investment house, transfer agent,
commodity/financial futures exchange/broker/merchant, financing/lending
company and time shares/club shares/membership certificates issuers or selling
agents thereof; nor to operate a fiat money to virtual currency exchange. Neither
does this Certificate constitute as permit to undertake activities for which other
government agencies require alicense or permit.
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IN WITNESS WHEREOF, I have set my hand and caused the seal of this
Commission to be g.ff d to this Certificate at Pasay City, Metro Manila,
Philippines, this {E' day of September, Twenty Twenty.

PN B

Assistant
SO Order 11
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COVER SHEET

for Applications at
COMPANY REGISTRATION AND MONITORING DEPARTMENT

Nature of Application SEC Registration Number
AVENDMENT ofslzlefa] | [ [ ] []

Former Company Name

AMENDED TO:
New Company Name

COCA;COLA BEVERAGES F1HIL IPRINES| INC.

Principal Office ( No./Street/Barangay/City/Town)Province)
D7H Sik/NEO|Bujiding, bth|Av anqe cprner 46tH Street, Banitiacia Global dity, Ta}gui; City

ZIPCODE
COMPANY INFORMATION
Company Email Address Campany's Telephone Number/s Mobile Number
CONTACT PERSON INFORMATION
The designated person MUST be a Director/Trustee/Partner/Officer/Resident Agent of the Corporation
Name of Contact Person Email Address Telephone Numberls Mobile Number
Portia Valencia-Bondoc p°+a'b°”d°°@c°°a'°°'3-°°m-¥’“ 8662045 09190879098

Contact Person's Address

__________________ “To be accomplished by CRMD Personnel™ =~~~ "~~~ "~~~ "~ T T T T
Date Signature
Assigned Processor

Document |.D.

Received by Corporate Filing and Records Division (CFRD)

Forwaraea 1o:
Corporate and Partnership Registration Division
Green Lane Unit
Financial Analysis and Audit Division
Licensing Unit
Compliance Monitoring Division




REPUBLIC OF THE PHILIPPINES)
MAKAT) ~/ TP )53,

SECRETARY’S CERTIFICATE
(RE: NO PENDING INTRA-CORPORATE DISPUTE CASE)

I, PORTIA SHIRLEY VALENCIA-BONDOC, Filipino, of legal age, with office
address at 27F Six/Neo Building, 5t Avenue corner 26t Street, Bonifacio Global City,
Taguig City, after having been duly sworn in accordance with law, hereby depose
and state that:

& I am the duly-elected and incumbent Assistant Corporate Secretary of
COCA-COLA BEVERAGES PHILIPPINES, INC. (the “Corporation”), a
corporation duly organized and existing under Philippine laws, with
principal office address at 27F Six/Neo Building, 5% Avenue corner 26t
Street, Bonifacio Global City, Taguig City.

2 To the best of my knowledge, no action ‘or proceeding has been filed or is
pending before any Court or tribunal ‘involving an intra-corporate dispute
and/or claim by any person or group against the Board of Directors,
individual directors, stockholders, and/or major corporate officers of the
Corporation, and vice-versa.

-

it
IN WITNESS WHEREOF, 1 hereby affix my signature on /J at
PORTIA SHIRLEY
Assistant Co,
TIN:
SUBSCRIBED AND SWORN TO before me this day oSEP 012020  at

AKATICITY by affiant-who exhibited to me her Philippine Passport No.
I <5 :cd by DFA-NCR South on 05 July 2019 and valid until 04 July 2029, as
competent evidence of her identity.

Pl RAMIREZ

for Makan Cuy

Doc. No.!l(ﬁpf ;
Page No. %

Book No. &7
Series of 2020.



Rectangle

Rectangle


DIRECTORS’ CERTIFICATE ;_ e
OF AMENDMENT OF THE ARTICLES OF INCORPORATION-OF
COCA-COLA BEVERAGES PHILIPPINES, INC. . SEP 102020 |

Ty e bl

KNOW ALL MEN BY THESE PRESENTS:

s SR A

We, the undersigned, being the Chairman, Corporate Secretary, and at least a
majority of the members of the Board of Directors of COCA-CODA BEVERAGES
PHILIPPINES, INC. (the “Corporation”), do hereby certify that thé, accompanying
Amended Articles of Incorporation of the Corporation, embodying the amendment
of the primary purpose and secondary purposes of the Corporation in the Second
Article of the Articles of Incorporation to read as follows:

SECOND: that the purposes for which such
Corporation is incorporated are:

Primary Purpose

To conduct, undertake and engage in the manufacture,
production, sale, import, export and otherwise carry
out business activities for both non-alcoholic beverages
and alcoholic beverages, in all forms, kinds and classes,
and any and all business activities incidental or related
to carrying out this objective, including but not limited
to distribution ~and warehousing  services and
management and administrative services in relation
thereto.

Secondary Purpose

a4 To own, lease, construct or otherwise acquire,
own, hold, manage, operate, maintain, sell,
lease, dispose of, bottling plants, fermentation
plants, breweries, distilleries, refineries,
factories, warehouses, cold storage vaults,
refrigerating equipment, and other structures
with the real estate necessary therefore, as may
be necessary or useful for the achievement of
the primary purpose of the Corporation.

2. To manufacture, acquire, import, export,
prepare, buy, sell and generally to deal in and
with all kinds of ingredients, components, by-
products, materials, appliances, supplies, tools
and equipment used in the manufacture,
preparation, making, bottling, preparing for
market and marketing of any of the products
described in the primary purpose clause,




including all kinds of bottling machines,
bottles, glass containers, crowns, stoppers,
syphons, filters, corks, caps, seals, boxes,
barrels, kegs, crates, jars, cans, and other
containers and their adjuncts of every kind,
material and description.

was approved by the affirmative vote of the stockholders owning and/or
representing at least two-thirds (2/3) of the issued and outstanding capital stock of
the Corporation at a meeting held for that purpose at the principal office of the
Corporation on August 27, 2020 and approved likewise by at least a majority of the
Board of Directors on even date.

We further certify that the attached Amended Articles of Incorporation-is a
true and correct copy thereof.

(Signature page follows)



IN: WITNESS WHEREOF, we have signed this Certificate this

at

R SOLAI KUPPUSWAMY
Di

GARETH MCGEOWN JAW.

Chairman/President

Director
TIN No.

CE FERNANDO

Corporate Secretary

PORTIA SHIRLE

Assistant Corpor
Secretary of the ]z t Special Meeting
of the Board of Directors and Stockholders

TIN No.
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REPUBLIC OF THE PHILIPPINES)
CItY ) S.S.

SUBSCRIBED AND SWORN to before me'this  ~ " at
Philippines, affiants exhibiting to me the following identifications bearing thelr
photograph and signature:

Name Competent Evidence of CTC No./Date/Place
Identity Issued

Gareth Mcgeown

Jawahar Solai Kuppuswamy

Matthias Von Oelhafen

Andrea Therese Cheng

Terence Fernando

Portia Shirley Valencia-Bondoc

Doc. No.: 0z .

Page No.: it Ve ﬁ//_
Book No.: dg 3; ]
Series of 2020.
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AMENDED
ARTICLES OF INCORPORATION

OF

COCA-COLA BEVERAGES PHILIPPINES, INC.
(Formerly: COCA-COLA FEMSA PHILIPPINES, INC.)

KNOW ALL MEN BY THESE PRESENTS:

The undersigned incorporators, all of legal age and a majority of whom are residents of the
Philippines, have this day voluntarily agreed fo form a stock corporation under the laws of the Republic of
the Philippines.

AND WE HEREBY CERTIFY:

FIRST: That the name of said corporation shall be COCA-COLA BEVERAGES PHILIPPINES,
INC. (As amended on the Regular Meeting of the Board of Directors.on March 12, 2014
and the Annual Meeting of the Stockholders on March 12, 2014, further amended on 13
December 2018)

SECOND: That the purposes for which such Corporation is incorporaied are:
Primary Purpose

To conduct, underiake and engage in the manufacture, production, sale, import, export and otherwise
carry out business activities for both non-alcoholic beverages and alcoholic beverages, in all forms, kinds
and classes, and any and all business activities incidental or related to carrying out this objective,
including but not limited to distribution and warehousing services and management and administrative
services in relation thereto. (As amended on August 27, 2020)

Secondary Purpose

1 To own, lease, construct or otherwise acquire, own, hold, manage, operate, maintain, sell, lease,
dispose of, bottling plants, fermentation plants, breweries, distilleries, refineries, factories,
warehouses, cold storage vaults, refrigerating equipment, and other structures with the real
estate necessary therefore, as may be necessary or useful for the achievement of the primary
purpose of the Corporation. (As amended on August 27, 2020}

2 To manufacture, acquire, import, export, prepare, buy, sell and generally to deal in and with all
kinds of ingredients, components, by-products, materials, appliances, supplies, tools and
equipment used in the manufacture, preparation, making, bottling, preparing for market and
marketing of any of the products described in the primary purpose clause, including all kinds of
bottling machines, bottles, glass containers, crowns, stoppers, syphons, filters, corks, caps, seals,
boxes, barrels, kegs, crates, jars, cans, and other containers and their adjuncts of every kind,
material and description. (As amended on August 27, 2020)

3 To purchase, acquire and take over, as a going concern or otherwise, and to carry on, maintain
and operate all or any part of the property or business of any person, firm, association or
corporation deemed to be necessary or useful for the achievement of the primary purpose of the
Corporation, and to pay for the same in cash, stocks, bonds, debentures or other obligations of
the corporation, and to undertake, assume and guarantee the liabilities of any person, firm,
association or corporation, whose property or business may be so taken over or shares of whose
capital stock may be acquired and owned by the Corporation, but to the extent only permitted by
law.



10.

To apply for, obtain, register, purchase, lease or otherwise acquire, and to the extent authorized
by law, to hold, use, own, operate, develop and introduce, sell, assign and otherwise dispose of
any trademarks, trade names, distinctive marks, patents, inventions, improvements and
processes, used in connection with, or secured under letters patent of the Republic of the
Philippines, or elsewhere or otherwise, and necessary or useful for the achievement of the
primary purpose of the Corporation in connection with the business of the Corporation and to use,
exercise, grant licenses in respect of, and otherwise, turn to account, any such patents,
inventions, processes and the like or any such property rights.

To enter into, make perform and carry out contracts of every kind and for any lawful purpose,
pertaining to the business of the Corporation, or in any manner incident thereto, as principal
agent, or otherwise, with any person, firm, association or corporation.

To issue pursuant to law, capital stock, bonds, debentures or other obligations in payment for
property purchased or acquired by it, for money borrowed or for any other lawful object in, or

about, its business.

To acquire by purchase, exchange, assignment, gift or otherwise, and to hold, own and use for
investment or otherwise, and to sell, assign, transfer or obligation, exchange, mortgage, pledge,
deal in and with, otherwise to enjoy and dispose of, any ‘bonds, debentures, promissory notes,
shares of capital stocks, or other securities or obligations, created, negotiated or issued by any
corporation, association or'other entity, foreign or domestic and while the owner thereof, to
exercise all the rights, powers and privileges of ownership, including the right to receive, collect
and dispose of, any and all dividends, interest and income, derived there from, and the right to
vote on any shares of the capital stock, and upon any bonds, debentures, or other securities
having voting power, so owned, but to the extent only permitied by law.

To aid, in any manner authorized by law, any corporation, association or other entity of which the
corporation is a creditor, or of which any bonds, debentures, promissory notes, shares of capital
stock or other securities, or obligations or any interest therein, are held or owned by the
Corporation, and generally, to do any lawful ‘acts or things designed to promote, protect,
preserve, improve or enhance the value of any bonds, debentures, promissory notes, shares of
capital stocks, securities of obligations.

To borrow such sums of money, and.to.contract such debts, from time to time, as may be
deemed necessary for, or of aid in the accomplishment of, any of its lawful purposes or objects; to
execute, issue and dispose of its promissory notes, bonds, debentures, certificates, and other
negotiable or transferable instruments or other securities, or evidence of indebtedness, for any
monies so borrowed, or debts so contracted, and to secure the same by pledge or any of its
personal property, or by martgage or mortgages, or deed or deeds of trust, upon any, or all, of the
assets, properties, concessions, subsidies or franchises of the Corporation, or by deeds
constituting liens and charges upon and affecting the income and revenue of its properties, in
whole or in part, upon such lawful terms and conditions, as may be set forth in the instrument or
instruments mortgaging or affecting the same, or in any contract, deed or instrument, relating
thereto, to confer upon the holder of any debentures or bonds of the Corporation, secured or
unsecured, the right to convert the principal thereof into stock of the Corporation, upon such
lawful terms and conditions, as shall be fixed by the Board of Directors, all subject to the
limitations established by the law.

To provide accounting services, financial management and consultancy services, including any
and all services incidental or related to the same. The said services shall be for internal
management purposes only, the output will not be submitted to regulatory licensing and
government agencies, and shall not involve the practice of accounting profession. (As amended
on January 18, 2012)



it To do everything necessary, suitable or proper for the accomplishment of any purpose or the
attainment of any object or the furtherance of any power herein below set forth as principal, agent
or otherwise, either alone or in association with other corporations, firms, or individuals, and to do
every other act or thing incidental or appurtenant to or growing out of or connected with the
aforesaid business or purposes, objects or powers or any part or parts thereof, provided the same
be not inconsistent with the laws under which the Corporation is organized.
THIRD: That the principal office of the Corporation is located at 27F Net Lima Building, 5"
Avenue corner 26" Street, Bonifacio Global City, Taguig City. (As amended March 12,
2014)
FOURTH: That the term for which said Corporation is to exist is fifty (50) years from and after the
date of the issuance of the certificate of incorporation.
FIFTH: That the names, nationalities and residences of the incorporators of the Corporation are
as follows:
Name Nationality Residence
Ernest Khan Filipino
Jose Antonio Garcia Filipino
Dudley W. Jones Australian
Raul S. Roco Filipino
Delfin C. Gonzalez Filipino
SIXTH: That the number of directors. of the Corporation shall be five (5) and the names,

nationalities and residences of the first directors of the Corporation are as follows: (As
amended on June 11,1997 and further amended on July 8, 1997 and further amended
on February 28, 2002 and further amended on May 3, 2002 and further amended on 25
January 2013, and further amended on 02 August 2019)

Name Nationality Residence
Ernest Khan Filipino
Jose Antonio Garcia Filipino
Dudley W. Jones Australian
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Raul S. Roco Filipino

Nazario Avendaiio Filipino
Jose Gabriel D. Olives Filipino
Delfin C. Gonzalez Filipino
Jesus Manalastas Filipino
Victoria C. delos Reyes Filipino
Lorna Patajo-Kapunan Filipino
Raoul R. Angcangco Filipino
SEVENTH: That the authorized capital stock of the corporation is Twenty Eight Billion Eight Hundred

Seventy One Million Thirteen- Thousand Three Hundred Sixty Six Pesos
(P28,871,013,366.00) in lawful money of the Philippines, divided into Fourteen Billion
Four Hundred Thirty Five Million Four Hundred Fifty Six Thousand Six Hundred Eighty
Three (14,435,456,683) Class A.Common Shares with a par value of Two Pesos (R 2.00)
per share and One Hundred Thousand (100,000) Class B Common Shares with a par
value of One Peso (R1.00) per share. (As amended on December 4, 2013)

Section 1 - Liquidation Preference

in the event of any liquidation, dissolution, or winding up of the Corporation, whether
voluntary-or involuntary, Class A Common Shares rank in priority to Class B Common
Shares for any payment or distribution of the assets of the Corporation (whether capital
or surplus). (As Amended on December 4, 2013)

Section 2 — Deleted. (As amended on December 4, 2013)

Section 3 — Deleted. (As amended on December 4, 2013)

Section 4 - Deleted. (As amended on December 4, 2013)

Section 5 - Deleted. (As amended on December 4, 2013)

Section 6 - Restriction on transfer of shares

No shares held by any Shareholder may be transferred unless the transferee shall agree,
and it shall be a condition precedent to the Corporation’s recognition of such transfer that

the transferee or assignee shall agree to be subject to each of the terms of the
shareholders agreement applicable to Shareholders. Upon the execution and delivery of
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(@)

(b)

(c)

(d)

an adoption agreement by any transferee, such transferee shall be deemed to be a party
thereto as if such transferee were the transferor and such transferee’s signature
appeared on the signature pages of the shareholders agreement and shall be deemed to
be a Shareholder. The Corporation shall not permit the transfer of the Shares on its
books or issue a new certificate representing any such Shares unless and until such
transferee shall have complied with the terms of this provision. (As amended on January
25, 2013)

Section 7 - Conditions of any Transfer

Any sale of any Shares not in compliance with the terms and conditions of these Articles
shall be null and void and shall not be recorded in the books of the Corporation. (As
amended on 28 February 2002)

Section 8 — Pre-Emptive Right

Subject to the terms and conditions of this Section 8 and applicable securities laws, if the
Corporation proposes to offer ‘or' sell any new shares, as well as rights, options or
warrants to purchase such shares, or securities that are or may become, convertible or
exchangeable into or exercisable for such shares (the “New Shares”), the Corporation
shall first offer such New Shares to each Shareholder. The Corporation shall make such
offer by giving written notice (a “New.Issue Offer Notice”) to-each Shareholder, stating (i)
its bona fide intention to offer such New Shares, (ii) the number of such New Shares to
be offered, and (i) the price and terms, if any, upon which.it proposes to offer such New
Shares.

Each Shareholder shall have the absolute right to purchase that number of New Shares
as shall be equal to (i) the number of the New Shares proposed to be sold by the
Corporation multiplied by (ii) a fraction, the numerator of which shall be the number of
Shares owned by such Shareholder and the denominator of which shall be the aggregate
number of Shares then owned by all of the Shareholders (the “Pro Rata Share”). A
Shareholder shall be entitled to apportion. its Pro Rata Share of the New Shares among
itself and its Affiliates in such proportions.as it deems appropriate.

The Shareholders shall have a right of oversubscription such that if any Shareholder fails
to purchase its Pro Rata Share of the New Shares proposed to be sold by the
Corporation, the other Shareholder shall have the right to purchase up to the balance of
the New Shares not so purchased. Such right of oversubscription may be exercised by a
Shareholder by accepting the offer contained in New Issue Offer Notice as to more than
its Pro Rata Share.  If, as a result thereof, such oversubscriptions exceed the total
number of New Shares available in respect of such oversubscription privilege, the
oversubscribing Shareholders shall be cut back with respect to their oversubscriptions on
a pro rata basis in accordance with their respective Pro Rata Share or as they may
otherwise agree among themselves.

If a Shareholder desires to purchase all or any part of the New Shares, such Shareholder
shall notify the Corporation in writing thereof within 10 business days of the date of the
New Issue Offer Notice, which notice shall state the number of New Shares such
Shareholder desires to purchase. Such notice shall, when taken in conjunction with the
offer of such New Shares, be deemed to constitute a valid, legally binding, and
enforceable agreement for the sale and purchase of such New Shares (subject to the
limitations set forth above as to a Shareholder’s right to purchase more than its Pro Rata
Share of the New Shares). Subject to compliance with the applicable law, sales of the
New Shares to be sold to the purchasing Shareholders gursuant to this sub-section (d)
shall be made at the offices of the Corporation on the 30" business day after the date of
the New lssue Offer Notice. Such sales shall be effected by the issuance by the



(e)

EIGHTH:

Corporation of a certificate or certificates evidencing the New Shares to be purchased by
the purchasing Shareholder, against payment to the Corporation of the purchase price
therefore by such purchasing Shareholder in immediately available funds.

If the Shareholders do not purchase all of the New Shares, the New Shares not so
purchased may be sold by the Corporation to any Person at any time within 90 days after
the date the New Issue Offer was made. Any such sale shall occur at not less than the
price and upon other terms and conditions, if any, not more favorable to the buyer than
those specified in the New Issue Offer. The Shareholder acknowledge and agree that it
shall be a condition precedent to such purchase that the Person acquiring the New
Shares execute and deliver an adoption agreement in form and substance reasonably
acceptable to both Shareholders. '

For purposes of this Section 8:

“Person” means an individual, company, corporation, trust, association, joint venture,
governmental Authority or any other entity.

“Affiliate” means, with respect. to any Person, any ‘Person directly or indirectly
controlling, controlled by or under common control with, such Person. For the purposes
of this definition, (a) “control” (including, with correlative meaning, the terms “controlling,”
“controlled by” and “under common control with®) means the possession, directly or
indirectly, of the power to'direct or cause the-direction of management and policies of
such Person through the ownership of more than 50% of such Person's voting securities,
by contract or otherwise, and (b) the Corporation and its Subsidiaries shall not be
deemed to be “Affiliates” of any Shareholder or any of its Affiliates.

(As amended on January 25, 2013)

That at least twenty-five percent (25%) of the authorized capital stock above stated has
been subscribed as follows:

No. of Shares Amount

Name of Subscriber Nationality Subscribed Subscribed

Ernest Kahn Filipino 190 P190,000.00
Jose Antonio Garcia Filipino 1 1,000.00
Dudley W. Jones Australian 1 1,000.00
Raul S. Roco Filipino 1 1,000.00
Nazario Avendafio Filipino 1 1,000.00
Jose Gabriel D. Olives Filipino 1 1,000.00
Deifin C. Gonzalez Filipino 1 1,000.00
Jesus M. Manalastas Filipino 1 1,000.00
Victoria C. Delos Reyes Filipino 1 1,000.00
Lorna Patajo-Kapunan Filipino 1 1,000.00
Raoul R. Angcango Filipino 1 1,000.00



Total 200 P200,000.00

NINTH: That the above subscribers have paid at least twenty-five percent (25%) of the total
subscription as follows:

Name of Subscriber Amount Subscribed Total Paid-in Subscription

Ernest Khan P190, 000.00 P40,000.00
Jose Antonio Garcia 1,000.00 : 1,000.00
Dudley W. Jones 1,000.00 1,000.00
Raul S. Roco 1,000.00 1,000.00
Nazario Avendaiio 1,000.00 1,000.00
Jose Gabriel D. Olives 1,000.00 1,000.00
Delfin C. Gonzalez 1,000.00 1,000.00
Jesus M. Manalastas 1,000.00 ‘ 1,000.00
Victoria C. Delos Reyes 1,000.00 1,000.00
Lorna Patajo-Kapunan 1,000.00 1,000.00
Raoul R. Angcango 1,000.00 1,000.00

Total P200, 000.00 P50, 000.00

TENTH: That NAZARIO AVENDANO has been elected by the subscriber as Treasurer of the

Corporation to act as such until his successor is duly elected and qualified in accordance
with By-laws, and that as such Treasurer, he has been authorized to receive for and in
name and for the benefit of the Corporation all subscription or contributions or donations
paid or given by the subscribers.

IN WITNESS WHEREOF, we hereunto signed these Articles of Incorporation, this 3" day of May
1981 in Makati, Metro Manila.

(SGD.) ERNEST KHAN (SGD.) JOSE ANTONIO GARCIA
TAN K-5657-K2316-A-5 TAN G-6225-F-2829-A-5

(SGD.) DUDLEY W. JONES (SGD.) RAUL S. ROCO

TAN J-5231-J1312-A-2 TAN R-2641-K-2641-A-4

(SGD.) DELFIN C. GONZALEZ, JR.
TAN 3274-157-1
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IN WITNESS WHEREOF, I have set my hand and caused the seal of
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i COCA-COLA BEV S PHILIPPINES INC.

£l :b & 2 - |

s Securities and

Wl Exchange

» | | Commission

;512 Section 1. Annual Meeting PHILIPPINES

K A meeting of the stockholders of the Corporatio {d annually on the fourth Tuesday of April
o or, if such day be a holiday, then on the next busin y which is not a holiday, at the place where
g:g the principal office of the Corporation is located, for the purpose of electing directors and for the
M transaction of all other business that may be properly be brought before meeting. Such meeting duly
(ot convened may be adjourned from time to time.

Section 2. Delayed Annual Meeting

If for any reason the annual meeting of the stockholders shall not be held on the day designated in
Section 1 of this Article, or on any subsequent day to which it shall have been duly adjourned, such
meeting may be called and held as a special meeting, and the same proceedings may be had and the
same business may be transacted at such meeting as at any annual meeting.

Section 3. Special Meeting

A special general meeting of stockholders may be called by the Chairman or the ActingChairman of
the Board, the President, the Secretary, any Director, or by a stockholder with at least five (5) calendar
days’ notice given in accordance with Section 4 of this Article, provided, however, that a special
meeting of shareholders called for the purpose of removing one or more Directors must be called by
the Secretary on the order of the President or on the written demand of the shareholders representing
or holding at least a majority of the issued and outstanding shares.

Section 4. Notice of Meeting
A. Service of Notice

Written notice stating the place, day and hour of the meeting and, in case of the special meeting, the
purpose or purposes for which the meeting is called, shall be delivered not less than five (5) calendar
days before the date of the meeting either personally or by mail, electronic mail, telex or telegram, to
each stockholder entitled to vote at such meeting.

If not delivered personally such notice shall be deemed to be delivered when sent by electronic mail,
or deposited in the mail with postage fully paid, or placed in the hands of an agent of a telegraph,
radio or cable company with all transmittal fees fully paid and plainly addressed to the stockholder at
his latest address appearing upon the stock books of the Corporation. In the case of non-resident
stockholders, notice shall be sent by electronic mail, confirmed cable or telex.
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B. Waiver of Notice

LA
Wb The transactions of any meeting of stockho

-E{; and wherever held, shall be as valid as tho 3 0! \&Q{E@ﬁf@f@% |morum
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wd be present either in person or by proxy, a r a@ ?ﬁi{ e; stockholder
g entitled to vote, not present in person or b avier of notige of a'consent to a
43 holding of the meeting, or an approval of tt ncﬁ@ ackholder ﬁa@&&mg also
":I‘g shall constitute a waiver of notice of that meetis if stockholder obijeéts) atthe beginning
fiii.:’ of the meeting, to the transaction of any bu ause the meeting is not lawfully called or
. convened. :

4

40 .

i Section 5. Quorum

b

No business shall be transacted at any meeting of the stockholders uniess quorum of members is
present at the time when the meeting proceeds to business and continues to be present until the
conclusion of the meeting. A quorum for all meetings of the stockholders shall require the presence,
either in person or by proxy of representatives of all stockholders. If within half an hour from the time
appointed for the meeting a quorum is not present the meeting shall stand adjourned to seven {7)
calendar days later, at the same time and place and written notice of that adjourned meeting must be
given. If at the adjourned meeting a quorumis not present within half an hour from the time appointed
for the meeting, a quorum shall require the presence, either by person or proxy, of a representative
of the stockholders holding at least a majority of the issued and outstanding stock.

Section 6. Voting
A. Inspectors

At any meeting of the stockholders, if the chairman of the meeting so directs or if any stockholders
present so requests, the polls shall be opened and closed, the proxies and ballots shall be received
and taken in charge, and all questions with respect to the qualifications of voters, the validity of
proxies, and the acceptance or rejection of votes shall be decided by three inspectors to be appointed
by the chairman of the meeting.

B. Voting Stocks

Each outstanding share entitied to vote shall be entitled to one vote upon each matter submitted to
a vote at a meeting of shareholders except in the election of directors where cumulative voting shall

apply.
C. Methods of Voting
Every shareholder entitled to vote shares shall have the right to do so either in person or by one or

more agents authorized by a written proxy executed by the stockholder and filed with the Secretary.
The written proxy shall be in such form as is directed by the Board of Directors.
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D. Fixing Record Date

(L]
ulh The Board of Directors may designate, but s be req red to. esugnate in advance, a date not
'r{b exceeding thirty (30) days preceding the da ‘ I'ﬁlél@gr‘g’&é%ﬁ aor payment
1 i

.,ﬁ of any dividends, or the date for allotme dat ﬁ @nverswn or

exchange of capital stock shall go into o] ct he d&te matton of the

' stockholders entitled to notice of, and to at Sé m o s mdend or
i : A 3
up allotment of rights, or to exercise of such righty bé, and notwithstandibg Bnytransfer
b of any stock on the books of the corporation a record date designated as aforesaid.
,:'a' E. General Voting Requirements

i
40
1 Except for corporate actions that need to comply with the specific voting requirements under the

Corporation Code, all resolutions of the stockholders shall be carried by a simple majority of the votes
cast from all issue and outstanding shares present at a duly called and convened meeting and entitled
to vote. In the case of an equality of votes on a matter before the meeting of shareholders, the
chairman of the meeting shall not have a second or casting vote. The chairman of the meeting shall
not have the power of a veto on any matter before a meeting of the shareholders.

Section 7. Minutes

The minutes of meetings of the stockhalders shall be kept in written form in English by the Secretary
of the Corporation or if the Secretary is not present, another person designated by the chairman of
the meeting, and shall be signed by the chairman of the meeting and one representative from each of
the stockholders present persanally or by proxy.

ARTICLE Il
DIRECTORS

Section 1. Numbers and Terms of Office

A. Number of Directors

The Board of Directors of the Corporation will consist of such number of directors as stated in Article
Vi of the Corporation’s Articles of Incorporation.

B. Term of Office

The members of the Board shall hold for a term of one (1) year, and until their respective successors
shall have been duly elected and qualified. The Chzirman shall hold office for a term of one (1) year
and until his/her successor shall have been duly elected and qualified.

Section 2. General Powers

The Board of Directors shall manage the business, property and affairs of the Corporation and have
such powers as are conferred it by law and these By-laws.
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Section 3. Specific Powers

1Y Without prejudice to the general pow

e conferred and subject to the specific
.\l:n limitations stated in Section 9 of this artic i

g‘ﬁ%@@lwmemﬁc

"'| 1 powers.

il A. Power to Elect the President a

[LE]_ The Board of Directors shall ele PFasiddnt; Tregé‘sél"fe% of Chigf Finance
i Officer, and Corporate Secretary o ion,

,:E;g B. Designation of Depositories

I The Board of Directors shall designate the trust company or trust companies or the bank

i or banks or financial institution or financial institutions into which shall be deposited the
moneys and securities of the Corporation.

C. Power to Remove Officers
The President may be removed any time by a majority vote of all the members of the
Board of Directors. Any other officer or employee of the Corporation may be removed by
majority vote of all the members of the Board of Directors, with or without cause,
‘whenever in its sole judgement the interest of the Corporation will be served by such
removal.

D. Power to Fill Vacancies
Vacancies in the Board of Directors, arising other than by removal or expiration of term,
shall be filled with a person nominated by the remaining directors if still constituting a
quorum.

E. Power to Fix Compensation
The compensation of the officers and agents of the Corporation shall be determined by
the Board of Directors at such amounts which in its sole discretion, it may deem proper.

F. Delegation of Powers
The Board of Directors may delegate from time to time to an officer any duties that it can
lawfully delegate and that are authorized or required to be executed, during the intervals
between meetings of the Board, and such officer shall report to the Board of Directors
when and as required by the Board of Directors.

Section 4. Compensation

A. Remuneration of Directors
Directors will receive no remuneration or other compensation including any per diems
from the Corporation for their services as Directors and no payment in connection with
the loss of their office as Directors or with the transfer of the whole or any part of the
undertaking or property of the Corporation provided, however, that this should not be
read to restrict the right of executive officers to be compensated by the Corporation for
their services as executive officers.
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B. Indemnification of Directors

1,7 Except as otherwise prohibited under the Corporation Code, all Directors shall be
’:!T’ indemnified and held harmless b poration from and against any and all loss, cost,
1?5 liability and expense that ma " %@wﬁ fi@ﬁ tha qiroper
o performance of their duties as’ EXC hﬁ n g e

4 C Costs _ Commission

b Directors shall bear their own e attending Board meetings. S

i

;ﬁiﬁ Section S. Annual Meeting

i e

] At the place within the Philippines where the annual stockholders’ meeting is held in April of each
Rt year, and immediately following the same, the Board of Directors, as constituted and upon final

adjournment of such annual meeting, shall convene without further notice for the purpose of electing
officers and transacting all other business properly brought before it. However, in the event a.quorum
of the Board of Directors cannot be obtained immediately after the adjournment of the annual
stockholders’ meeting, the annual meeting of the Board of Directors shall be deferred and called like
any special meeting of the Board of Directors in the manner provided for in Section 7 hereof.

Section b. Regular Meeting

Meetings of the Board of Directors shall be held at such place or places, within or outside the
Philippines, as the Board may from time to time determine. In the absence of such determination
meetings shall be held at the principal office of the Corporation. A Board meeting shall be held at least
once in every calendar quarter. The four “calendar quarters” are from 1 January to 31 March, 1 April
to 30 June, 1 July to 30 September, and 1 October to 31 December of each year. If the day herein set
for the regular meeting of the Board of Directors is declared a holiday, then the Board of Directors
shall meet on the next business day which is not a holiday.

Section 7. Special Meeting

Special meetings of the Board may be held at any time and place whenever called by the Chairman,
the President, or by any Director upon seven (7) calendar days’ prior written notice to the other
Directors.

Section 8. Notice of Meeting

(a) Service of Notice
Notice of the time, place, and purpose of such meeting shall be served, at least five (5)
days prior to the date set for the meeting, by email, mail or telegram, telephone,
radiogram, or cablegram upon each member of the Board or delivered to him personally.
In the case of the non-resident director, notice, shall be sent by confirmed cable or telex.

{b) Waiver of Notice
Notice of the time, place, and purpose of any meeting of the Board of Directors may be
waived by instrument in writing or by email, telegram, cablegram, or telex. Attendance by
a director at a meeting shall constitute a waiver of notice of the meeting, except if the
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director objects, at the beginning of theimeeting to the transaction of any business on the
ground that the meeting is not lawf alled or convened.

L

i sye

iy Section 9. Quorum and Voting Requi in CM& E&?@I%‘g@gf\ﬁﬁ@rd of
- ez Exchange

[ No business shall be transa 30ard meeting'unless & quérum i present
!:';; at the time when the meet to business and continues to be present
N until the conclusion of the m . The quorum necessary for the transaction of
i business at any meeting of the Board shall be a majority of the Directors including,
it at least one (1) nominated by the majority shareholder and at least one (1)
;E'g nominated by the minority shareholder. If within half an hour from the time

appointed for the meeting a quorum is not present, the meeting shall stand
adjourned for seven (7) calendar days at the same time and place and written
notice of that adjourned meeting must be given. If at the adjourned meeting a
quorum is not present within half an hour from the time appointed for the
meeting the meeting shall stand adjourned for another seven (7) calendar days at
the same time and place and written notice of that adjourned meeting a quorum
is not present, a quorum shall require the presence of a majority of the Directors.

B. General Voting Requirements
Subject to Subsection D of this Section 9, all resolutions of the Board shall be
carried by a simple majority of the votes cast from the members of the Board
present at a duly called and convened meeting. In the case of an equality of votes
on a matter before the Board the chairman of the meeting, shall not have a
second or casting vote. The chairman of the meeting shall not have the power to
veto on any matter before the Board.

C. Minutes
The minutes or proceedings of the Board shall be kept in written form in English
and signed as a correct record by the Chairman and the directors present at the
meeting, and certified by the Corporate Secretary.

D. Matters Requiring Unanimous Vote of the Board
Unless. otherwise required to meet a specific number of votes under the
Corporation Code, the unanimous vote of all the Directors present at a duly called
and convened meeting of the Directors shall be required to authorize corparate
action by the Corporation with respect to any of the following matter;

(i) Approving the annual business plan proposed by the President for the
next calendar year including specifying the discretion allowed to the
management team to deviate from the approved plan or any changes
thereto as well as requesting and approving the business plan for any
subsequent years;
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{ii) Permitting the Corporation to Incur create or increase any indebtedness
LA which would result in orporation’s net debt to equity ratio exceeding
) 1:1 based on the.Cx ation's onsolldated balance sheet;

I (i) Giving any gud gemity comforEleet ST kb AYI0sesure the
‘Lfi liabilities or any pergon, excepting ﬁ@\@oﬂv owned

subsidiary of tk

:!I_! (iv) Making any Io o1 'vfgmmgﬁﬁmwance

‘“.z to any person nary'tolrse of busideds; E S

3;;3 (v) Receiving any loan'a grcredit from a shareholder or any Affiliate
i of a shareholder in any nt other than receiving credit in connection
4 with the purchase of concentrates or beverage bases from a sharehoider,
‘“lg or in connection with the supply of goods and services from a shareholder
'gllﬂ or any of its Affiliates;

(vi) Subject to Subsections {v) and {vi} of Section 7 of Article 1, creating or
issuing any fixed or floating charge, debenture, lien {other than a lien
arising by operation of law or in the ordinary course of business or other
mortgage encumbrance or security over selling, transferring, leasing,
assigning, mortgaging, exchanging, pledging or otherwise disposing of or
parting with control of or contracting to do any of them, any interest in
any material part of the undertaking, business property or assets
(tangible or intangible) of the Corporation whether by a single transaction
or a series of transactions (for these purposes “material” means that the
value of the transaction or series of transactions is five percent {5%) or
more of the gross revenue minus discounts of the Corporations based on
the previous year's audited financial statement);

{vii) Acguiring or contracting to acquire any undertaking, business property or
assets tangible or intangible or an interest therein which would following
such acquisition constitute a material part of the business property or
assets of the Corporation (whether by a single transaction or a series of
transactions) {for these purposes "material” means that the value of the
transaction or series of transactions is five percent (5%) or more of the
gross revenue minus discounts of the Corporation based on the previous
year’s audited financial statements);

(viii)  Creating, acquiring, purchasing, subscribing to, liquidating or disposing, of
any company or other business entity or of any shares, loan stock,
debentures mortgages or other securities of or equity interests in any
company or other business entity {or any option over or interest in any of
them or any securities or other instruments convertible or exchangeable
therefor);

(ix} Setting up or closing down any branch, office, plant, warehouse or other
facility other than in the ordinary course of business;

{x} Taking or agreeing to take, or disposing of or agreeing to disciose of an
interest in (whether leasehold or otherwise), or license aver, any land,
except in the ordinary course of business;

{xi) Entering into any partnership or profit sharing agreement or joint venture
with any person;

(xii) Entering into varying or terminating any contract or transaction under
which any person would or might receive remuneration caiculated by
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(xiv) Prosecuting, taki " defending, settling, withdrawing or
otherwise beginning ding any civil, administrative or criminal
proceeding or action or any mediation, arbitration or other dispute
resolution process other than in the ordinary course of business,
excepting any proceedings, action, mediation, arbitration or other
dispute resolution process between the Corporation on the one hand and
a shareholder or any Affiliate of a shareholder on the other hand;

{xv) Determining or changing the fiscal year or the accounting policies or
practices of the Corporation;

(xvi)  Granting any power of attorney or otherwise delegating the powers of
the Board or any Director(s) that require a unanimous vote of the Board
pursuant to this Subsection D of Section 9;

(xvii) Approving creditworthiness criteria and exposure limits for banks and
other financial institutions with which the Corporation is permitted to
deal any changes to those creditworthiness criteria or exposure limits or
any dealings by the Corporation which are not consistent with those
criteria or limits;

(xvii) Enteringinto any transaction with, or otherwise conferring a benefit upon
ashareholder or an Affiliate of a shareholder other than on a arms-length
basis in the ordinary course of business;

{xix)  Entering into a new business or changing; the nature of the business of
the Corporation or the territory in which the Corporation conducts its
business;

{xx) Declaringor making any dividend or other distribution on common shares
in cash or in kind and whether out of revenue, profits capital profits or
capital reserves such that the ratio of the dividend or distribution on
common shares for a particular year to the net after tax income of the
prior year exceeds 0.30:1;

(xxi}  Entering into any agreement understanding or undertaking with any
Government Entity other than in the ordinary course of business; and

(xxii) Otherwise recommending: any action that requires the approval of the
stockholders in accordance with Section 7 of Article 1,

shares, debt,
interest in the
or any securit
therefor);

E. Ordinary course of business
For purposes of Subsection D of this Section 9 the term “ordinary course of
business” shall mean the transaction of business according to common customs
and practices in the international non-alcoholic beverages business. In the
absence of special circumstances that are expressly acknowledge in writing by all
shareholders, matters involving in excess of Three Million United States Dollars
{US$3,000,000) (either separately or in the aggregate if the matter involves a
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series of transaction) would "‘"?‘be considered to be in the ordinary course of

L0 business.
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i F. Annual Business Plan gﬁ@ yrities and

'Ei: For purposes of Sub i ' @etion that is
) " specifically approved I %d ) h

ki in accordance with $ g&é

':'Eg require a separate appr uch faction &r mattdr 3 perf%rmed or
!;;; conducted in accordance w s and conditions of the approved annual
. business plan and the Board a
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bio ARTICLE I

[wip OFFICERS

Section 1. Number

The officers of the Corporation shall be a Chairman of the Board, a President/Chief Executive
Officer, a Treasurer/Chief Finance Officer, a Corporate Secretary, and such other officers as from time
to time shall be designated and elected by the Board of Directors. The President shall nominate the
Treasurer and the Corporate Secretary of the Corporation.

The Corporation, through the Board of Directors, may designate/appoint such other officers
as its business needs require.

Section 2. Election

All by-law officers of the Corporation shall be clected at the first meeting of the Board of
Directors after the annual election of directors and shall hold office for one (1) year and until their
respective successors shall have been duly elected and qualified.

Section 3. Eligibility

The Chairman of the Board and President shall be chosen from among the members of the
Board of Directors. No other officer need be a director or stockholder of the Corporation. Any two (2}
or more positions may be held concurrently by the same person, except that no one shall act as
president and treasurer, or president and secretary, at the same time.

Section 4. Duties

{a) Chairman of the Board
The Chairman of the Board shall preside at all meetings of the stockholders and of the
Board of Directors and he shall have such powers and perform such duties as may be
delegated from time to time by the Board of Directors.

(b} President/Chief Executive Officer {CEO)
The President shall be the chief executive officer of the Corporation. He shall have general
charge, control, supervision and direct and active management of the day to day business
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operations of the Corporation, con ing the same according to his own discretion

1% whenever and wherever the same | expressly limited by a resolution or instruction of
l:fb the Board of Directors. He shall a tform the dutleﬁncident to agd vested in the office
I,I{:El of the President, and shall per] ich i %@W& e dibysthelBoard
wf of Directors or which may proj _af@j{lm@ W‘gl@gemem will
; secure the interest of the Corpi ' rows:o ﬁ[aw and these
" By-laws.

;ﬂsa PHEL%PP&NES

MH]

.:{g {c) Treasurer/Chief Finance Officer (CFO)

Jssh The Treasurer shall be the Chief Finance Officer and have and exercise, under the
U] supervision of the President, all powers and duties commonly incident to the office of the

treasurer of the corporation. He shall have the custody of, and be respansible for all the
funds, securities, and bonds of the Corporation, and keep a complete and accurate record
of receipts and disbursement and other commercial transactions on the corresponding
books of the account of the Corporationin such trust company or trust companies or bank
or banks or financial institution or financial institutions as the Board shall designate from
time to time. He shall endorse for deposit or collection all checks, notes, and drafts on
behalf of the Corporation. He shall render an annual statement showing the financial
condition of the Corporation on the 31% of December of each year such other financial
reports as the Board of Directors or the President may require. He shall also have such
other duties as the Board or the President may designated from time to time.
(d) Corporate Secretary

The Corporate Secretary, who must be a citizen and resident of the Philippines, shall have
and exercise, under the supervision of the Board of Directors or the President, all powers
and duties commonly incident to the office of corporate secretary of the Corporation. He
shall attend all meetings of the stockholders and of the Board of Directors, and shall keep
and preserve in the books of the Corporation true minutes of the proceedings of all such
meetings. He shall have custody of all valuable papers and documents of the Corporation.
He shall keep in his custody the seal of the Corporation and shall have authority to affix it
to all instruments where its use is required. He shall give all notice required by statute, by
the Articles of Incorporation, or by the By-Laws. He shall also have such other duties as
the Board or the President may designate from time to time.

ARTICLE IV
STOCK

Section 1. Form of Stock Certificate
Each holder of stock of the Corporation shall be entitled to a stock certificate signed by the President
and by the Secretary and sealed with the corporate seal. The certificate of stock shall be in such form

as shall be prescribed by the Board of Director.

Section 2. Loss of Stock Certificate
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f;"' In case of loss, mutilation, or destruction of an isg and outstanding certificate of stock, a duplicate
';P certificate may be issued upon such terms \ rd of Q?{gctors may prescribe in accordance with
:L!I; the Corporation Code of the Philippines. ' ecurities and

l By o~ | Y

;rl:J Section 3. Issuance of New Shares EA“" na f‘i ﬁ@@

- Oommission

Jojh The Corporation will issue only fully, paid% afd ahd the ShareHolders Will allow
G subscriptions for shares based only on the upfr in full by the subscribing shareholder for
;ﬂ.‘i the entire number of shares subscribed.

1

E';; Section 4. Transfer of Shares of Stock

Shares of stock of the Corporation shali be transferred on the books of the Corporation only by the
holder of such shares in person or by his attorney upon surrender and cancellation of a certificate or

of certificates for an equivalent number of shares.

ARTICLE V
SEAL OF THE CORPORATION

The Corporate Seal shall be determined by the Board of Directors

ARTICLE VI
VOTING UPON STOCK HELD BY THE CORPORATION

Unless atherwise ordered by the Board of Directors, the President shall have full power and
authority on behalf of the Corporation to attend, to act and to vote at any meeting of stockholders of
any company in which the Corporation may hold stocks, and at any such meeting shall possess and
may exercise all rights and powers incident to the ownership of such stock which any owner thereof
might have possessed and exercised if present. The Board, by resolution, from time to time, may
confer like powers upon any other person or persons.

ARTICLE VIIFISCAL YEAR

The fiscal year of the corporation shall begin on the first day of January and end on the last
day of December of each year.

IN WITNESS WHEREOF, we, the undersigned directors present at the meeting called for, and
voting thereat in favor of, the adoption of said By-Laws, have hereunto subscribed our names, this

1;1"‘ day of September 2019 at Taguig City, Metro Manila, Philippines.

JAWAHAR SOLAI KUPPUSWAMY
Director

GARETH MCGEQOWN
Director / Chairman
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b ATTHIAS VON OELAFEN ' 'Jj's% : Aﬁ@g@p@&%@ LT
Director , = g, Diractor .
i ol

TIN No.

]
Director

lﬂ:
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fEfﬁ OF AMENDMENT OF

) and ADO - | ’
0 1K j
I ER ECE| 535' 5
Gt COCA-COLA BE . Time:

o

I:ln
i '
]"5: KNOW ALL MEN BY THESE PRESENTS: \

We, the undersigned majority of the Directors and the Corporate Secretary of Coca-
Cola Beverages Philippines, Inc., do hereby certify that the Articles of Incorporation and: By-
Laws of said corporation was amended by a majority vote of the directors and the vote of
stockholders representing at least two-thirds (2/3) of the outstanding capital stock at a merletmg

held on 02 August 2019.at1fie principal office of the corporation. »
|

|
The amended provisions of the attached Amended Articles of Incorporation refer to:

Article Sixth of the Articles of Incorporation of the Carporation and the Adoption of New' By-
Laws be, and the same is hereby amended and adopted, to read as follows: |

SIXTH: That the number of directors of the Corporation i
shall be five (5) and the names, nationalities and \{I
residences of the first directors of the '

Caorporation are as follows
-and -

ADOPTION of
NEW BY-LAWS

NBL

We further certify that the attached Amended Articles of Incorporation and Adoption of
New By-Laws is true and correct copy thereof.
INWITNESS WHEREQF, we have signed this Certificate this ﬁﬁgy of September 2019

at Taguig City.
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‘ GARETH MCGEOWN
4} Director / Chairman
k] TIN No.

Ill.h

. _
MAT/THIAS VON OEL EN
Director
TIN No.

TERENCE FERNANDO
Director
TIN No.

W
i
‘r:;“

1

PABLO RODRIGUEZ TROVATO
e

Certified and Attested by:

C
Asst, Corpgprate Secretary /

Secretary of the Meetin
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Z.AMENDED-GENE__RA_L_INFUR_MLATIDN.SHEET {GIS)
FORTHEYEAR 2033
-STOCK CORPORATION

GENERAL TNSTRUCTIONS:

FOR USER CORPORATION: THIS GIS SHOULD BE SUBMITTED \‘p’JTH]N THIRTY (30} CALENDAR DAYS FROM THE DATE OF THE ANNUAL STOCKHOLDERS'
.M EETING. DG NOT LEAVE ANY ITEM ELANK. WRITE " N.!'l " IF THE WE‘ORM!\ TON- RFQU!RED 15.K0T AF’i’L!EﬁBLE TOTHE CORPOR}\TION OR "NONE"
IF THE INFORMATION IS NON-EXISTENT. [F TRE ANNUAL STOCKHOLDERS! MEETING 15 HELD QN A ‘DATE OTHER THAN THAT STATED lN THE BY—
. LAWS, THE (1S SHALL BE.SUBMITTED WITHIN-THIRTY. (3¢) L;\LENDAR DAYS AFTER THE E.LLCTION OF THE DIREGTGRS, TRUSTEES 'AND.OFFICERS OF)
THECORPORATION AT THE ANNUAY MEMBERS: MEETING.

I¥ NO MEETING 15 HELD, THE CORPORATION SHALL SUBMIT THE G5 NOT LATER THAN: IANTARY 30.0F THE FOLLOWING YEAR. . HGWE\'ER. SHOULD
AN ANNTIAL STOCKHOLDERS' MEETING HE HEL DTHI:.REA.PTER A NEW GISSHALL BE SUBMJTTI:.DJF!LED
. THISGISSHALL BE ACCOMPL JSHEDMN ENGLESH AND ChR'I[H[—.D :’\ND SWODRN 0 B‘f' THE CORPORATE. SECRETARY.DF THE CDRI‘DL\T}(}N
THE SEC SHOULD BE TIMEI‘{' APPRISED OF REL EVANT CHANGES IN THE SLFHM] I'TP.D IRFORMATEON AS THEY ARISE, FORY CHANGES RESULTING E‘ROM
J\CTIONSTHJ\TJ’\ROSE EETWEFN THE ANNUAL MEETINGS THE CORFORATION SHALL-SUBMIT }\I‘-‘.ILNDED Gls CONTAINING THE REW |NF‘0RMATED‘J
TOGETHFR WITH A-COVER LETTER SIGNED THE CORPORATE SECHETAR‘! OF THE CORPORATION, THEAMENDFD 615 AND COVER LETTER SHATL BE
BURMITTED WITH]N SEVEN [?] DAYSAFTER suci CHANGF (:CCURFD OR BEC:‘MI‘. EFFECTIVE;
. SUBMIT FOUR.(4) COMES OF THE 615 TO THE REN VNG SE‘ETiﬂN AT THE SEC MAIN OFFiCF‘ fal:} T SE:C SATELL!TE OFFILES- OR EXTENSION UFF]CES

ALL COPIES SHALL UNIFORMLY HI—. aN AL ORLETTER-SIZED FAPER. THE PAGES DFALL COPIES. SHALL LSE ONLY OME SIDE,

N UNLYTHE GIS ACCOMPLISHED IN ACCORDANCE WITIE THESE INSTRUCTEGNS SHALL BE CONSIDERES AS HAVING BEEN FILED.

. THIS G35 MAY BE USED AS EVIDENCE. AGAINST THE CORPORATION AND ITS RESPONSIBLE DIRECTORS/OFFICERS FOR ANY VIGLATION OF EXISTING
LAWSE, RULES !\ND REGULATIONS
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PLEASE PRINT LEGIDLY =n=:

CORPORATE NAME: DATE REGISTERED:
COCA-COLA BEVERAGES PIILIPPINES, INC, .
i 54571981
BUSINESS /TRADE NAME: . .
GOGA-COLA BEVERAGES FHILIPFINES, ING, FISCAL VEAR END: -
SEC REGI_STRJ\T]QN:N UMEBER:
9B752 ‘December 31 ]
DATE OF ANNUAL MEETING PER BY-LAWS; CORPOKATE TAX HAENTIFICATION
’ . ’ NUMEER (TIN}
- Faurth Tuesday of April 000-112-104-0am
ACTUAL DATE OF SPECIAL MEETING: WEBSITE/URL ADDRESS:
3123 N/A
COMPLETE PRENCIPAL OFFICE ADDRESS! E-MAIL ADDRESS:
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GFFICIAL E-MAIL ADDRESS . ALTERNATE E-MAIL ADDRESS. OFFICIAL MOBILE NUMBER- ALTERNATE ”_"“”‘EN“MBE‘.‘
‘corpseciiicoca-cola.com.ph corpsecoffice feoca:cola com.ph 0910087 9G98 091%-0875582
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all fartis, kifidsand dasies and =uyand al:l Wus]riess: activities incidental oy relited o cafrving dut -
this objective, imlulling bt not lbmited 1o disipilulion and hi ing 5 servlees and
: =ddemmens INTERCOMIFANY AFFILIATIONS
PARENT COMPANY SEC REGISTRATION NO, ADTRESS
- COCA-COLA SOUTH ASIA HOLBINGS, [N R Ons Coca-Cola Plazd Mlahty, Gearfia USA
SURSICIARY fAFFILIATE SEC REGISTRATIGN NO. “ADTNIRESY
T Hi i ] L EHE.SIx/MED Building, Sth Avenue copner T 6th Stroet,
Philigpines B'Dtt.le 5 fnc. AZD0116701 Hontfacio filabal Ciny: Tamuby Cily
- v . T o THF Six/ME HEullding, Sih Aveang curnie 260 Siveet,
‘Luzviminda Laot Heldings, e, A1997-7R06 i Fotitacin 'g]nh;li Cly, Taguig City -
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GENERAL INFORMATION SHEET
STOCK CORPORATION.

PLEASE PRINT LEGIBLY

Corpotate Name:

‘COCA-COLA BEVERAGES PHILIPPINES, INC,

A. Is the Corporation a covered person under the Anti Money Laundermg Act

(AMLA), as amended? {Rep. Acts. 9160/9164/10167/10365)

" Yes @ No

|Please check the-appropriate box:

and/or reguiated by the Securities and Exchange Commiission
(SEC) '

1,
‘[0 a Banks
‘0 b. Offshore ‘Banking Units. 40 jewelry dealers in-precious metals, whe, as a
T ¢ Quasi-Banks ' ' business, trade in precious metals
D3 d. Trust Entities.
O e Non:Steck Savings and Loan Associations
U f-Pawnshops
o e E‘ijreign _E-xcha_ge’ Dealers 50 Jewelry deaiersin precidusstones, who, as a
0 h Mo_n{ay_ Changers’ buisiness, trade in precious stone
[J i Remittance Agents
‘03 j. Electronic Money Issuers
LY k. Financial iistitutions-which Under Special Laws.are subject to
Bangko Sentral'ng Pilipinas’ (BSP) supervision andfor régulation, Company service prowders which, asa bun.mes-:
including their subisidiaries and.affiliates.. 6. provide-any of the fol]owmg services o third
2z parties:
O a. Insurance Companies
3 b: Insurance Agents O a. acting as a formation ‘agent of juridical persons:
0O  c Insurance Brokers 1 'b. acting.as [or arranging for another person’to act
O d. Professional Reinsurers as)a director or-corpdrate secretdry 6f a company,
[0 e Reinsurance Brokers a partner-of a partnership, or-a similar position’in
0% Holdmg 'C:'umpan'i'és rélation to other juridical persons '
0 g Helding Company Systems
[ h Pre-need Compianies 0 c providing aregistered office; business address or’
11 i Mutual Benefit Association -accommodation, correspondence or
[1. . AllOtherPersons and efitities supetvised and/or regulated by the. administrative a{}drés's: fora cortpany, a
Insurance Commission (iC) p'a_rtnership"or any other legal person.or
3. arrangement
[0 a. Securifies Dealers 3 - d. acting as{or atranging for-ancther person té'act
8  b. Securities Brokers as)a-nominee sharehalder for another person’
0 ¢ Securities Salesman. 7. Persons who provi derany of the'following services:
O d. Investment Houses r a. managing of client meney, securities or pthér
T e investment Agents and Consultants assets
O & Tradihg-AdviSors ' o ‘[ b. managemient of bank, savings orsecuritics
1 g Other entities managing Sec_ur_it_ies_'or-'rcnd_cr'ing si'_mi'l'_ar- services ) aceounts . . . .
‘1) h. Mutual Funds or Open-end Investment Companigs: [ ¢ organization of contributions for the creation,
O i Close-end Investment Companies o_pefatian o management of companies
3 . Coniimon Trust Funds-orissuersand other similar entities, _
'D__ k. Transfér Comipanies and other similar entities O d. creation, operation-or management of juridical
O L Other entities administering or otherwise dealing in‘currency, persons-or arrangements; and huying and selling
commodities or financial derivatives 'bas;:d-ther_e:dn busingss entities
[3 'm. Entities administering of otherwise dealing in valuable objects. 8. Nonégof the above
[0 o Entitics administering ot otherwise dca}in_g in cash Substitutes Describe Manufacturing
and other simila r moneta ry instruments-ar property Si.lpe'rvif;e'(l. nature of
business:

B: Has the Corporation-conmiplied with the requirements on Customcr Due- Diligence
(CDD} or Know Your Customer {KYC), record-Keeping, and-submission of reports

underthe AMLA, as amended, since the last filing of its GIS?

™ Yes # No

GIS_STQCK(v,2020)’
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GENERAL INFORMATION SHEET

STOCK CORPORATION
== } EEEEE -=m=zax== PLEASE PRINT LEGIBLY == === : mE===== B
CORPORATE NAME: COCA-COLA BEVERAGES PHILIPPINES, INC,
"CAPITAL STRUCTURE
AUTHORIZED CAPITAL STOCK
TYPE OF SHARES* | NUMBER OF SHARES PAR/STATED VALUE AMOUNT (PhP)
‘(No. of shares X Par/5tated Value)
Cemition A .. 24795683 o xpe| 389561336600
___________ 106,000 _ e LROY . __i00,000.00
— " TOTAL '2,448,056,683 TOTAL P 4;896,013,366:00
SUBSCRIBED CAPITAL
NO.OF NUMBEROF [
FILIPING | STOCK- | TYPEOFSHARES* | NUMBER OF SHARES | s N THE| PAR/STATED - ' % OF
HOLDERS ' ; - HARES | 1y ANDS OF THE VALUE AMOUNT (FhF) OWNERS1IP
PUBLIC **
oS GQDMONE C] I
TOTAL 3|ToTAL T TOTAL P 3.00
FOREIGN | NO.OF . "sﬁflngﬁﬁgfﬂé PAR/STATED % OF
(INDICATEBY | STOCK- TYPE OF SHARES * NUMBER OF SHARES HANDS OF THE | -v’;\ NE AMGUNT (PhP)} OWNERSHIP
NATIONALITY} | HOLDERS ' © [ HAN e L T ' : ?
: S : PUBLIC #*

American | . __ .20 Bommong | ____.. Jeaa70s6682) L o |l . 200 . _.489591336500 __ 100.00%
_________ 1| CommonB _ ____ f ..o 998 _____ | ___.oweo|l ____ . _____ 900 ______ 0%
cemnn Y _CommonA__ ON oo LA, AN 2o0 ______ ... 200 _____0%
. 1) CommonB | | et I Y. - N 2.1, I 0%

Percentage of Foreign. Equity : TOTAL 2,447,957,680| TOTAL TOTAL P 4,895,914,363,00 100%
TOTAL SUBSCRIBED P 4;895,914,366.00
PAID-UP CAPITAL
NO. OF . . L . N o % OF
FILIPINO STOEK-- TYPE OF SHARES* | NUMBER OF SHARES PAR/STATED VALUE AMOUNT (PhP) OWNERSHIP
HOLDERS W
_3|l CommonB o .. 3 ] w0l ; §»99______.__:__._0%
TOTAL 3 TOTAL. P 3.00
FOREIGN NO..OF _ ' _ 9% OF
{INDICATEBY { STOGK- TYPE OF SHARES * NUMBER OF SHARES PAR/STATED VALUE AMOUNT [PhP] OWNERSHIP
NATIONALITY) | HOLDERS - e _ —
__American _ | ) 2 Commnnr—\ 244795682 2000 LS 4B95913,36400] 1_0_“_“10%
‘American - 0996 ___"_____.____________E_{}Q U . ... | IR 0%
TR | A 200 o= 2ol %
“*“l—n"d:a‘n"“ L1 N 5.1 ST von] 094
--------------------- U QI:J
100.00 % TDTAL" 2,447,957,680| TOTAL Pl 4,095,914,363.00 1004
TOTALPAID-UP P 4,895,914,366,00
NOTE: USE ADDITIONAL SHEET.[F NECESSARY
% Common, Preferred or other classification
*¥ Other than Directors, Officers, Sharéholders owning 10% of outstanding shares,
Page 3.
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GENERAL INFORNATION SHEET
STOCK-CORPORATION

PLEASE PRINT LEGIBLY

CORPORATE NAME: COCA COLA BEVERAGES PHILIPPINES,; INC.

DIRECTORS }/ OFFICERS

STOCK

FOR SEX COLUMRN, PUT “F" FOR FEMALE, "#i* FOR MALE.
FOR BOARD:COLUMN, PUT "C" FOR CHAIRMAN, “M" FOR MEMBER, 'I" FOR INDEPENDENT DIRECTOR,
FOR INC'R COLUMN, PUT "Y™ IF ANINGORPORATOR, "N* IF NOT.
FOR STOCKHOLDER COLUMN, PUT ™" IF A STOCKHOLBER, "N" IF NOT.

SECRETARY, COMPLIANCE OFFICER AND/OR ASSQGHATED PERSON;

NAME/CURRENT RESIDENTIAL ADDRESS | NATIONALITY | INCR |BoARD ' ricgR | EXEC. | TAX IDENTIFICATION
. GENDER HOLDER OFFICER ‘COMM. NUMEBER
L GARETH PAUL MC GEQOWN Irish Chairman/
N c M. Y CEO N/A
. Prasident
2, JAWAHAR SOLAl KUPPUSWAMY Indian Chief ' .
N M M Y Finance N/A
. . Officer
3 TERENCE. FERNANDO Filiping - .
S L L R e R -
Secretary
4 ANDREA THERESECHENG Filipino | |
N M F ¥ N/A N/A
5. FRANCIS GARCIA Filipinip .
N M M Y N/A: N/A
b, CHERIE AMOR GALAN Filipino Asst..
' N F N Cotporate | N/A
Secretary
7. JAl JAGANNATH TAMAYO Filipino Asst |
N M N Corporate | N /A
_ Secretary
g
—
10.
hay
12.
13.
14,
15.
INSTRUCTION:

'FOR OFFICER COLUMN, INDIGATE F‘ART]CULAR POSITION IF AN OFFIGER, FROM VP UP INCLURING THE POSITION OF THE TREASURER,

FOR EXECUTIVE COMMITTEE, INDICATE "€" IF MEMBER OF THE COMPENSATION COMMITTEE; "A" FOR AUDIT COMMITTEE: 'N" FOR NOMINATION
ANDELECTION GOMMITTEE: ‘ADDITIONALLY WRITE "C* AFTER SLASH IF CHAIRMAN AND “M" iF. MEMBER,

GIS_STOCK (v:2020)
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GENERAL INFORMATION SHEET

STGCK CORPORATION
. = PLEASE PRINT LEGIBLY
CORPORATE NAME: €OCA-COLA-BEVERAGES PHILIPPINES, INC.
TOTAL NUMBER OF STOCKHOLDERS: 7 NO. OF STOCKHOLDERS WITH 15(F OR MORE 2
SHARES EACH:

TOTAL ASSETS BASED ON LATEST AUDITED FINANCIAL STATEMENTS:

STOCKHOLDER'S INFORMATION

SHAHRES SUBSCRIBED
NaME,}I:!I;j":‘:J%E?LI?Y AND CURRENT _ wyoF | AMOUNT PAID |TAX IDENTIFICATION
NTIAL ADDRESS TYPE NUMBER AT#TILNT OWNER- (PhF) NUMBER
) SHIP
.1 COCA-COLA SOUTH ASIA HOLDINGS, INC. Common A 1,039,882138 3,879,764,276.00
American Common B 995 996,00
One Coca-Cola Flaza Atlantz; Georgia USA Bo.00% | 3,879.785,272.400- 430-5R4-375
TOTAL{1;9359,883,13¢ 3,879,765,272,00
2. COCA-COLA HOLDINGS {OVERSEAS) LIMITED LL] ¢ommen 4 508,074,544 1,016,149:088.00
Ammerican
One Coca-Cata Plaza Atianta, Gaorgia USA 26.00% 1,015,149,088.00 116-203:611
“TOTAL 508,074,544 1,016,149,088.00
3. GARETH PAUL MCGEOWN Common A 1 2.00
Irigh . . :
TOTAL 1 2,00
4. FRANCIS GARCIA Common B 1 1.00
Filipin.
TOTAL 1 1.00
5. ANDREA THERESE CHENG Common [ 1 1.00
Filipino. ”
TOTAL i 100
‘6. JAWAHAR SOLAI KUPPUSWAMY: Comtnan 8 1 1.00
Indlan '
TOTAL 1. 1.00
47, TERENCE FERNANDO Commaon B 1 1.00 '
Fillpino B
_ :0.‘60.%‘ .1'0.0
-TOT_AL 1 100
TOTAL AMOUNT DF SUBSCRIBED CAPITAL 10i o ) .
e — - - - —— '10_0'00’{’ 4,895,914,366.00
TOTAL AMOUNT OF PAID-UP CAFITAL i

INSTRUCTION: SPEGIFY THE TOP 20 STOCKHOLDERS AND INDICATE THE REST AS OTHERS
Noter For PDTC Nominge included In the list, please indlcate further the bengficial owners owning.more than 5% of any cluss.of the company’s yoting scouritles. Attach sepirate
shect, if hecessary.

GIS_STOCK (¥.2020) Page'5
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GENERAL INFORMATION SHEET

STOCK CORPDRATION.
PLEASE PRENT LEGIBLY
CORPORATE NAME: COCA-COLA BEVERAGES BHILIPRINGS; INC.
T_DTAL NUMEEN OF §TO lf’I{.HGLD_E‘,IiS; 7 Fi. &8 STOCKIDLOBNS W/TH $60 Uk MAKE SHARES EALK 2
TOTALASSETS RASEDNON LATEST AUBITED. FS: -
STOCKHOLDIER'S INFORMATION
_ o _ SHARES SUBSCRIBED
NAME, NAT[OM\L[T‘Z':;I;[]?";;JSRRENT RESIDENTIAL _ % OF AMOUNT-PAID mx_ll)'l-;'Nn'Flm'rmN
TYPE NUMBFR "‘“-MP‘;'-]').NT GWNER: (PhP). NUMBER
{PuF). SHIP'
8.
TOTAL
9.
TOTAL
10
TOTAL
11,
TOTAL
12
TOTAL
1.
TOTAL-
14.
TOTAL
TOTALAMOUNT OF SUBSCRIBED CAPETAR 0.00% 0.00
“TETAL AMOUNT OF PAID-UF GAPETAL o
{NSTRUCTION: SPECIFY THE TOP 20STOCKHO LOERS AND INDICATE TilE REST AS OTHERS
Note: For PDTC Nominee hicirded b the Hist, piease indicate firther the benefieial owners owning mare than 5% of any class of the compeny's Vating sweurfties. Attach separote sheet, if°

MECESSATY.

Fage &
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GENERAL INFORMATION SHEET

TOTAL ABMOUNT OF PAID-UP CAPITAL

STOCK CORPORATION
PLEASE FRINT LEGIBLY
CORPORATE NAME: COCA-COLA BEVERAGES PHILIPPINES, INC,
TOTALNUMBER OF STUCKHOLDERS; A ) Hew 0F SR VTHIING DI M0 RE SHARE 2
TOTAL ASSETS BASED.OM LATEST AUDITED ES:
STOCKHOLDER'S INFORMATION
o $HARES SUBSCRIBED
NAME, NATIONALITY AND CURRENT RESIDENTIAL __ ] " OF- AMOUNTPAID | TAXIDENTIFICATION
ADDIRESS TYeE " NUMBER M:f:l;m OWNER- - [(PhP) NUMBER
: [FiP) SEIP
5.
TOTAL
16.
TOTAL
i7.
TOTAL
118,
TOTAL,
19,
TOTAL
20.
“TOTAL
2% ‘OTHERS (Indicati the number of the remaining]
" stockhelders) '
TOTAL.
TOTAL AMOUNT OF SUBSCRIBED CAPITAL 0.00% it

INSTRUGTION: SPECIFYTHE TOP 20 STOCKHOLUERS AND INDICATE TIE REST.AS.OTITERS

Note: For FOTC Nominee incfuded in the Hst, please indicate further the beneficial owners owndng more thay 5% of any elass of the compah's voking secarities. Attoch separate shect, i¥

Hecessary,

-G15_STOCK (v.-2020]
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GENERAL INFORMATION SHEET
STOCK CORPORATION

PLEASE PRINT LEGIBLY

CORPORATE NAME' COCA-COLA BEVERAGES: PHILIPPINES, INC.

1. INVESTMENT OF CORPORATE. AMOUNT (PhP) 'DATE OF BOARD RESOLUTION
FUNDS iN ANOTHER CORPORATION ' B o
1.1, STOCKS .

- None N/A
1.2 BONDS;COMMERCIAL PAPER (Issued None N
by Private Corporations) one N/A
### LOANS/ CREDITS/ ADVANCES Nons Ny/A
’ ' ne ;
### GOVERNMENT TREASURY BILLS Noné /A
### OTHERS None N7A
2. INVESTMENT OF CORPORATE FUNDSIN. ACTFIVITIES UNDER ITS DATE OF BOARD DATE OF
SECONDARY PURPOSES (PLEASE SPECIFY:) RESOLUTION STOCKHOUDERS
RATIFICATION
Nene N/’A .'NZA
brdi) i .

NO. OF SHARES:

NO, (0F SHARES [SSUED

None:

4. UNRESTRICTED/UNAPPROPRIATED RETAINED EARNINGS AS OF END OF LAST FISCAL YEAR.

5. DIVIDENDS DECLARED DURING THE IMMEDIATELY PRECEDING YEAR:

TYPE OF DIVIDEND. AMOUNT (PhI) DATE DECLARED
5.1 CASH None N/A
52  STOCK ‘None- N/A
53 PROPERTY None N/A
TOTAL P
6. ADDITIONAL SHARES ISSUED DURING THE PERIOD:
DATE NO: OF SHARES “AMOUNT
None None
SECONDARY LICENSE/REGISTRATION WITH SECAND OTHER GOV'T AGENCY: i
NAME OF AGENCY: SEC BSP FG
TYPE OF - _ N
i N/A N/A
LICENSE/REGN. N/A /
DATE ISSUED: N/A N/A NJA
D'ATE STARTED . .
NfA-
OPERATIONS: N7A N/A /A
__ TOTAL ANNDAL COMPENSATION OF | . or orricers | TOTALNO.OF RANKS | TOTAL MANPOWER
DIRECTORS DURING THE PRECEDING FISCAL TOTAL NO. F FILE EMPLOYEES COMPLEMENT
YEAR (in PhP). o :
‘None 5 7134 8,892
| ROTE: USE ADDITIONAL SHEET IFNECESSARY. i
7.00
Pa'ge.E_l:

GIS.STOCK, (v:2020}




I, TERENCE FERNANDO, Corporate Secretary of THE ABOVE MENTIONED CORPORATION
declare under penalty of perjury that all matters set forth in this GIS have been made in good
faith, duly verified by me and to the best of my knowledge and belief are true and correct.

I hereby attest that all the information in this GIS are being submitted in compliance with the
rules and regulations of the Securities and Exchange Commission (SEC) the collection,
processing, storage and sharing of said information being necessary to carry out the
functions of public authority for the performance of the constitutionally and statutorily

mandated functions of the SEC as a regulatory agency.
I further attest that I have been authorized by the Board of Directors/Trustees to file this GIS

with the SEC.

I'understand that the Commission may place the corporation under delinquent status for
failure to submit the reportorial requirements three (3) times, consecutively or
intermittently, within a period of five (5) years (Section 177, RA No. 11232).

Done this day ﬁUG &4 €989 2023 in Elakati Oty
NCE FERNANDQ
(Signature r printed name)
SUBSCRIBED AND SWORN TO before me in on_ » = =&Y hyaffiant

who personally appeared before me and exhibited to me his competent evidence of identity
consisting of his Philippine Passport with No._ which is valid until March 17,
2032.

NOTARY PUBLIC

Doc.no. &¥3%
Pageno. ¢,
Bookno. yr

Series A

o
GIS_STOCK(V.2020) Page 9
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BENEFICIAL OWNERSHIP D ECLARATION
98792
Coga-Cola Beverages Philippines, Inc;

SEC REGISTRATION NUMBER:
CORPORATE NAME:

instructioms;

1. Identify the Benefigial Owner/s aof the corporation as described. in the Categories of Beneficial Ownership in items
AtolIbelow. Listdown as many as you can identify. You may-useanadditional sheetif necessary..

. Fillinthe required information on the beneficial ownerin tlie fislds prmﬂded for..

3. In the “Category of Beneficial 0wnersh|p -column, m[hcate the leiter{s} corresponding thereto. In the gvént that
the person identified as beneficial owner fails under several categories, indicate,all the letters cofresponding to
such categories.

4. 1f the category is under letter “I", indicate the position held' (ie, Director/Trustee, President; Chief Executive
Dcher ‘Chief Operating Officer;. Chief Financial Officer, eté).

‘5. Donot leave any item blank. Write"N/A"if the information required is not applicableor “NONE” if non-existent

“Beneficial Owner’ ‘refers ta any: natural persan(s} who ultimately ownfs) or control{s] or: exerctse[s) ultimate effective control
overithe cerporation, This definition covers the natural person(s) who actually own of coritrol the. corporation as distinguished
Afrom thie legal owners. Such beneficial ownership may be determiried on the basis of the following;

;- . . E yirp o E P
A Natural person[s] owning, directly or mdlrectly orthrough a chain of dwnership, at least Bventy-five.percent

{25%) of the voting rights, voting shares or capltal of'the reporting corperation.
Natural person{s)-who exercise contiol over the répotting carporation; aloneor togerher ‘with othérs, through'

B any.contract, understanding; relationship; intermediary.or tiered entity.

C Natural- person(q} having the ability to elect a majority of the board.of director s/trustees; ov any-similar body of
the corporation,

D Natural person(s) having the ability fo-exert a'dontinant influerice ever the mandgemént or policies of the
corporation. ' '

E ‘Natural person{s) whose directions, i nstruetions, or wishés in conducting thie affairs of the éorporation are
carried out by- majority of the membaers of the: board of directors of such corporation who are accustomed or
under airebligation to act in accerdance with such person's directions, instructions or wishes.

F Natural person(s) acting as stewards of the properties of corporations, where such properties-are under-the-care
or administration of said natural person{s).

G Natural person[s} who actually-own or control the reporting corporation through nominee sharehelders or-
noniinee directors.acting for of'on behalf of such natural persohs.

H Natural parson(s) ulti mately owning or cofitrolling or exercising ultimate effective contral'éver-the corporation
through ather means not fajling underany of the foregoing categories,

1 Natural person{s} exercising control thirough positions held within acorporation (iie. respensible for strategic
decisions that findamentally affect the business; practices or general direction of the corporation. such as the
members.of the board ofdlrectors or trustees or similar body within the corporation; or exercising executive
control over the daily or regular affairs’of the corporaticn through a senior managgment position): This' category’
is:only applicablé in ‘éxceptivnal cases where nie patura) person is identifiable who ultimately ¢wns-or exerts
coutrol over the corporation, the reportitg corporation having exhausted all reasonable means. of identification
and pr(_)\_;id'ed:'t__here are no grounds for suspicion.

. . TYPEOF
COMPLETE NAME % OF BENEFICIAL
- g 3 7 T . . o CATEGQRY OF
(Surname, Given SPECIFIC. - . \ pateor | o TAX . lowwnersmiet;| owner® | “hoooo
Name, Middle Name, RESIDENTIAL NATIONALITY IDENTIFICATION . NEFICI
i ie DDRESS BIRTH NO. % OF VOTING OWNERSHIP
Ji.;Sr, £ Indirect (1)
- . o B3 i
Me Geown; Gareth tish 100% CEG
Paul Dl

Noter This page is not for ﬁpfoadii;g.on.ﬁlc SEC iView,

t Fi)r'Stock'Co_r_p_oraﬁons.
?Fur.Non'—Schk Corporations.
® For. Stack Corpdrations,

GIS_FOREIGN (v;2020)
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SyCip Gorres Velayo & Co. Tel: (632) 8891 0307
6760 Ayala Avenue Fax: (632) 8819 0872
1226 Makati City ey.com/ph

Building a better Philippines

working world

INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
Coca-Cola Beverages Philippines, Inc. and Subsidiaries

Opinion

We have audited the consolidated financial statements of Coca-Cola Beverages Philippines, Inc. and
Subsidiaries (“the Group”), which comprise the consolidated statements of financial position as at
December 31, 2022 and 2021, and the consolidated statements of comprehensive income, statements of
changes in equity and statements of cash flows for the years then ended, and notes to consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Group as at December 31, 2022 and 2021, and its financial performance and

its cash flows for the years then ended in accordance with Philippine Financial Reporting Standards
(PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRSs, and for such internal control as management determines is
necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to

cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

A member firm of Ernst & Young Global Limited
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

A member firm of Ernst & Young Global Limited
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

SYCIP GORRES VELAYO & CO.

O‘%ﬂu— /él C’/é
Jhoanna Feliza C. Go
Partner
CPA Certificate No. 0114122
Tax Identification No. 219-674-288
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
SEC Partner Accreditation No. 114122-SEC (Group A)
Valid to cover audit of 2021 to 2025 financial statements of SEC covered institutions
SEC Firm Accreditation No. 0001-SEC (Group A)
Valid to cover audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001998-103-2022, November 7, 2022, valid until November 6, 2025
PTR No. 9564628, January 3, 2023, Makati City

April 21, 2023

A member firm of Ernst & Young Global Limited



COCA-COLA BEVERAGES PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(Amounts in Thousands)

December 31
2022 2021

ASSETS
Current Assets
Cash and cash equivalents (Note 5) P5,654,331 P13,177,508
Trade and other receivables - net (Note 6) 9,026,082 21,761,566
Inventories at net realizable value (Note 7) 11,620,887 8,324,090
Prepaid expenses and other current assets - net 1,587,435 2,140,046
Total Current Assets 27,888,735 45,403,210
Noncurrent Assets
Financial assets at fair value through other comprehensive income

(FVOCI) 310,726 222,176
Investment in associate (Note 4) 244,598 293,746
Property, plant and equipment - net (Note 8) 26,396,876 26,412,489
Deferred containers and pallets expense - net (Note 9) 7,737,268 7,968,977
Deferred income tax assets - net (Note 21) 1,941,542 2,178,303
Right-of-use (ROU) assets - net (Note 23) 659,838 479,409
Other noncurrent assets — net 2,509,300 2,725,785
Total Noncurrent Assets 39,800,148 40,280,885
TOTAL ASSETS £67,688,883 85,684,095
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables (Note 10) £28,904,562 £23,435,774
Income tax payable 69,214 150,487
Current portion of lease liabilities (Note 23) 266,478 213,306
Current portion of provision for contingencies (Note 12) 587,328 1,008,668
Capital for repatriation (Note 13) — 16,975,000
Total Current Liabilities 29,827,582 41,783,235
Noncurrent Liabilities
Lease liabilities - net of current portion (Note 23) 469,522 248,762
Provision for contingencies - net of current portion (Note 12) 3,500,411 2,905,026
Retirement benefit obligations (Note 11) 766,197 1,849,391
Customer deposits 899,784 820,106
Deferred income tax liabilities - net (Note 21) 30,397 30,490
Other noncurrent liabilities 12,378 30,549
Total Noncurrent Liabilities 5,678,689 5,884,324
Total Liabilities 35,506,271 47,667,559
Equity
Common stock (Note 13) 11,895,914 11,895,914
Additional paid-in capital 11,673,404 11,673,404
Remeasurement gains on defined benefit plans (Note 11) 760,344 23,450
Net unrealized mark-to-market gains on financial assets at FVOCI 237,000 161,733
Retained earnings 7,422,383 14,074,015
Equity attributable to Parent 31,989,045 37,828,516
Noncontrolling interests 193,567 188,020
Total Equity 32,182,612 38,016,536
TOTAL LIABILITIES AND EQUITY £67,688,883 85,684,095

See accompanying Notes to Consolidated Financial Statements.



COCA-COLA BEVERAGES PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Amounts in Thousands)

Years Ended December 31
2022 2021
NET SALES (Note 18)
Beverages £94,606,572 £85,649,730
Others 78,890 63,587
94,685,462 85,713,317
COSTS OF SALES (Note 14) 75,904,772 67,376,349
GROSS PROFIT 18,780,690 18,336,968
SELLING AND MARKETING EXPENSES (Note 15) (10,083,221) (9,639,433)
GENERAL AND ADMINISTRATIVE EXPENSES (Note 16) (5,882,942) (4,807,230)
OTHER INCOME - net (Note 19) 299,537 1,454,717
INCOME BEFORE INCOME TAX 3,114,064 5,345,022
PROVISION FOR (BENEFIT FROM) INCOME TAX (Note 21)
Current 876,801 1,218,409
Final 41,681 29,881
Deferred (22,153) 538,789
896,329 1,787,079
NET INCOME 2,217,735 3,557,943
OTHER COMPREHENSIVE INCOME
Item not to be reclassified to profit or loss in subsequent periods:
Remeasurement gains on defined benefit plans, net of tax (Note 11) 736,894 423,900
Net unrealized mark-to-market gains on
financial assets at FVOCI after tax 75,267 19,405
812,161 443,305
TOTAL COMPREHENSIVE INCOME £3,029,896 £4,001,248
Attributable to:
Equity holders of parent
Net income £2,212,188 P3,550,704
Other comprehensive income 812,161 443,305
3,024,349 3,994,009
Noncontrolling interests
Net income 5,547 7,239
Other comprehensive income - -
- 7,239
TOTAL COMPREHENSIVE INCOME £3,029,896 £4,001,248

See accompanying Notes to Consolidated Financial Statements.



COCA-COLA BEVERAGES PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

(Amounts in Thousands)

Equity Attributable to Parent

Remeasurement
Gain (Loss) on Net Unrealized
Defined Mark-to-Market Retained
Common Stock Additional Benefit Plans Gains on Financial Earnings Noncontrolling
(Note 13) Paid-in Capital (Note 11) Assets at FVOCI (Deficit) Total Interests Total
Balances at January 1, 2021 28,870,914 P11,673,404 (P400,450) P142,328 P10,523,311 £50,809,507 P188,063 P£50,997,570
Capital reduction (Note 13) (16,975,000) - — - - (16,975,000) - (16,975,000)
Total comprehensive income - - 423,900 19,405 3,550,704 3,994,009 7,239 4,001,248
Cash dividends to noncontrolling
interests (Note 13) — - — R — — (7,282) (7,282)
Balances at December 31, 2021 11,895,914 11,673,404 23,450 161,733 14,074,015 37,828,516 188,020 38,016,536
Total comprehensive income - - 736,894 75,267 2,212,188 3,024,349 5,547 3,029,896
Dividends declared (Note 13) — - - - (8,863,820) (8,863,820) - (8,863,820)
Balances at December 31, 2022 P11,895,914 P11,673,404 P760,344 P£237,000 P7,422,383 P31,989,045 P193,567 P 32,182,612

See accompanying Notes to Consolidated Financial Statements.



COCA-COLA BEVERAGES PHILIPPINES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Amounts in Thousands)

Years Ended December 31
2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P3,114,064 P5,345,022
Adjustments for:
Depreciation and amortization (Notes 8, 9, 17 and 23) 5,228,118 5,060,120
Provision for contingencies (Notes 12 and 16) 661,995 614,336
Retirement of property, plant and equipment (Note 8) 381,429 -
Provisions (reversals) of inventory write-downs (Note 7) 120,255 (132,307)
Accretion of interest on lease liabilities (Note 23) 89,693 52,097
Provisions for (reversals of) impairment losses on property,
plant and equipment (Note 8) 60,961 (116,659)
Share in net losses of an associate (Note 4) 49,148 527
Provisions for expected credit losses (ECL) on trade and other
receivables (Notes 6 and 16) 47,847 1,620
Interest income (Note 19) (264,846) (711,798)
Unrealized foreign exchange loss (gain) - net (45,2006) 17,276
Reversal of liabilities (Note 19) (22,897) (10,092)
Recoveries of allowance for ECL on
trade and other receivables (Notes 6 and 19) (22,320) (45,139)
Loss (gain) on disposals and retirements of property,
plant and equipment (Notes 8 and 19) (3,896) 7,150
Operating income before working capital changes 9,394,345 10,082,153
Decrease (increase) in:
Trade and other receivables (4,181,798) (443,773)
Inventories (3,417,052) (1,126,037)
Prepaid expenses and other current assets 561,603 (479,507)
Increase (decrease) in:
Trade and other payables 5,896,197 1,453,831
Customer deposits 79,678 125,307
Retirement benefit obligations (51,224) 41,312
Other noncurrent liabilities (18,171) 1,049
Net cash generated from operations 8,263,578 9,654,335
Contingencies settled (Note 12) (487,950) (613,022)
Income taxes paid (958,074) (1,096,721)
Net cash flows from operating activities 6,817,554 7,944,592

(Forward)



Years Ended December 31
2022 2021
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received P181,601 P153,141
Decrease (increase) in other noncurrent assets 42,013 (526,761)
Proceeds from disposals of property, plant and equipment (Note 8) 30,811 1,082
Acquisitions of:
Deferred containers and pallets expense (Note 9) (2,822,801) (2,955,837)
Property, plant and equipment (Note 8) (2,579,997) (1,535,719)
Investment in associate (Note 4) — (224,634)
Final taxes paid on interest (41,681) (29,881)
Net cash flows used in investing activities (5,190,054) (5,118,609)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (Note 13) (8,863,820) -
Payments for lease liabilities:
Principal (Note 23) (241,535) (320,993)
Interest (Note 23) (89,693) (52,097)
Cash flows used in financing activities (9,195,048) (373,090)
EFFECT OF EXCHANGE RATE CHANGES ON CASH
AND CASH EQUIVALENTS 44,371 (16,656)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS (7,523,177) 2,436,237
CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR 13,177,508 10,741,271
CASH AND CASH EQUIVALENTS AT END OF YEAR
(Note 5) P5,654,331 P13,177,508

See accompanying Notes to Consolidated Financial Statements.



COCA-COLA BEVERAGES PHILIPPINES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Amounts in Thousands, Except Par Value per Share and Number of Shares)

L.

Corporate Information

Coca-Cola Beverages Philippines, Inc. (the Company) was incorporated in the Philippines on

May 3, 1981 and registered with the Philippine Securities and Exchange Commission (SEC) on
May 5, 1981. The Company and its subsidiaries (collectively referred herein as the Group) are
primarily engaged in the manufacture, distribution and sale of nonalcoholic beverages, including
juices and water. On September 23, 2020, the Philippine SEC approved the amendment to the
Articles of Incorporation which expanded the primary purpose to both non-alcoholic beverages and
alcoholic beverages.

On December 13, 2018, Controladora de Inversiones en Bebidas Refrescantes, S.L. (CIBR) sold back
to Coca-Cola South Asia Holdings, Inc. (CCSAH) and Coca-Cola Holdings (Overseas) Ltd.
(CCHOL) its 51% stake at CCBPI pursuant to a right of put option to sell back its ownership under
the 2012 definitive agreement. CIBR is a wholly-owned subsidiary of Coca-Cola FEMSA, S.A.B. de
C.V. (Coca-Cola FEMSA). CCSAH and CCHOL are wholly-owned subsidiaries of The Coca-Cola
Company (TCCC). After the completion of the sell back transaction, the ultimate parent of the
Company becomes TCCC.

The registered principal office address of the Company is 28F Six/NEO Building, 5" Avenue corner
26" Street, Bonifacio Global City, Taguig City.

The consolidated financial statements of the Group as at and for the years ended December 31, 2022
and 2021 were authorized for issue by the BOD on April 21, 2023.

Summary of Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared under the historical cost basis, except for
certain equity instruments being carried at fair value through other comprehensive income

(OCIL; FVOCI). The consolidated financial statements are presented in Philippine peso (), which is
the Group’s functional currency, and rounded to the nearest thousand (000), unless otherwise
indicated.

Statement of Compliance
The consolidated financial statements have been prepared in accordance with Philippine Financial
Reporting Standards (PFRSs).

Basis of Consolidation
The consolidated financial statements include the financial results of the Company and the
subsidiaries that it controls.

Specifically, the Company controls an investee if and only if the Company has all the following:

e power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

e exposure, or rights, to variable returns from its involvement with the investee; and

o the ability to use its power over the investee to affect its returns.



When the Company has less than a majority of the voting rights of an investee, the Company
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

e the contractual arrangement between the Company and other vote holders of the investee;
e rights arising from other contractual arrangements; and
e the Company’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

The subsidiaries are consolidated from the date on which control is transferred to the Company and
cease to be consolidated from the date on which control is transferred out of the Company.

The financial statements of the subsidiaries are prepared for the same reporting year as the Company.
Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. - All intercompany balances and transactions, including
intercompany profits and losses, are eliminated in full.

A change in the ownership interest of a subsidiary, without loss-of control, is accounted for as an
equity transaction.

The consolidated financial statements include the accounts of the Company and the following
subsidiaries:

Percentage of

Place of Effective

Name of Company Incorporation Principal Activity Ownership

Philippine Bottlers, Inc. (PBI) Philippines Investment holding 100.0
Cosmos Bottling Corporation (CBC) Philippines Production and distribution of

nonalcoholic beverages 99.5

Coca-Cola Bottlers Business Services, Inc. (CCBBSI)  Philippines Shared services 100.0

Luzviminda Land Holdings, Inc. (LLHI)* Philippines Lease of real estate properties 40.0

*60% of effective ownership is held by Coca-Cola Bottlers, Inc. Retirement Plan (CCBPI-RP).

Noncontrolling interest represents the portion of profit or loss and the net assets of the subsidiaries
that are not held by the owners of the Company and are presented separately in profit or loss and
within equity in the consolidated statement of financial position, separately from the total equity
attributable to owners of the Company. Noncontrolling interest consist of the amount of those
interests at the date of original business combination and the noncontrolling interests’ share on
changes in equity since the date of the business combination. Losses within a subsidiary are
attributed to the noncontrolling interest even if it results in a deficit balance.

Significant Accounting and Financial Reporting Policies

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of amendments to existing standards effective in 2022. The Group has not early adopted
any standard, interpretation or amendment that has been issued but is not yet effective. The adoption
of these new standards did not have an impact consolidated financial statements.
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Amendments to PFRS 3, Reference to the Conceptual Framework

The amendments are intended to replace a reference to the Framework for the Preparation and
Presentation of Financial Statements, issued in 1989, with a reference to the Conceptual
Framework for Financial Reporting issued in March 2018 without significantly changing its
requirements. The amendments added an exception to the recognition principle of PFRS 3,
Business Combinations to avoid the issue of potential ‘day 2’gains or losses arising for liabilities
and contingent liabilities that would be within the scope of PAS 37, Provisions, Contingent
Liabilities and Contingent Assets or Philippine-IFRIC 21, Levies, if incurred separately.

At the same time, the amendments add a new paragraph to PFRS 3 to clarify that contingent
assets do not qualify for recognition at the acquisition date.

Amendments to PAS 16, Property, Plant and Equipment: Proceeds before Intended Use

The amendments prohibit entities deducting from the cost of an item of property, plant and
equipment, any proceeds from selling items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognizes the proceeds from selling such items, and the costs of producing
those items, in profit or loss.

Amendments to PAS 37, Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify which costs an entity needs to include when assessing whether a
contract is onerous or loss-making. The amendments apply a “directly related cost approach”.
The costs that relate directly to a contract to provide goods or services include both incremental
costs and an allocation of costs directly related to contract activities. General and administrative
costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to
the counterparty under the contract.

Annual Improvements to PFRSs 2018-2020 Cycle

o Amendments to PERS 1, First-time Adoption of Philippines Financial Reporting
Standards, Subsidiary as a First-time Adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of PFRS 1 to
measure cumulative translation differences using the amounts reported in the parent’s
consolidated financial statements, based on the parent’s date of transition to PFRS, if no
adjustments were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. This amendment is also applied
to an associate or joint venture that elects to apply paragraph D16(a) of PFRS 1.

o Amendments to PFRS 9, Financial Instruments, Fees in the '10 per cent’ Test for
Derecognition of Financial Liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms
of a new or modified financial liability are substantially different from the terms of the
original financial liability. These fees include only those paid or received between the



borrower and the lender, including fees paid or received by either the borrower or lender on
the other’s behalf.

o) Amendments to PAS 41, Agriculture, Taxation in Fair Value Measurements

The amendment removes the requirement in paragraph 22 of PAS 41 that entities exclude
cash flows for taxation when measuring the fair value of assets within the scope of PAS 41.

Current versus Noncurrent Classification
The Group presents assets and liabilities in the consolidated statement of financial position based on
current or noncurrent classification. An asset is current when it is:

Expected to be realized or intended to be sold or consumed in the normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as noncurrent.
A liability is current when:

It is expected to be settled in the normal operating cycle,

It is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Group classifies all other liabilities as noncurrent.

Deferred income tax assets and liabilities are classified as noncurrent assets and liabilities,
respectively.

Cash and Cash Equivalents

Cash represents cash on hand and with banks. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash with original maturities of three
months or less from date of acquisition (or placement) and that are subject to an insignificant risk of
change in value.

Financial Instruments
A financial instrument is any contract that give rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Initial Recognition and Measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
FVOCI, and fair value through profit or loss (FVTPL).

The classification of financial assets at initial recognition depends on the financial asset’s contractual

cash flow characteristics and the Group’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Group has
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applied the practical expedient, the Group initially measures a financial asset at its fair value plus, in
the case of a financial asset not at FVTPL, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price determined under PFRS 15, Revenue from Contracts with
Customers.

In order for a financial asset to be classified and measured at amortized cost or FVOCI, it needs to
give rise to cash flows that are “solely payments of principal and interest (SPPI)” on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within-a time frame established by
regulation or convention in the market place (regular way trades).are recognized on the trade date,
i.e., the date that the Group commits to purchase or sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

o Financial assets at amortized cost (debt instruments)

o Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)

¢ Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

e Financial assets at FVTPL

The Group’s financial assets are categorized as financial assets at amortized cost (debt instrument)
which mainly includes the Group’s “Cash and cash equivalents”, “Trade and other receivables” and
financial assets at FVOCI comprising of equity instruments.

Financial Assets at Amortized Cost
The Group measures financial assets at amortized cost if both of the following conditions are met:

e The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

Financial Assets Designated at FVOCI

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity and are not
held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are

recognized as other income in profit or loss when the right of payment has been established, except
when the Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in
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which case, such gains are recorded in OCI. Equity instruments designated as financial assets at
FVOCI are not subject to impairment assessment. The Group elected to classify irrevocably its
equity investments recognized under “Financial assets at FVOCI” under this category.

Impairment of Financial Assets
The Group applied the ECL model on the impairment of the following debt instruments financial
assets not measured at FVTPL:

e those that are measured at amortized cost and FVOCI,
e loan commitments; and
e financial guarantee contracts.

ECL calculation reflects the probability-weighted outcome, the time value of money and reasonable
and supportable information that is available at the reporting date about past events, current
conditions and forecast of future economic conditions.

Amount of ECL to be recognized is based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original EIR. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

The following stages are applicable to those financial assets being assessed for ECL depending on its
credit quality:

Stage 1: 12-month

For credit exposures where there have not been significant increases in credit risk since initial
recognition and that are not credit-impaired upon origination, the portion of lifetime ECLs that
represent the ECLs that result from default events that are possible within the 12-months after the
reporting date are recognized.

Stage 2: Lifetime ECL

For credit exposures where there have been significant increases in credit risk since initial recognition
on an individual or collective basis but are not credit-impaired, lifetime ECLs representing the ECLs
that result from all possible default events over the expected life of the financial asset are recognized.

Stage 3: Credit-impaired

Financial assets are credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of those financial assets have occurred. For these credit exposures,
lifetime ECLs are recognized and interest revenue is calculated by applying the credit-adjusted EIR to
the amortized cost of the financial asset.

Determining the Stage for Impairment

At each reporting date, the Group assesses whether there has been a significant increase in credit risk
for financial assets since initial recognition by comparing the risk of default occurring over the
expected life between the reporting date and the date of initial recognition. The Group considers
reasonable and supportable information that is relevant and available without undue cost or effort for
this purpose. This includes quantitative and qualitative information and forward-looking analysis.

An exposure will migrate through the ECL stages as credit quality deteriorates. If, in a subsequent
period, credit quality improves and also reverses any previously assessed significant increase in credit
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risk since origination, then the loss allowance measurement reverts from lifetime ECL to 12-months
ECL.

For trade receivables, the Group applied a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk but instead recognizes a loss allowance based on lifetime
ECLs at each reporting date. The Group has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

The Group performs an assessment whether its financial asset is in default when contractual payments
are past due. However, in certain cases, the Group may also consider a financial asset to be in default
when internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Group.

A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e:, removed from the consolidated statement of financial
position) when:

e The rights to receive cash flows from the asset have expired; or

e The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
“pass-through” arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Group continues to recognize the transferred asset to
the extent of its continuing involvement.  In that case, the Group also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Financial Liabilities

Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.
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The Group’s financial liabilities are categorized as financial liabilities at amortized cost which
comprise of “Trade and other payables”, “Customer deposits”, “Lease liabilities” and “Capital for
repatriation”.

After initial recognition, financial liabilities at amortized cost are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in
profit or loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying-amounts is recognized in profit or loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Determination of Fair Value

Certain assets and liabilities are required to be measured or disclosed at fair value at each reporting
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy based on the lowest level input that is significant to the fair
value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

As at December 31, 2022 and 2021, the Group measures its investments at equity instruments
designated as financial assets at FVOCI at fair value at each reporting date.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy.

Inventories

Inventories consist of raw materials, supplies and finished goods. These are valued at the lower of
cost or net realizable value (NRV). Inventories are expected to be sold or consumed in the normal
operating cycle. Costs are composed of the following for each type of inventories:

Raw materials and supplies - raw materials at standard cost method adjusted to actual cost
and supplies at purchase price on-a moving average method
Finished goods - determined using standard cost method; includes direct

materials and labor and a proportion of manufacturing
overhead costs based on normal operating capacity

The NRV of each type of inventories is determined as follows:

Raw materials and supplies - raw materials and supplies at current replacement cost
Finished goods - _determined using the selling price in the ordinary course of
business less estimated costs necessary to make the sale

Noncurrent Assets Held for Sale

An entity shall classify a noncurrent asset as held for sale if its carrying amount will be recovered
principally through a sale transaction rather than through continuing use. Noncurrent assets classified
as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.
Cost to sell are the incremental cost directly attributable to the disposal of an asset, excluding finance
costs and income tax expense.

The criteria for held for sale classification is regarded as met only when:

» The sale is highly probable;

» The asset is available for immediate sale in its present condition;

= Actions required to complete the sale should indicate that it is unlikely that significant changes to
the sale will be made or that the decision to sell will be withdrawn,;

* Management must be committed to the plant to sell the asset; and

» The sale is expected to be completed within one year from the date of the classification.

Assets classified as held for sale are presented separately as current items in the statement of financial
position.
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The Group reclassified assets investment properties to noncurrent assets held for sale since the
carrying amount of the assets will be principally recovered through a sale transaction rather than
through continuing use and the criteria above had been satisfied.

Value-added Tax (VAT)
Revenues, expenses, and assets are recognized net of the amount of VAT, if applicable.

When VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from
purchases of goods or services (input VAT), the excess is recognized as payable in the consolidated
statement of financial position. When VAT passed on from purchases of goods or services

(input VAT) exceeds VAT from sales of goods and/or services (output VAT), the excess is
recognized as an asset in the consolidated statement of financial position to the extent of the
recoverable amount.

Investment in Associate

An associate is an entity over which the Company has significant influence. Significant influence is
the power to participate in the financial and operating policy decisions of the investee, but is not
control or joint control over those policies.

Investment in associate are accounted for using the equity method in the consolidated financial
statements. Under the equity method, investment in associate are carried at cost plus post-acquisition
changes in the Company’s share of net assets of the associate. Dividends received reduce the
carrying amount of the “Investment in associate” account.

Property, Plant and Equipment
Property, plant and equipment, except land, are stated at cost less accumulated depreciation and
amortization and any impairment in value. Land is stated at cost less any impairment in value.

The initial cost of property, plant and equipment consists of its purchase price, including import
duties, nonrefundable purchase taxes and any directly attributable costs in bringing the asset to its
working condition and location for its intended use. Cost also includes interest incurred during the
construction period on funds borrowed to finance the construction of the projects. Expenditures
incurred after the item has been put into operation, such as repairs and maintenance, are charged to
operations. In situations where it can be clearly demonstrated that the expenditures have improved
the condition of the asset beyond the originally assessed standard of performance, significantly add
service potential and extend the economic useful life of the existing asset, the expenditures are
capitalized as an additional cost of property, plant and equipment.

Depreciation and amortization commence once the property, plant and equipment are available for
use and are computed using the straight-line method, net of any estimated residual value, over the
estimated useful lives of the assets, as follows:

Category Number of Years
Machinery and equipment 5-20 years
Buildings 30-40 years
Marketing and fountain equipment 5-9 years
Leasehold improvements 20 years or term of the lease,

whichever is shorter
Office furniture, fixtures and equipment 10 years

Transportation equipment 5-6 years
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The useful lives, residual values and depreciation and amortization method are reviewed periodically
and adjusted if appropriate, at each reporting period, to ensure that the periods, residual values and
method of depreciation and amortization are consistent with the expected pattern of economic
benefits from items of property, plant and equipment.

When each major inspection is performed, its cost is recognized in the carrying amount of the
property, plant and equipment as a replacement if the recognition criteria are satisfied. An item of
property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognized in profit or loss.

Fully depreciated and amortized property, plant and equipment are retained as such until these are no
longer in use.

Construction in-progress represents assets under construction and is stated at cost.. Construction in-
progress is not depreciated until such time that the relevant assets become available for use.

Deferred Containers and Pallets Expense

Deferred containers and pallets expense is stated at cost, net of accumulated amortization and any
impairment in value. Such cost includes purchase price, including import duties and nonrefundable
taxes and directly attributable cost of bringing the asset to its location for its intended use. This is
amortized, based on straight-line method, over the following economic lives:

Category Number of years
Crates 7 years
Pallets 5 years
Returnable bottles 4 years

Containers Deposit Liability
Containers deposit liability pertains to the amount received by the Group as deposits for its returnable
bottles, crates and pallets.

Leases

The Group assesses at contract inception-whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

As a Lessee

ROU Assets

The Group recognizes ROU assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). ROU assets are measured at cost, less any accumulated
amortization and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of ROU assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Unless
the Group is reasonably certain to obtain ownership of the leased asset at the end of the lease term,
the recognized ROU assets are amortized on a straight-line basis over the shorter of its estimated
useful life and the lease term.

Lease Liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
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(including in-substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects
the Group exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the IBR at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Short-term Leases and Leases of Low Value Assets

The Group applies the short-term lease recognition exemption to its short-term leases of buildings and
improvements (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also-applies the lease of low value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases of low value assets are recognized as expense on a straight-line basis
over the lease term.

As a Lessor

Operating Leases

Operating leases represent those leases under which substantially all risks and rewards of ownership
of the leased assets remain with the lessors. Non-cancellable operating lease payments or receipts are
recognized in profit or loss on a straight-line basis over the term of the lease.

Finance Leases
Finance leases represent those leases wherein substantially all the risk and rewards incidental to the
use of the leased items are transferred to the lessee.

A receivable is recognized at an amount equal to the net investment in the lease. Lease receipts are
apportioned between interest income and reduction of the lease receivable so as to achieve a constant
rate of interest on the remaining balance of the receivable. Interest income is recognized directly in
profit or loss.

Intangible Asset
Intangible asset represents leasehold right which is the cost of right and title to a log home unit. This

is carried at cost less accumulated amortization and any impairment in value, and is being amortized
on a straight-line method over the estimated useful life of 20 years. Intangible assets are presented as
part of the “Other noncurrent assets - net” in the consolidated statement of financial position

Impairment of Nonfinancial Assets

The Group assesses at each reporting period whether there is an indication that investment in
associate, property, plant and equipment, deferred containers and pallets expense, ROU assets and
intangible assets may be impaired. If any such indication exists, or when annual impairment testing
for an asset is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash generating unit’s fair value less costs to sell and its value in
use and is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an
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asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples or other
available fair value indicators. Impairment losses from continuing operations are recognized in profit
or loss.

An assessment is made at each reporting period as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the Group makes an estimate of recoverable amount. A previously recognized impairment loss is
reversed only if there has been a change in the estimates used to determine the asset’s recoverable
amount since the last impairment loss was recognized. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation and amortization, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in profit or loss unless
the asset is carried at revalued amount, in which case the reversal is treated as a revaluation increase.

Retirement and Other Post-employment Benefits

The net defined benefit liability is the aggregate of the present value of the defined benefit obligations
at the end of the reporting period reduced by the fair value of plan assets adjusted for any effect of
limiting a net defined benefit asset to the asset ceiling. The asset ceiling is the present value of any
economic benefits available in the form of refunds from the plan or reductions in future contributions
to the plan.

The cost of providing benefits under the defined benefit plan is actuarially determined by an
independent qualified actuary using the projected unit credit method.

Defined benefit costs comprise the following:

e Service cost
e Net interest on the net defined benefit liability
e Remeasurements of net defined benefit liability

Service costs which include current service costs, past service costs and gains or losses on non-
routine settlements are recognized as expenses in profit or loss. Past service costs are recognized
when plan amendment occurs:

Net interest on the net defined benefit liability is the change during the period in the net defined
benefit liability that arises from the passage of time which is determined by applying the discount rate
based on government bonds to the net defined benefit liability. Net interest on the net defined benefit
liability is recognized as expense in profit or loss.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in other comprehensive income in the period in which they arise. Remeasurements are
not reclassified to profit or loss in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets are not

available to the creditors of the Group, nor can they be paid directly to the Group. Fair value of plan
assets is based on market price information. When no market price is available, the fair value of plan
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assets is estimated by discounting expected future cash flows using a discount rate that reflects both
the risk associated with the plan assets and the maturity or expected disposal date of those assets (or,
if they have no maturity, the expected period until the settlement of the related obligations).

The Group’s right to be reimbursed of some or all of the expenditure required to settle a defined
benefit obligation is recognized as a separate asset at fair value when and only when reimbursement is
virtually certain.

Common Stock and Additional Paid-in Capital (APIC)

The Company has issued common stock that is classified as equity. Incremental costs directly
attributable to the issue of new common stock are shown in equity as a deduction, net of tax, from the
proceeds. The amount of contribution in excess of par value is accounted for as an APIC. APIC also
arises from additional capital contribution from the shareholders.

Retained Eamnings

Retained earnings includes accumulated profits or losses attributable to the Company’s stockholders
and reduced by dividends. Dividends are recognized as a liability and deducted from equity when
they are declared. Dividends for the year that are approved after the reporting period are dealt with as
an event after the reporting period. Retained earnings may also-include effect of changes in
accounting policy as may be required by the standard’s transitional provisions.

Revenue Recognition

Sale of Beverages

Revenue is recognized when performance obligation is satisfied which occurs upon the delivery of
the beverages to the customers under normal credit terms. The amount of sales to be recognized is
the selling price less any discounts, rebates, returns, price-adjustments and sales taxes, including
estimations of these considerations which may be granted to customers in accordance with their
agreements and historical experience.

The amount of sales recognized by the Group is also adjusted for any consideration payable to the
customers when the Group is not receiving any distinct goods or services in exchange. These are
considered as an adjustment to the transaction price and are recognized as a reduction in “Sale of
beverages - net” account.

As summarized in Note 18, the Group disaggregates revenues by geographical markets as
management believes this best depicts how the nature, amount, timing and uncertainty of the Group’s
revenues and cash flows are affected by different economic factors.

Cost and Expenses

Cost and expenses are decreases in economic benefits during the accounting period in the form of
outflows or decrease of assets or incurrence of liabilities that result in decreases in equity, other than
those relating to distributions to equity participants. Expenses are generally recognized when the
services are incurred or the expenses arise.

Costs of Sales
Costs of sales includes direct material costs, manufacturing expenses and monetary value of inventory
adjustments.

Selling and Marketing Expenses

Selling and marketing expenses consist of costs associated with the development and execution of
marketing promotion activities and all expenses connected with selling, servicing and distributing
Group products and items purchased for resale.
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General and Administrative Expenses
General and administrative expenses pertain to expenses incurred in the direction and general
administration of day-to-day operation of the Group.

Foreign Currency Transactions

Transactions in foreign currencies are recorded in 2 using the exchange rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are restated using
the closing rate of exchange prevailing as at the reporting period. All differences are taken to profit
or loss. Nonmonetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates prevailing as at the dates of the initial transactions. Exchange
gains or losses arising from foreign currency-denominated transactions are credited to or charged
against current operations.

Income Taxes

Current Income Tax

Current income tax liabilities for the current and prior periods are measured at the amount expected to
be paid to the taxation authority. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted at the reporting period.

Optional Standard Deduction (OSD)

On December 18, 2008, the BIR issued Revenue Regulations No. 16-2008 which implemented the
provisions of Republic Act 9504 on OSD. - This regulation allowed both individual and corporate
taxpayers to use OSD in computing their taxable income.

On a yearly basis, corporations may elect a standard deduction in an amount equal to 40% of gross
income, as provided by law, in lieu of the allowed itemized deductions. The resulting effective
income tax rate would be at 15% using OSD.

Deferred Income Tax

Deferred income tax is provided, using the balance sheet liability method, on all temporary
differences at the reporting period between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

e where the deferred income tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, where the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred income tax assets are recognized for all deductible temporary differences and carryforward
benefits of unused tax credits from excess minimum corporate income tax (MCIT) over regular
corporate income tax (RCIT) and unused net operating loss carryover (NOLCO), to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences
and the carryforward benefits of unused tax credits from excess MCIT over RCIT and unused
NOLCO can be utilized in the future except:

e where the deferred income tax assets relating to the deductible temporary difference arises from
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the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;
and

e in respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred income tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax assets to be utilized in the future. Unrecognized deferred income tax
assets are reassessed at each reporting period and are recognized to the extent that it has become
probable that future taxable profit will allow the deferred income tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to
the year when the asset is realized or the liability is settled, based on tax rates that have been enacted
or substantively enacted at the reporting period.

Deferred income tax relating to items recognized directly in equity is recognized in equity and not in
profit or loss.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred income taxes relate to
the same taxable entity and the same tax authority.

Provisions

Provisions are generally recognized when the Group has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and-a reliable estimate can be made of the amount of the
obligation. Ifthe effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessment of
the time value of money and, where appropriate, the risks specific to the liability. Where discounting
is used, the increase in the provision due to the passage of time is recognized as an interest expense.
Where the Group expects a provision to be reimbursed, the reimbursement is recognized as a separate
asset but only when the receipt of the reimbursement is virtually certain. The expense relating to any
provision is recognized in profitor loss.

Contingencies
Contingent liabilities are not recognized in the consolidated financial statements. They are disclosed

unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent
assets are not recognized in the consolidated financial statements but are disclosed when an inflow of
economic benefits is probable.

Events after the Reporting Period

Post year-end events that provide additional information about the Group’s financial position at the
reporting period (adjusting events) are reflected in the consolidated financial statements. Post year-
end events that are not adjusting events are disclosed in the notes to the consolidated financial
statements when material.
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New Accounting Standards, Interpretation and Amendments to Existing Standards Effective
Subsequent to December 31, 2022

Pronouncements issued but not yet effective are listed below. The Group does not expect that the

future adoption of the said pronouncements will have a significant impact on the consolidated

financial statements. The Group intends to adopt the following pronouncements when they become

effective.

Effective beginning on or after January 1, 2023
e Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies

The amendments provide guidance and examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments aim to help entities provide accounting policy
disclosures that are more useful by:

o Replacing the requirement for entities to disclose their ‘significant’ accounting policies
with a requirement to disclose their ‘material’ accounting policies, and

o Adding guidance on how entities apply the concept of materiality in making decisions
about accounting policy disclosures

The amendments to the Practice Statement provide non-mandatory guidance. Meanwhile, the
amendments to PAS 1 are effective for annual periods beginning on or after January 1, 2023.
Early application is permitted as long as this fact is disclosed. The amendments are not expected
to have a material impact on the Group.

e Amendments to PAS 8, Definition of Accounting Estimates

The amendments introduce a new definition of accounting estimates and clarify the distinction
between changes in accounting estimates and changes in accounting policies and the correction of
errors. Also, the amendments clarify that the effects on an accounting estimate of a change in an
input or a change in a measurement technique are changes in accounting estimates if they do not
result from the correction of prior period errors.

An entity applies the amendments to changes in accounting policies and changes in accounting
estimates that occur on or after January 1, 2023 with earlier adoption permitted. The amendments
are not expected to have a material impact on the Group.

o Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the initial recognition exception under PAS 12, so that it no
longer applies to transactions that give rise to equal taxable and deductible temporary differences.

The amendments also clarify that where payments that settle a liability are deductible for tax
purposes, it is a matter of judgement (having considered the applicable tax law) whether
such deductions are attributable for tax purposes to the liability recognized in the financial
statements (and interest expense) or to the related asset component (and interest expense).

An entity applies the amendments to transactions that occur on or after the beginning of the
earliest comparative period presented for annual reporting periods on or after January 1, 2023.
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Effective beginning on or after January 1, 2024

o Amendments to PAS 1, Classification of Liabilities as Current or Non-current

The amendments clarify:
o That only covenants with which an entity must comply on or before reporting date will

affect a liability’s classification as current or non-current.

o That classification is unaffected by the likelihood that an entity will exercise its deferral
right.

o That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after January 1, 2024
and must be applied retrospectively.

e Amendments to PFRS 16, Lease Liability in a Sale and Leaseback

The amendments specify how a seller-lessee measures the lease liability arising in a sale and
leaseback transaction in a way- that it does not recognize any amount of the gain or loss that
relates to the right of use retained.

The amendments are effective for annual reporting periods beginning on or after January 1, 2024
and must be applied retrospectively. Earlier adoption is permitted and that fact must be disclosed.

Effective beginning on or after January 1, 2025

e PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will replace
PFRS 4, Insurance Contracts. This new standard on insurance contracts applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features. A few scope exceptions will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts that
is more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are
largely based on grandfathering previous local accounting policies, PFRS 17 provides a
comprehensive model for insurance contracts, covering all relevant accounting aspects. The core
of PFRS 17 is the general model, supplemented by:

o A specific adaptation for contracts with direct participation features (the variable fee
approach)

o A simplified approach (the premium allocation approach) mainly for short-duration
contracts

On December 15, 2021, the Financial Reporting Standards Council (FRSC) amended the
mandatory effective date of PFRS 17 from January 1, 2023 to January 1, 2025. This is consistent
with Circular Letter No. 2020-62 issued by the Insurance Commission which deferred the
implementation of PFRS 17 by two (2) years after its effective date as decided by the
International Accounting Standards Board (IASB).
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PFRS 17 is effective for reporting periods beginning on or after January 1, 2025, with
comparative figures required. Early application is permitted.

Deferred Effectivity

e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or joint
venture involves a business as defined in PFRS 3. Any gain or loss resulting from the sale or
contribution of assets that does not constitute a business, however, is recognized only to the
extent of unrelated investors’ interests in the associate or joint venture.

On January 13, 2016, the Financial and Sustainability Reporting Standards Council deferred the
original effective date of January 1, 2016 of the said amendments until the IASB completes its
broader review of the research project on equity accounting that may result in the simplification
of accounting for such transactions and of other aspects of accounting for associates and joint
ventures.

3. Significant Accounting Judgments and Estimates

The consolidated financial statements prepared in accordance with PFRSs require management to
make judgments and estimates that affect amounts reported in the consolidated financial statements
and related notes. The judgments and estimates used in the consolidated financial statements are
based upon management’s evaluation of relevant facts and circumstances as at the date of the
consolidated financial statements. Actual results could differ from such estimates.

Judgments and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The following items are those matters which the Group assess to have significant
risks arising from judgments and estimations uncertainties:

Judgment
Determining Control of an Investee

LLHI is a structured entity established solely to own land, land improvements and other real estate
properties. The Group has 40% interest in LLHI. In addition to the Group’s ability to direct the
financial and operating policies of LLHI, the relevant activities are being conducted on behalf of the
Group according to its specific needs in such a way that the Group has exposure to variable returns
from its involvement in LLHI’s operation.

Moreover, the Group has the rights over LLHI to affect the Group’s returns. Accordingly, LLHI is
considered to be controlled by the Group in accordance with PFRS 10. Thus, LLHI is included in the
consolidated financial statements of the Group (see Note 2).

Estimates

Impairment of Financial Assets at Amortized Cost

The Group uses ECL model in calculating the impairment of its financial assets. In the case of trade
receivables, the Group uses a provision matrix.
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The calculation is initially based on the Group’s historical observed default rates. The Group will
calibrate the calculation to adjust historical credit loss experience with forward-looking information.
For instance, if forecast economic conditions are expected to deteriorate over the next year which can
lead to an increased number of defaults, the historical default rates are adjusted. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates
are analyzed.

The assessment of the correlation between historical observed rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecast economic conditions. The Group’s historical credit loss experience and forecast economic
conditions may also not be representative of customer’s actual default in the future.

o Stage 3 - Credit Impaired Financial Assets
The Group determines impairment for each significant financial asset on an individual basis.
Among the items that the Group considers in assessing impairment is the inability to collect from
the counterparty based on the contractual terms of the financial assets. Financial assets included
in the specific assessment are the accounts that have been endorsed to the legal department,
nonmoving financial assets, accounts of defaulted agents and accounts from closed stations.

o Inputs, Assumptions and Estimation Techniques in ECL Calculation
ECL calculation is performed for those financial assets that are not credit impaired. The ECL is
measured on either a 12-month or lifetime basis depending on whether a significant increase in
credit risk has occurred since initial recognition or whether an asset is considered to be credit-
impaired. ECLs are the discounted product of the Probability of Default (PD), Loss Given
Default (LGD), and Exposure at Default (EAD), defined as follows:

e Probability of Default
The PD represents the likelihood of a borrower defaulting on its financial obligation, either
over the next 12 months, or over the remaining life of the obligation. PD estimates are
estimates at a certain date, which are calculated based on statistical rating models, and
assessed using rating tools tailored to the various categories of counterparties and exposures.
If a counterparty or exposure migrates between rating classes, then this will lead to a change
in the estimate of the associated PD. PDs are estimated considering the contractual maturities
of exposures. The 12-months and lifetime PD represent the expected point-in-time
probability of a default over the next 12 months and remaining lifetime of the financial
instrument, respectively, based on conditions existing at the reporting date and future
economic conditions that affect credit risk.

o Loss Given Default
LGD represents the Group’s expectation of the extent of loss on a defaulted exposure, taking
into account the mitigating effect of collateral, its expected value when realized and the time
value of money. LGD varies by type of counterparty, type of seniority of claim and

availability of collateral or other credit support. LGD is expressed as a percentage loss per
unit of EAD.

o Exposure At Default
EAD is based on the amounts the Group expects to be owed at the time of default, over the
next 12 months or over the remaining lifetime.
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The ECL is determined by projecting the PD, LGD, and EAD for each future month and for each
individual exposure or collective segment. These three components are multiplied together and
adjusted for the likelihood of survival (i.e. the exposure has not prepaid or defaulted in an earlier
month). This effectively calculates an ECL for each future month, which is then discounted back
to the reporting date and summed. The discount rate used in the ECL calculation is the original
EIR or an approximation thereof.

The lifetime PD is developed by applying a maturity profile to the current 12-month PD. The
maturity profile looks at how defaults develop on a portfolio from the point of initial recognition
throughout the lifetime of the financial assets. The maturity profile is based on historical
observed data and is assumed to be the same across all assets within a portfolio and credit grade
band. This is supported by historical analysis. The 12-month and lifetime EADs are determined
based on the expected payment profile, which varies by counterparty or by customer segments.

The 12-month and lifetime LGDs are determined based on the factors which impact the
recoveries made post default. LGDs are typically set at product level due to the limited
differentiation in recoveries achieved across different counterparties or customers. These LGD’s
are influenced by collection strategies including contracted debt sales and price.

The assumptions underlying the ECL calculation such as how the maturity profiles of the PDs
change are monitored and reviewed quarterly.

For the years ended December 31, 2022 and 2021, the Group recognized expected credit losses
amounting to £47.8 million and £1.6 million, respectively. Also, in 2022 and 2021, reversal of
expected credit losses on the recovered accounts have been made amounting to £22.3 million and
P45.1 million, respectively. As at December 31,2022 and 2021, the Group has an outstanding
allowance for impairment for expected credit losses of £1.3 billion and 1.6 billion, respectively

(see Note 6). The carrying amount of financial assets at amortized cost amounted to £14.5 billion and
P34.7 billion as at December 31, 2022 and 2021, respectively (see Note 22).

NRYV of Inventories

The Group estimates write-down on inventories- whenever utility of inventories becomes lower than
cost due to damage, physical deterioration, obsolescence, changes in price levels or other causes.
Provision for inventory write-downs amounted to £120.3 million in 2022. Reversal of inventory

write-downs amounted to £132.3 millionin 2021. The carrying amount of inventories amounted to
P11.6 billion and £8.3 billion as at December 31, 2022 and 2021, respectively (see Note 7).

Impairment of Nonfinancial Assets

The Group assesses impairment on investment in associate, property, plant and equipment, deferred
containers and pallets expense, ROU assets and intangible assets whenever events or changes in
circumstances indicate that the carrying values of these nonfinancial assets may not be recoverable.

The factors that the Group considers important which could trigger an impairment review include the
following:

o Significant underperformance relative to expected historical or projected future operating results;

e Significant changes in the manner of use of the acquired assets or the strategy for overall
business; and

e Significant negative industry or economic trends.
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An impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable
amount. The estimated recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. The fair value less costs to sell is the amount obtainable from the sale of an asset in an
arm’s length transaction less the costs of disposal while value in use is the present value of estimated
future cash flows expected to arise from the continuing use of an asset and from its disposal at the end
of its useful life. Recoverable amounts are estimated for individual assets or, if it is not possible, for
the cash generating unit to which the asset belongs. An impairment loss is also recognized when
items of property, plant and equipment and deferred containers and pallets expense are no longer
physically existing.

Details of the Group’s impairment evaluation process are presented in Note 8. The aggregate
carrying amount of the Group’s investment in associate, property, plant and equipment, deferred
containers and pallet expense, ROU assets and intangible assets are £35.0 billion and £35.2 billion as
at December 31, 2022 and 2021, respectively (see Notes 4, 8, 9 and 23).

Useful Lives of Property, Plant and Equipment (excluding Construction in Progress)

The Group estimates the useful lives of property, plant and equipment based on the period over which
the assets are expected to be available for use. The estimated useful lives are reviewed periodically
and are updated if expectations differ from previous estimates due to physical wear and tear, technical
or commercial obsolescence and legal or other limits on the use of the assets. In addition, estimation
of the useful lives of property, plant and equipment is based on collective assessment of industry
practice, internal technical evaluation and experience with similar assets. It is possible, however, that
future results of operations could be materially affected by changes in estimates brought about by
changes in factors mentioned above. The amounts and timing of recorded expenses for any period
would be affected by changes in these factors and circumstances. A reduction in the estimated useful
lives of property, plant and equipment asset would increase recorded depreciation and amortization
expense and decrease noncurrent assets.

The carrying amount of property, plant and equipment, excluding construction in progress, totaled to
P25.4 billion and £25.5 billion as at December 31, 2022 and 2021, respectively (see Note 8).

Economic Life of Deferred Containers and Pallets Expense

Deferred containers and pallets expense is amortized over the estimated economic lives of the
containers and pallets. The estimated economic lives of the containers and pallets are reviewed
periodically and are updated if expectations differ from previous estimates due to physical wear and
tear, obsolescence or other limits on the use of the assets.

The carrying amount of deferred containers and pallets expense amounted to £7.7 billion and
£8.0 billion as at December 31, 2022 and 2021, respectively (see Note 9).

Estimating the IBR

The Group uses its IBR to measure lease liabilities. The IBR is the rate of interest that the Group
would have to pay to borrow over a similar term, and with a similar security, the funds necessary to
obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group ‘would have to pay’, which requires estimation when no
observable rates are available or when they need to be adjusted to reflect the terms and conditions of
the lease (for example, when leases are not in the Group’s functional currency). The Group estimates
the IBR using observable inputs (such as market interest rates) when available and is required to
make certain entity-specific estimates (such as the Group’s stand-alone credit rating).

The Group’s lease liabilities amounted to £736.0 million and £462.1 million as at December 31, 2022
and 2021, respectively (see Note 23).



-23.

Retirement and Other Post-employment Benefits

The cost of retirement benefit plans and present value of the defined benefit obligations are
determined using actuarial valuations. The actuarial valuation involves making various assumptions.
These include the determination of the discount rates, future salary increases, mortality rates and
future retirement benefit increases. Due to the complexity of the valuation, the underlying
assumptions and its long-term nature, defined benefit obligations are highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting period.

In determining the appropriate discount rate, management considers the interest rates of government
bonds that are denominated in the currency in which the benefits will be paid, with extrapolated
maturities corresponding to the expected duration of the defined benefit obligation. The mortality
rate is based on publicly available mortality tables for the specific country and is modified
accordingly with estimates of mortality improvements. Future salary increases and pension increases
are based on expected future inflation rates for the specific country.

Retirement benefit obligations amounted to 0.8 billion and 1.8 billion as at December 31, 2022 and
2021, respectively. Net retirement benefit-expense recognized in profit or loss amounted to

£433.0 million and £503.3 million in 2022 and 2021, respectively. Remeasurement loss recognized
in other comprehensive income, net of tax, amounted to 736.9 million and £423.9 million as at
December 31, 2022 and 2021 respectively (see Note 11).

Recognition of Deferred Income Tax Assets

The Group reviews its deferred income tax assets at each reporting period and reduces the carrying
amount to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax assets to be utilized. ‘Significant management judgment is
required to determine the amount of deferred income tax asset that can be recognized, based upon the
likely timing and level of future taxable profits together with future tax planning strategies.

The Group has cumulative deductible temporary differences and carryforward benefits of unused
NOLCO for which no deferred income tax assets were recognized as detailed in Note 21.

As at December 31, 2022 and 2021, the Group has recognized deferred income tax assets amounting
to £3.2 billion (see Note 21).

Provision for Contingencies

The Group’s estimate of provision for contingencies has been developed by management. The
Group’s provision for contingencies amounted to 4.1 billion and £3.9 billion as at December 31,
2022 and 2021, for claims arising from lawsuits or claims filed by third parties which are either
pending decision by the courts or are subject to settlement obligations. It is possible, however, that
future results of operations could be materially affected by changes in the estimates of provisions.
The information usually required by PAS 37, Provisions, Contingent Liabilities and Contingent
Assets, are not disclosed on the ground that disclosures may prejudice the outcome of the litigations
and assessments (see Note 12).

Investment in Associate

In March 2020, the Group entered into an agreement with Indorama Ventures Packaging (Philippines)
Corporation for the incorporation of PET Value Philippines (PETValue ) for the purpose of operating
a recycling facility, mainly catering to the requirements of the Group. The Group owns 30% of
PETValue.
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The Group recognized its share in associate’s net losses amounting to £49.1 million and £0.5 million
in 2022 and 2021 respectively (see Note 19). As at December 31, 2022 and 2021, the carrying
amount of the investment in PETValue amounted to £244.6 million and £293.7 million, respectively.

Cash and Cash Equivalents

2022 2021
Cash on hand and with banks P872,872 £9,432,508
Short-term placements 4,781,459 3,745,000

P5,654,331 P13,177,508

Cash with banks earn interest at the applicable bank deposit rates. Short-term placements are made
for varying periods usually up to 3 months depending on the immediate cash requirements of the
Group and earn interest at the applicable short-term placement rates.

Interest income earned included under “Other income - net” account in the consolidated statements of
comprehensive income amounted to 2181.6 million-and £153.1 million in 2022 and 2021 respectively
(see Note 19).

Trade and Other Receivables

2022 2021

Trade P5,137,825 P4,088,246
Related parties (see Note 20) 3,498,607 17,891,038
Advances to officers and employees 119,599 211,186
Others 1,537,071 1,181,273
10,293,102 23,371,743

Less allowance for ECL 1,267,020 1,610,177

£9,026,082 P21,761,566

Trade receivables are noninterest-bearing and are generally on a 7 to 60-day term.
Others include various claims from third-party service providers and suppliers, among others.

The following tables set out the rollforward of allowance for ECL on trade and other receivables:

2022

Advances to

Related  Officers and
Trade Parties Employees Others Total
Balances at beginning of year P575,760 £49,160 £105,321 £879,936 £1,610,177
Provisions (see Note 16) 46,106 - - 1,741 47,847
Write-offs (23,708) - (55,802) (289,174) (368,684)
Recoveries (see Note 19) (17,352) — (4,968) — (22,320)

Balances at end of year £580,806 £49,160 P44,551 £592,503 £1,267,020
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2021
Advances to
Related Officers and
Trade Employees Others Total
Balances at beginning of year £705,043 £49,160 £101,207 £890,560 21,745,970
Provisions (see Note 16) - 521 1,099 1,620
Write-offs (95,867) (2,746) - (98,613)
Recoveries (see Note 19) (33,416) - (11,723) (45,139)
Others — 6,339 — 6,339
Balances at end of year P575,760 £49,160 £105,321 £879,936 21,610,177

These allowances are based on individually identified impaired accounts and losses calculated on a

collective assessment applying the ECL model of the Group.

7. Inventories at NRV

2022 2021

At NRV:
Raw materials and supplies £9,960,138 P6,874,222
Finished goods 1,660,749 1,449,868
P£11,620,887 £8,324,090
2022 2021

At cost:

Raw materials and supplies £10,722,380 7,552,595
Finished goods 1,742,235 1,494,968
P12,464,615 £9,047,563

Provision for inventory write-downs amounted to®120.3 million in 2022. Reversal of inventory
write-downs amounted to £132.3 million in 2021. The aggregate amount of inventories recognized in
the consolidated statements of comprehensive income amounted to £60.9 billion and £53.7 billion in

2022 and 2021, respectively (see Notes 14, 15 and 16).
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Property, Plant and Equipment

2022
Office
Marketing furniture,
Machinery and fountain fixtures and Transportation Leasehold Construction
Land and equipment Buildings equipment equipment equipment Improvements in-progress Total
Cost:
Balances at beginning of year 3,178,963 £26,894,215 P£7,767,459 $5,612,104 £3,830,242 P£3,645,798 P1,781,485 £889,990 P£53,600,256
Additions 2,726 - - 35,973 10,464 - - 2,530,834 2,579,997
Disposals and retirements (see Note 19) (266) (111,536) (1,719) (226,734) (178,602) (63,087) (48,629) (381,429) (1,012,002)
Reclassifications and other adjustments (10,622) 1,486,956 383,120 (6,866) 140,436 12,374 36,877 (1,994,721) 47,554
Balances at end of year 3,170,801 28,269,635 8,148,860 5,414,477 3,802,540 3,595,085 1,769,733 1,044,674 55,215,805
Accumulated depreciation and amortization
Balances at beginning of year - 11,233,648 2,626,508 4,943,574 3,518,406 3,110,297 906,306 - 26,338,739
Depreciation and amortization
(see Notes 14, 15, 16 and 17) - 1,308,849 288,971 221,296 143,187 218,561 95,866 - 2,276,730
Disposals and retirements (see Note 19) - (72,107) (271) (225,814) (178,434) (50,710) (44,895) - (572,231)
Reclassifications and other adjustments - (30,103) (6,524) - (737) - (2,672) - (40,036)
Balances at end of year - 12,440,287 2,908,684 4,939,056 3,482,422 3,278,148 954,605 - 28,003,202
Accumulated impairment losses:
Balances at beginning of year 151,041 600,521 69,615 2,969 13,836 1,182 9,864 - 849,028
Impairment losses (see Note 19) - 50,457 7,023 2,451 914 - 234 - 61,079
Disposals and retirements (see Note 19) - (25,646) 389) - (1,596) - (3,796) - (31,427)
Reversals (see Note 19) - - - (118) - - - - (118)
Reclassifications and other adjustments (1,631) (49,975) (89) - 9,337) (302) (1,501) - (62,835)
Balances at end of year 149,410 575,357 76,160 5,302 3,817 880 4,801 - 815,727

Net book values £3,021,391 P15,253,991 P5,164,016 £470,119 £316,301 £316,057 £810,327 1,044,674 £26,396,876
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2021
Marketing Office furniture,
Machinery and fountain fixtures and  Transportation Leasehold Construction
Land and equipment Buildings equipment equipment equipment improvements in-progress Total
Cost:
Balances at beginning of year P3,178,963 P23,593,389 £7,129,792 P5,832,549 £4,022,625 P3,659,824 P1,719,361 4,247,244 P53,383,747
Additions - 3,635 - 34,482 1,466 14 790 1,495,332 1,535,719
Disposals and retirements (see Note 19) - (747,237) (38,095) (254,927) (263,891) (14,085) 975) - (1,319,210)
Reclassifications - 4,044,428 675,762 - 70,042 45 62,309 (4,852,586) -
Balances at end of year 3,178,963 26,894,215 7,767,459 5,612,104 3,830,242 3,645,798 1,781,485 889,990 53,600,256
Accumulated depreciation and amortization:
Balances at beginning of year = 10,547,927 2,362,340 4,952,520 3,555,124 2,867,430 794,878 - 25,080,219
Depreciation and amortization
(see Notes 14, 15, 16 and 17) — 1,224,355 277,693 245,850 224,436 256,731 111,907 - 2,340,972
Disposals and retirements (see Note 19) - (520,416) (13,525) (254,720) (261,154) (13,864) (479) - (1,064,158)
Reclassifications and other adjustments - (18,218) - (76) . - - - (18,294)
Balances at end of year - 11,233,648 2,626,508 4,943,574 3,518,406 3,110,297 906,306 - 26,338,739
Accumulated impairment losses:
Balances at beginning of year 151,041 872,163 106,103 4,222 41,674 624 18,744 - 1,194,571
Impairment losses (see Note 19) - 36,001 4,072 1,635 1,104 799 - - 43,611
Disposals and retirements (see Note 19) - (219,252) (24,571) - (2,501) - (496) - (246,820)
Reversals (see Note 19) - (106,609) (15,989) (2,606) (26,441) (241) (8,384) - (160,270)
Reclassifications and other adjustments - 18,218 — (282) - - - - 17,936
Balances at end of year 151,041 600,521 69,615 2,969 13,836 1,182 9,864 - 849,028
Net book values P3,027,922 215,060,046 P5,071,336 P665,561 £298,000 P534,319 P865,315 889,990 P26,412,489




The Group performs an annual validation exercise on its property, plant and equipment. This

includes assessment of the physical condition and determination of the existence of its property, plant

and equipment.

In 2022 and 2021, the annual validation exercise resulted to the recognition of impairment losses

amounting to £61.1 million and £43.6 million, respectively, which corresponds to the carrying value

of those items of property, plant and equipment which are evaluated to be no longer useable or

physically existing (see Note 19).

The reversals on the provision for impairment losses in 2022 and 2021 are attributable to
reconditioned items of property, plant and equipment utilized in the Group's operations.

Deferred Containers and Pallets Expense

2022
Returnable
bottles and
crates Pallets Total
Cost:
Balances at beginning of year P31,844,202 P1,667,246 P33,511,448
Additions 2,617,065 205,736 2,822,801
Balances at end of year 34,461,267 1,872,982 36,334,249
Less accumulated amortization:
Balances at beginning of year 23,766,963 1,302,658 25,069,621
Amortization (see Notes 14,15 and 17) 2,509,492 102,624 2,612,116
Other adjustments 442,394 - 442,394
Balances at end of year 26,718,849 1,405,282 28,124,131
Less accumulated impairment losses 472,850 - 472,850
Net book values P7,269,568 P467,700 P7,737,268
2021
Returnable
bottles and
crates Pallets Total
Cost:
Balances at beginning of year P28.,991,665 P1,563,946 P30,555,611
Additions 2,852,537 103,300 2,955,837
Balances at end of year 31,844,202 1,667,246 33,511,448
Less accumulated amortization:
Balances at beginning of year 21,501,672 1,218,088 22,719,760
Amortization (see Notes 14, 15 and 17) 2,265,291 84,570 2,349,861
Balances at end of year 23,766,963 1,302,658 25,069,621
Less accumulated impairment losses 472,850 - 472,850
Net book values P7,604,389 P364,588 P7,968,977
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10. Trade and Other Payables

2022 2021
Trade P14,861,057 £9,164,037
Related parties (see Note 20) 5,615,016 4,336,312
Containers deposit liability 2,167,421 2,335,292
Accrued expenses:
Employee benefits 1,917,390 1,938,494
Advertising, promotions and incentives to
customers 1,821,769 2,146,805
Contracted services and professional fees 562,691 999,520
Utilities and facilities 511,845 513,340
Others 897,876 1,214,972
Statutory liabilities 549,497 787,002
P£28,904,562 P23,435,774

Trade payables are noninterest-bearing and are normally settled depending on the suppliers’ or
vendors’ credit terms, generally on a 7 to 120-day term.

Trade payables include due to suppliers that have signed up to a supply chain financing program,
under which the suppliers can elect to receive a discounted early payment from the relationship bank
rather than being paid in line with the agreed payment terms. If the option is taken, the Group’s
liability is assigned by the supplier to be due to the relationship bank rather than the supplier. The
value of the Group’s payable remains unchanged. The Group-assesses the arrangement against
indicators to assess if debts, which vendors have sold to the funder under the supplier financing
scheme, continue to meet the definition of trade payables or should be classified as borrowings. As at
December 31, 2022 and 2021, the Group’s-payable to the relationship bank amounted to £1.7 billion
and £436.8 million, respectively.

Other accrued expenses consist primarily of unbilled purchases of materials, supplies and services,
among others.

Statutory liabilities consist primarily of VAT payable and withholding taxes

11. Retirement and Other Post-employment Benefit Plans

Retirement and Other Post-employment Benefits

CCBPI and CCBBSI have funded, noncontributory, defined benefit retirement plans registered with
the BIR on June 29, 1994 and July 1, 2012, respectively, as tax-qualified plans under Republic Act
No. 4917, as amended. The retirement plans provide for death, retirement, disability and sick leave
benefits to all eligible members. All benefit payments are exempt from all taxes provided that the
retiring officers or employees are at least 50 years old at the time of the retirement and have been in
the service for at least 10 years.

The control and administration of the retirement plans is vested in the Board of Trustees (BOT). The
BOT, in turn, has entered into investment management agreements with banks to serve as fund
managers of the retirement plans.

The Group has also agreed to provide additional unfunded post-employment healthcare benefits to its
certain former senior employees.
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Movements in the retirement benefit obligations of funded plan recognized in the consolidated statements of financial position are as follows:

2022
Remeasurement losses (gains) in other comprehensive income
Return on Actuarial
plan assets Actuarial Actuarial changes
Net benefit cost in profit or loss (see Note 17) (excluding . 'changes . 'changes arising
amount arising from arising from from
Current Past included in changes in changes in changes in
January 1, service service Net interest Benefits net demographic financial experience Transfer of December 31,
2022 Cost cost cost Subtotal paid interest cost) assumptions assumptions  adjustments Subtotal Contributions Settlements Employees 2022
CCBPI
Present value of defined
benefit obligation £4,392,649 P343,985 P- P211,190  P555,175 (P276,576) P- P- (P1,048,764) (829,263) (P1,078,027) P- P- (P14,189) 3,579,032
Fair value of plan asset (2,621,220) - - (133,904)  (133,904) 276,576 124,444 - - - 124,444 (511,193) - - (2,865,297)
CCBBSI
Present value of defined
benefit obligation 80,534 9,386 - 4,080 13,466 - - - (24,879) (1,747) (26,626) - 2,864 - 70,238
Fair value of plan asset (54,222) - - 3,017) 3,017 - 4,678 - - - 4,678 (10,943) - - (63,504)
Retirement benefit obligations  £1,797,741 353,371 P- P78.349  P431,720 P- P129,122 P- (P1,073,643) £31,010 (P975,531) (P522,136) £2,864 (P14,189) £720,469
2021
Remeasurement losses (gains) in other comprehensive income
Return on Actuarial
plan assets Actuarial Actuarial changes
Net benefit cost in profit or loss (see Note 17) (excluding . 'changes . 'changes ansing
amount arising from arising from from
Current Past included in changes in changes in changes in
January 1, service service Net interest Benefits net  demographic financial experience Transfer of December 31,
2021 Cost cost cost Subtotal paid interest cost) assumptions assumptions adjustments Subtotal  Contributions _ Settlements Employees 2021
CCBPI
Present value of defined
benefit obligation P4,508,074 P408,666 P P174,328  P582,994 (P47,014) P P (P687,814) P40,913 (R646,901) P P (P4,504) P4,392,649
Fair value of plan asset (2,150,956) - - (90,573) (90,573) 47,014 41,830 - - - 41,830 (468,535) - - (2,621,220)
CCBBSI
Present value of defined
benefit obligation 81,870 9,180 < 3,175 12,355 - (17,902) 1,894 (16,008) - 2,317 - 80,534
Fair value of plan asset (46,645) - - (1,950) (1,950) - 2,003 - - - 2,003 (7,630) - - (54,222)
Retirement benefit obligation P2,392,343 P417,846 P £84,980  P502,826 P P43,833 P (P705,716) P42,807 (P619,076) (P476,165) P2317 (P4,504) P1,797,741
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Movements in retirement benefit obligations of the unfunded plans recognized in the consolidated statements of financial position are as follows:

2022

Remeasurement losses (gains) in other comprehensive income

Actuarial

Actuarial changes Actuarial changes changes

arising from arising from arising from

Net benefit cost in profit or loss (see Note 17) changes in changesin  changes in
January 1, Current Benefits demographic financial ~ experience Transfer to December 31,
2022 service cost Past service cost _ Net Interest cost Subtotal paid assumptions assumptions adjustments Subtotal Settlements benefits payable 2022

Present value of defined benefit
obligation:
CCBPI

Post-retirement medical P£51,650 P- P- £1,239 £1,239 (P166) P £10,298 (P17,293) (26,995) P- P- P45,728

2021

Remeasurement losses (gains) in other comprehensive income

Actuarial
Actuarial changes ~ Actuarial changes changes
arising from arising from arising from
Net benefit cost in profit or loss (see Note 17) changes in changesin  changes in
January 1, Current Benefits demographic financial ~ experience Transfer to December 31,
2021 service cost Past service cost Net Interest cost Subtotal paid assumptions assumptions _adjustments Subtotal Settlements _ benefits payable 2021
Present value of defined benefit
obligation:
CCBPI

Post-retirement medical $£29,893 P P P433 P433 (P395) P £1,472 £20,247 P21,719 P P £51,650
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The major categories of the plan assets of CCBPI’s and CCBBSI’s retirement plan as a percentage of
the fair value of the total plan assets are as follows:

2022 2021
Investments in debt securities:
Government securities 46% 59%
Corporate bonds 3% 4%
49% 63%
Investments in equity securities:
Holding firms 7% 4%
Property, mining and oil 7% 4%
Banks 4% 3%
Power, utilities and telecommunications 3% 2%
Services 4% 1%
UITF 3% 1%
28% 15%
Investments in real properties 9% 8%
Investment in LLHI 5% 5%
Investment in time deposit 8% 3%
Other assets 1% 6%
100% 100%

e Investment in bonds include fixed rate treasury notes, retail treasury bonds and short-term and
long-term corporate notes that bear interest ranging from 2.38% to 8.63% in 2022 and 2.38% to
7.18% in 2021;

e Investments in equity securities, which include listed and actively traded securities of companies
in various industries;

e Investment in time deposits bear interest ranging from 0.25% to 5.75% in 2022 and 0.06% to
7.50% in 2021;

e Investments in real properties, which include real estate properties located in Taguig and
Antipolo;

e Investment in LLHI, which consists of preferred shares of stock representing 60% interest in
LLHI; and

e  Other assets, which include cash in banks and dividends and other receivables.

While the plan assets are diverse, investments in government securities comprise 46% and 59% of the
total plan assets as at December 31, 2022 and 2021, respectively.

The principal assumptions used in determining the defined benefit obligations are shown below:

2022 2021
Retirement plans:
Discount rate 7.00% -7.10%  5.00% - 5.10%
Salary increase rate 5.00% 5.00%
Post-retirement medical:
Discount rate 6.00% 2.90%

Healthcare cost increase rate 8.80% 8.80%
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The sensitivity analysis below has been determined based on reasonably possible changes of each
significant assumption on the retirement benefit obligations, assuming all other assumptions were
held constant:

2022
Retirement plans

Increase Post retirement

(Decrease) CCBPI CCBBSI Medical
Discount rate +0.50% (#2198,107) (24,606) #317)

-0.50% 215,704 5,595 322

Salary increase rate +0.50% £219,395 P5,663 P-

-0.50% (202,931) (4,732) -

Healthcare cost increase rate +0.50% P- P- £3,865
-0.50% - - (3,538)

2021
Retirement plans

Increase Post retirement

(Decrease) CCBPI CCBBSI Medical
Discount rate +0.50% (R267,886) (26,209) (P402)

-0.50% 294,546 6,902 411

Salary increase rate +0.50% £293,281 £6,878 P-

-0.50% (269,269) (6,249) -

Healthcare cost increase rate +0.50% P- P- P4,185
-0.50% - - (3,840)

The retirement plans and their fund managers review the performance of the plan assets on a regular
basis and assess whether the plan assets will achieve an investment return which, together with
contributions, will be sufficient to pay retirement benefits as they fall due. CCBPI and CCBBSI also
review their solvency position on an annual basis and estimates, through the actuary, the expected
contribution to the plan assets in the subsequent year.

CCBPI and CCBBSI expects to contribute R895.5 million in 2023 as agreed between the BOT of the
retirement plans, in consideration of the contribution advice from the actuary.

The average durations of the defined benefit obligations are as follows:

Category 2022 2021
Retirement plans 12.0 to 15.0 years 13.8 to 16.6 years
Post-retirement medical 1.42 years 0.7 years

The maturity analysis of the undiscounted benefit payments are as follows:

2022

Retirement Post-retirement
plans Medical
Less than 1 year P75,588 P11,668
More than 1 year but less than 5 years 475,281 18,676
More than 5 years but less than 10 years 1,074,088 44
More than 10 years but less than 15 years 1,619,815 -
More than 15 years but less than 20 years 1,864,999 -

More than 20 years 3,703,038

P8,812,809 £30,388
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2021

Retirement Post-retirement

plans medical

Less than 1 year 291,800 P17,854

More than 1 year but less than 5 years 760,574 36,299

More than 5 years but less than 10 years 1,335,773 -

More than 10 years but less than 15 years 1,802,954 -

More than 15 years but less than 20 years 1,914,928 -

More than 20 years 3,323,485 —

9,229,514 P54,153

12. Provision for Contingencies

2022 2021

Provision for contingencies P4,316,677 P4,033,774
Discount (228,938) (120,080)

4,087,739 3,913,694

Less current portion 587,328 1,008,668

Noncurrent portion £3,500,411 £2,905,026

The effective interest rate of the estimated liability ranged from 5.21% to 7.22% in 2022 and from

1.66% to 4.63% in 2021.

Movements in the provision for contingencies are as follows:

2022 2021
Balances at beginning of year £3,913,694 $£3,912,380
Provisions (see Note 16) 661,995 614,336
Settlements (487,950) (613,022)
Balances at end of year $4,087,739 P3,913,694

13. Equity

CCBPI’s authorized, issued and outstanding common shares are summarized as follows:

Par Value Authorized Issued and Outstanding
Class of Shares per Share  Number of Shares Amount Number of Shares Amount
Common Shares
Class A P2 5,947,956,683 P11,895,913 5,947,956,683 P11,895,913
Class B 1 100,000 100 1,000 1
5,948,056,683 P11,896,013 5,947,957,683 P11,895,914

Class A Common Shares are granted priority over Class B Common Shares for liquidating dividends.
In the event of any liquidation, dissolution or winding up of CCBPI, whether voluntary or
involuntary, Class A Common Shares rank in priority over Class B Common Shares for any payment
or distribution of the assets of CCBPI (whether capital or surplus).
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Dividend Declaration
The following dividends are declared for shareholders in 2022:

Total

Dividend Dividends

Date of Declaration Date of Record Date of Payment Type of Shares  per Share Declared
June 30, 2022 December 31, 2021 June 16, 2022 Common A P1.2277 P7.3 billion
August 11, 2022 June 30, 2022 November 25, 2022 Common A 0.2670 1.6 billion

P8.9 billion

Return of Capital

On December 28, 2020, for the purpose of distributing cash to the stockholders (CCSAH and
CCHOL) as a return of capital for a total amount of £17.0 billion, the BOD and the stockholders of
CCBPI approved the amendment of its Articles of Incorporation to decrease it authorized capital
stock from £28.9 billion divided into 14,435,456,683 Class A Common Shares with a par value of
£2.00 per share and 100,000 Class B Common Shares with a par value of £1.00 per share to

P11.9 billion divided into 5,947,956,683 Class A Common Shares with a par value of £2.00 per share
and 100,000 Class B Common Shares with a par value of £1.00 per share. The application has been
approved by the Philippine SEC on July 9, 2021. As such, the reduction was reflected against the
capital stock as at December 31, 2021 and is shown as part of current liability in the 2021
consolidated statement of financial position.

On February 7, 2022, CCBPI, CCSAH and CCHOL (CCSAH and CCHOL collectively referred to as
the “Assignees”), with the conformity of Atlantic Industries (Al), entered into an assignment
agreement wherein the Assignees agreed, that inlieu of receiving £17.0 billion from the Group in
relation to the Group’s return of capital, the Group instead assigned its receivable from Al to the
Assignees by the same amount.

On October 10, 2022, for the purpose of distributing excess cash to the stockholders (CCSAH and
CCHOL) as a return of capital fora total amount of 7.0 billion, the BOD and the stockholders of
CCBPI approved the amendment of its Articles of Incorporation to decrease it authorized capital
stock from £11.9 billion, divided into 5,947,956,683 Class A Common Shares with a par value of
P2.00 per share and 100,000 Class B .Common Shares with a par value of 1.00 per share to

P4.9 billion, divided into 2,447,956,683 Class A Common Shares with a par value of £2.00 per share
and 100,000 Class B Common Shares with a par value of 21.00 per share. As of date, the application
is still pending approval by the Philippine SEC.

Dividends to Noncontrolling Interest

The amounts of dividends accruing to LLHI’s preferred shareholder entitled to cumulative dividends
are as follows:

Date of Declaration Type of Dividend Total Dividends
and Record Date of Payment Shareholders per Share Declared
July 9, 2021 March 16, 2022 Preferred £0.05 £7.3 million

Subsequent Events

On March 27, 2023, the Group through LLHI declared dividends for preferred shareholders
amounting to £0.05 per share or in aggregate amount of £7.3 million to stockholders of record as at
December 31, 2022 and payable on April 30, 2023. This relates to the dividends in arrears for
preferred shareholder as at December 31, 2022.
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14. Costs of Sales

2022 2021
Inventories (see Note 7) £60,742,157 £53,499,084
Utilities and facilities 4,496,064 4,008,215
Depreciation and amortization
(see Notes 8,9, 17 and 23) 4,322,853 3,958,372
Personnel (see Notes 11 and 17) 2,616,024 2,672,689
Transportation 1,645,037 1,321,036
Supplies 991,950 967,989
Contracted services and professional fees 574,002 611,725
Taxes, duties and license fees 286,926 258,787
Travel, meetings and entertainment 73,375 34,657
Telecommunications and others 41,192 39,637
Others 115,192 4,158
£75,904,772 P67,376,349

Inventories include excise taxes amounting to £19.1 billion and £18.9 billion in 2022 and 2021,

respectively

15. Selling and Marketing Expenses

(Forward)

2022 2021
Personnel (see Notes 11 and 17) £3,532,895 P3,624,735
Transportation 2,951,761 2,286,857
Contracted services and professional fees 1,196,925 1,271,199
Utilities and facilities 808,571 756,352

Depreciation and amortization
(see Notes 8,9, 17 and 23) 694,764 777,327
Taxes, duties and license fees 421,876 408,551
Inventories (see Note 7) 143,558 160,684
Supplies 120,605 132,061
Telecommunications 61,777 70,348
Travel, meetings and entertainment 59,854 37,852
Advertising and promotions 49,504 69,639
Others 41,131 43,828
210,083,221 £9,639,433

16. General and Administrative Expenses

2022 2021
Personnel (see Notes 11 and 17) £1,911,092 1,756,287
Contracted services and professional fees 1,787,206 1,258,133
Provision for contingencies (see Note 12) 661,995 614,336

Depreciation and amortization
(see Notes 8, 17 and 23) 210,501 324,421
Taxes, duties and license fees 203,029 120,942
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2022 2021
Travel, meetings and entertainment P67,949 £196,900
Supplies 49,389 57,238
Provision for ECL on trade and other receivables
(see Note 6) 47,847 1,620
Utilities and facilities 37,286 13,048
Telecommunications 34,588 14,458
Inventories (see Note 7) 5,011 16,251
Others 867,049 433,596
P5,882,942 24,807,230

17. Nature of Expenses

Depreciation and amortization included in the consolidated statements of comprehensive income are

as follows:
2022 2021
Costs of sales (see Note 14) £4,322,853 £3,958,372
Selling and marketing expenses (see Note 15) 694,764 777,327
General and administrative expenses (see Note 16) 210,501 324,421
£5,228,118 £5,060,120

Personnel expenses included in the consolidated statements of comprehensive income are as follows:

2022 2021
Costs of sales (see Note 14)
Salaries and wages P2,024,653 £2,014,893
Employee benefits 443,825 486,880
Net retirement benefit expense (see Note 11) 147,546 170,916
2,616,024 2,672,689
Selling and marketing expenses (see Note 15)
Salaries and wages 2,672,335 2,655,076
Employee benefits 657,532 734,233
Net retirement benefit expense (see Note 11) 203,028 235,426
3,532,895 3,624,735
General and administrative expenses (see Note 16)
Salaries and wages 1,283,095 1,256,210
Employee benefits 545,612 403,160
Net retirement benefit expense (see Note 11) 82,385 96,917
1,911,092 1,756,287
£8,060,011 P8,053,711
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18. Disaggregation of Revenue

2022 2021
Luzon £56,113,146 P48,976,590
Visayas 20,698,460 16,786,532
Mindanao 17,873,856 19,950,195
P94,685,462 85,713,317
19. Other Income - net
2022 2021
Interest income (see Notes 5 and 20) £264,846 P711,798
Gain on sale of scrap 243,848 301,325
Recovery from casualty loss 106,169 392,582
Service income (see Note 20) 48,990 21,571
Reversals of liabilities 22,897 10,092
Recoveries of allowance for ECL on
trade and other receivables (see Note 6) 22,320 45,139
Gain (loss) on disposals and retirements of
property, plant and equipment - net (see Note 8) 3,896 (7,150)
Foreign exchange losses - net (110,009) (17,946)
Reversal of (provision for) impairment losses on
property, plant and equipment (Note 8) (82,399) 116,659
Others (221,021) (119,353)
£299,537 P1,454,717

20. Related Party Transactions

A related party transaction is a transfer of resources, services or obligations between a reporting entity
and a related party, regardless of whether a price is charged. Parties are considered to be related if
one party has the ability to control, directly or indirectly, the other party or exercise significant
influence over the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control or common significant influence.
Related parties may be individuals or corporate entities.

The following transactions have been entered into with related parties:

Amounts Amounts
Sales and Owed by Purchases Owed to
Services to Related from Related
Related Parties Related Parties
Related Parties Year Parties (see Note 6) Parties  (see Note 10) Terms Conditions
Associate:
PETValue - share in 2022 £900 £900 E o P- Noninterest- Unsecured; no
expenses 2021 P1,725 P1,725 P P— bearing; due and impairment
demandable; to be
received in cash
PETValue - purchase 2022 - - 135,405 40,812 Noninterest- Unsecured; no
assistance fund 2021 - - - — bearing;due and impairment

demandable; to be
settled in cash

(Forward)
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Amounts Amounts

Sales and Owed by Purchases Owed to
Services to Related from Related
Related Parties Related Parties

Related Parties Year Parties (see Note 6) Parties  (see Note 10) Terms Conditions

PETValue - loan 2022 £90,345 £90,345 - P- Interest-bearing;due Unsecured; no
receivable 2021 P- P P P— and demandable; to impairment
including intrest be received in cash
income

PETValue - lease 2022 10,831 6,065 - — Interest-bearing;due Unsecured; no

2021 10,614 8,105 - — and demandable; to impairment
be received in cash

Retirement Plans:

Coca-Cola Bottlers 2022 - 506 - — Noninterest- Unsecured; fully
Philippines, Inc. 2021 - 506 - — bearing; generally impaired
(CCBPI) 30 days; to be
Retirement Plan received in cash

Philippine Beverage 2022 - 47,150 - — Noninterest- Unsecured; fully
Partners, Inc. 2021 - 47,150 - — bearing;due and impaired
(PBPI) demandable; to be
Retirement Plan received in cash

CBC Multiemployer 2022 - - - 46,057 Noninterest- Unsecured

Retirement Plan 2021 - - - 46,057 bearing; due and

demandable; to be
settled in cash

Other Affiliates:

Atlantic Industries 2022 3,083,245 3,032,900 - — Interest-bearing; Unsecured; no
(including interest 2021 558,657 17,569,439 - — payable in 2023;to  impairment
income) be received in cash

Pacific Refreshments 2022 - - 12,767,798 4,376,765 Noninterest- Unsecured
Pte. Ltd (PRPL) 2021 - — 9,678,929 3,246,968 bearing; generally

60 days; to be
settled in cash

Coca-Cola Far East 2022 - - 3,848,000 705,315 Noninterest- Unsecured
Limited - ROHQ 2021 - - 3,848,000 843,299 bearing; generally
(CCFEL) - 30 days; to be
marketing services settled in cash

CCFEL - 2022 344,520 265,630 - — Noninterest- Unsecured; no
intercompany 2021 443,239 232,554 - — bearing; generally impairment
charges 30 days; to be

received in cash

The Coca-Cola Export 2022 - - 245,887 128,265 Noninterest- Unsecured
Corporation 2021 = . 230,795 42,759 bearing; generally 7
(TCCEC) - days; to be settled
Headquarters in cash

Soft Drinks 2022 - - 72,053 41,752 Noninterest- Unsecured
International (SDI) 2021 - - 84,474 39,302 bearing; generally
-Us 30 days; to be

settled in cash

Coca-Cola Asia 2022 48,990 21,362 656,235 256,852 Noninterest- Unsecured
Pacific Pte. Ltd. 2021 21,571 21,791 393,264 103,844 bearing; generally
(CCAPPL) 30 days; to be

received and settled
in cash
Others 2022 28,582 33,749 79,223 19,198 Noninterest- Unsecured;
2021 33,910 9,768 70,252 14,083 bearing; due and impaired with
demandable; to be allowance of
received and settled  £0.2 million in
in cash 2022 and 2021
2022 £3,498,607 £5,615,016
Total 2021 P17,891,038 P£4,336,312
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PETValue

The Group engaged the services of PET Value to collect PET flakes and bales from suppliers and
third-party recyclers throughout the Philippines to be used as raw materials to be converted into resin.
The Group incurred £135.4 million related to the PAF in 2022.

Reimbursements of expenses shared by PETValue pursuant to their shared service agreement
recognized as “Personnel” under “General and administrative expenses” account in the consolidated
statements of comprehensive income amounted to £0.9 million and £1.7 million in 2022 and 2021,
respectively (see Note 16).

In various dates in 2022, the Group extended an interest-bearing short-term loan amounting to
£90.0 million in three tranches. The loans, with an interest of 5% per annum, was set to mature on
June 30, 2023. Interest income on these loans receivable amounted to £0.3 million in 2022

(see Note 19)

On July 1, 2020, the Group entered a contract of lease with PETValue. The lease was for a period of
twenty-five (25) years, renewable for another 25 years, unless otherwise terminated by the lessee.
The lessee is also allowed a rent-free period of six (6) months starting November 2020. The lease is
subject to annual escalation based on the average monthly headline inflation rate published by
Bangko Sentral ng Pilipinas starting on the first anniversary of commercial production and every year
thereafter during the term of the lease.

The advance payment for rentals equivalent to three (3) months’ rent of the last year of the lease term
in the amount of £3.0 million was paid by PetValue and was presented as “Other noncurrent liability”
in the consolidated statements of financial position.  Rental income earned from PetValue amounted
to £10.8 million and £10.6 million in 2022 and 2021, respectively.

Retirement Plans
Amounts owed by retirement plans pertain-to involuntary retirement and separation benefits to
eligible members of the retirement plans.

The Group made contributions to CCBPI Retirement Plan amounting to £511.2 million and
P468.5 million in 2022 and 2021, respectively (see Note 11).

Atlantic Industries

In 2020, the Group extended an interest-bearing short-term loan amounting to £17.0 billion to
Atlantic Industries, whose ultimate holding company is also TCCC. The loan, with an interest of
3.2% per annum, was originally set to mature on December 28, 2021. On December 24, 2021, the
maturity date for the principal and accrued interest was extended to March 31, 2022. Interest is
computed at 2.75% per annum on the loan principal and accrued interest. In February 2022, the
Group assigned the principal amount of the short-term loan as payment for return of capital to the
stockholders of the Company (see Note 13).

On September 28, 2022, the Group extended a new interest-bearing short-term loan amounting to
P3.0 billion to Atlantic Industries. The loan has an interest rate of 4.2% and will mature on
February 28, 2023.

Interest income on these loans amounted to P83.2 million and 558.7 million in 2022 and 2021,
respectively (see Note 19).
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PRPL
PRPL, whose ultimate holding Group is TCCC, is the sole supplier of imported concentrates for the
Group.

CCFEL
The Group has a Marketing Services Agreement with CCFEL, whose ultimate holding group is also
TCCC.

CCFEL also supports the Group in its marketing campaigns by promoting Coca-Cola brands in the
Philippines. In relation to this, the Group bills CCFEL for its share in marketing expenses paid by the
Group.

TCCEC

TCCEC is wholly owned by TCCC. The Group has a bottling agreement with TCCEC. In
accordance with the agreement, the Group manufactures and packages in authorized containers,
distributes and sells the beverages under the trademarks owned by TCCEC.

Transactions with TCCEC include routine charges for information technology and other support
services.

SDI
Transactions with SDI includes payroll charges paid by SDI which will be reimbursed by the Group.

CCAPPL
The Group has a Marketing Services Agreement with CCAPPL, whose ultimate holding company is
also TCCC. The Group also has service income arising from hosting services of CCAPL’s

employees.

Others
Others are companies under the common control of TCCC and Coca-Cola FEMSA. Amounts owed
to and by these companies pertain to reimbursements of expenses and other allied services.

Key Management Personnel Compensation of the Group:

2022 2021

Short-term employee benefits P£198,772 132,053
Retirement and other benefits 12,540 41,300
P211,312 £173,353

21.

Income Tax

Provision for current income tax for the years ended December 31, 2022 and 2021 represents regular
corporate income tax (RCIT).
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The components of the Group’s recognized deferred income tax assets and liabilities are as follows:

2022 2021
Recognized in profit or loss:
Deferred income tax assets on:
Lease liabilities P1,042,711 £976,761
Provision for contingencies 841,750 840,476
Retirement benefit obligations 463,020 488,215
Inventory losses 210,932 180,868
Unamortized past service costs 140,549 117,545
Accrued expenses 108,471 107,611
Deferred income 26,330 -
Unrealized foreign exchange loss 6 —
Allowance for impairment losses on:
Trade and other receivables 200,233 257,063
Property, plant and equipment 183,412 192,014
Prepaid expenses and other current assets 2,563 3,959
3,219,977 3,164,512
Deferred income tax liabilities on:
ROU assets (R931,900) (£908,705)
Unrealized foreign exchange gains (31,955) (20,647)
Capitalized customs duties on imported
machinery and equipment (1,744) (2,583)
(965,599) (931,935)
2,254,378 2,232,577
Recognized in other comprehensive income:
Deferred income tax liabilities on:
Remeasurement losses on defined
benefit plans (271,498) (25,866)
Net unrealized mark-to-market gains on
financial assets at FVOCI (41,338) (28,408)
(312,836) (54,274)
P1,941,542 £2,178,303

Net deferred income tax-liability recognized in the consolidated statements of financial position is
composed of the following:

2022 2021
Recognized in profit or loss:
Deferred income tax liabilities on:
Excess accounting base over tax base of
investment properties P51,766 £52,180
Effect of rent levelization 742 774
52,508 52,954
Deferred income tax asset on allowance for
impairment losses on investment properties (22,656) (22,656)
29,852 30,298

Recognized in other comprehensive income:
Deferred income tax liability on net unrealized mark-
to-market gains on financial assets at FVOCI 545 192
£30,397 £30,490
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The Group has the following deductible temporary differences and carryforward benefit on unused
NOLCO for which no deferred income tax assets were recognized because it is not probable that the
Group will be able to benefit from these deductible temporary differences and unused NOLCO either
because there is no certainty that taxable profit will be available in the future that will allow
utilization of these temporary differences and unused NOLCO or because tax deductibility is still
uncertain because of various documentary requirements that are mandated by the tax authority:

2022 2021

Allowance for impairment losses on:
Inventories P B5,247,591
Other noncurrent assets 702,894 702,894
Trade and other receivables 444,433 571,076
Deferred containers and pallets expense 472,850 472,850
NOLCO 42,389 117,695
Provision for contingencies 32,163 32,163
P£1,694,729 P£7,144,269

Bayanihan to Recover as One Act (Bayanihan 2)

On September 30, 2020, the BIR issued Revenue Regulations No. 25-2020 implementing Section 4 of
Bayanihan 2 which states that the NOLCO incurred for taxable years 2020 and 2021 can be carried
over and claimed as a deduction from gross income for the next five (5) consecutive taxable years
immediately following the year of such loss.

As at December 31, 2022, the Group has the following NOLCO which can be claimed as deduction
from the regular taxable income.

Period of Availment
Recognition Period Amount Expired Unapplied
2019 2020-2022 P75,415,247 P75,415,247 P-
2022 2023-2025 5,564,356 - 5,564,356

P£80,979,603 P75,415,247 P5,564,356

The reconciliation between the statutory income tax rate and the Group’s effective income tax rate is
as follows:

2022 2021
Statutory income tax rates 25.00% 25.00%
Tax effects of:
Nondeductible expenses 6.42% 3.33%
Changes in unrecognized deferred
income tax assets (1.30%) 16.77%
Difference between OSD and itemized
deductions and others (1.02%) (0.65%)
Nontaxable income (0.32%) (0.10%)
Impact of CREATE — (10.92%)

Effective income tax rates 28.78% 33.43%
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In 2022, the Group received the Bureau of Internal Revenue (BIR) ruling regarding its application for
the change in accounting policy for deferred containers and pallets expense in 2017. As a result, the
Group recognized the impact of the BIR ruling in its 2022 financial statements wherein costs of
deferred containers and pallets are now being depreciated over its estimated useful life for tax
purposes which now aligns accounting and tax treatments.

22. Financial Instruments

Financial Risk Management Objectives and Policies

The Group’s principal financial instruments comprise of cash and cash equivalents and trade and
other receivables. The main purpose of these financial instruments is to finance the Group’s
operations. The Group has various other financial assets and liabilities such as financial assets at
FVOCI, trade and other payables, lease liabilities and customer deposits which arise directly from
operations and other financing and investing activities.

The BOD has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The Group’s risk management policies are established to identify and
manage the Group’s exposure to financial risks, to set appropriate transaction limits and controls, and
to monitor and assess risks and compliance to internal control policies. Risk management policies
and structure are reviewed regularly to reflect changes in market conditions and the Group’s
activities.

The Group has exposure to foreign currency risk, liquidity risk and credit risk from the use of its
financial instruments. The BOD reviews and approves the policies for managing each of these risks
and they are summarized below.

Foreign Currency Risk

The Group’s exposure to foreign exchange risks mainly arise from purchases of equipment, spare
parts, raw materials and packaging materials and leases of equipment denominated in foreign
currencies. It is the Group’s policy to ensure that capabilities exist for active but conservative
management of its foreign exchange risk.

The balance of the Group’s foreign currency-denominated financial assets and liability are as follows:

2022 2021
Original Peso Original Peso
Currencies Equivalent Currencies Equivalent
Financial Assets:
Cash and cash equivalents $2,035 £98,148 $1,788 £R6,235
Trade and other receivables 4,909 236,761 645 31,108
6,944 334,909 2,433 117,343
Financial Liabilities:
Trade and other payables (32,814) (1,582,619) (108,391) (5,227,698)
Lease liabilities (581) (28,022) (90) (4,341)
(33,395) (1,610,641) (108,481) (5,232,039)
Net Exposure ($26,451) (B1,275,732) ($106,048) (B5,114,696)

The exchange rates used were £56.69 to $1 and £50.47 to $1 as at December 31, 2022 and
2021, respectively.
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The following table demonstrates the sensitivity to a reasonable possible change in exchange rates,
with all other variables held constant, of the Group’s income before income tax (due to changes in
fair value of monetary assets and liabilities):

Change in £/$ exchange rate

+21.00 +23.00 +25.00 -P1.00 -P3.00 -£5.00
Effect in income
before income tax:
2022 ®55,918) (P167,754) (P279,589) £55,918 P167,754 £279,589
2021 (P106,048) (P318,144) (B530,240) R106.048 P318,144 P530,240

There is no impact on the Group’s equity other than those already affecting income before income
tax.

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group’s objective is to maintain.a balance between continuity of funding through active
management of the maturity of its money market placements. The Group manages its liquidity
profile are: (a) to ensure that adequate funding is available at all times; (b) to meet commitments as
they arise without incurring unnecessary costs; (c) to be able to access funding when needed at the
least possible cost; and (d) to maintain an adequate time spread of refinancing maturities.

The table below shows the maturity profile of the Group’s financial assets used for liquidity purposes
based on contractual undiscounted cash flows and the Group’s financial liabilities based on
contractual undiscounted payments.

2022
On demand  Within 1 year 1 to 2 years Total
Financial Assets
Financial assets at amortized cost:
Cash and cash equivalents £872,872 £4,781,459 P- £5,654,331
Trade and other receivables:
Trade 111,508 4,445,511 - 4,557,019
Related parties 120,348 3,329,099 - 3,449,447
Others 890,187 — — 890,187
1,994,915 12,556,069 — 14,550,984
Financial Liabilities
Financial liabilities at amortized cost:
Trade and other payables:
Trade 951,644 13,909,413 - 14,861,057
Related parties - 5,615,016 - 5,615,016
Accrued expenses - 5,711,571 - 5,711,571
Customer deposits - - 899,784 899,784
Lease liabilities - 735,173 229,553 964,726
951,644 25,971,173 1,129,337 28,052,154

Net exposure P1,043,271  (P13,415,104) (£1,129,337)  (13,501,170)
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2021
On demand  Within 1 year 1 to 2 years Total
Financial Assets
Financial assets at amortized cost:
Cash and cash equivalents £9,432,508 3,745,000 P P13,177,508
Trade and other receivables:
Trade 69,858 3,442,628 - 3,512,486
Related parties - 17,841,878 - 17,841,878
Others 193,714 — — 193,714
9,696,080 25,029,506 — 34,725,586
Financial Liabilities
Financial liabilities at amortized cost:
Trade and other payables:
Trade 9,164,037 - - 9,164,037
Related parties 4,336,500 - - 4,336,500
Accrued expenses - 6,813,131 - 6,813,131
Customer deposits - - 820,106 820,106
Lease liabilities — 232,807 290,051 522,858
13,500,537 7,045,938 1,110,157 21,656,632
Net exposure (P3,804,457) P17,983,568 (R1,110,157) P13,068,954

Credit Risk

Trade receivables

The Group’s exposure to credit risk arises from the possible default of a counterparty. Credit risk is
controlled by the application of credit approvals, limits and monitoring procedures. It is the Group’s
policy to enter into transactions with a diversity of creditworthy parties to mitigate any significant
concentration of credit risk. The Group ensures that sales of products are made to customers with
appropriate credit history and has ‘an internal mechanism to monitor the extension of credit and
management of credit exposures. Where appropriate, the Group obtains collateral in the form of
stand-by letter of credit or cash bonds from its customers.

An impairment analysis is performed at.each reporting period using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for groupings of customers
with similar loss patterns. The calculation reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information that is available at the reporting period about
past events, current conditions and forecasts of future economic conditions.

The maximum exposure to credit risk at the reporting period is the carrying value of each class of its
financial assets as at reporting period. The stand-by letter of credit or cash bonds are considered
integral part of trade receivables and considered in the calculation of impairment. There is no
significant concentration of credit risk within the Group. The Group considers the concentration of
risk with respect to trade receivables to be low, as its customers are located in several jurisdictions
and operate in largely independent markets.

The credit risk exposure on the Group’s trade receivables using provision matrix is as follows:

December 31, 2022

Days past due

Less than 31 to 60 61to90 More than Credit-
Current 30 days days days 91 days Impaired Total
Expected credit loss rate 0.1% 1% 9% 11% 99% 100%
Estimated total gross carrying
amount at default P£4,449,537 P£82,239 £20,899 P11,714 P118,838 P454,598 $5,137,825

Expected credit loss 4,026 921 1,820 1,273 118,168 454,598 580,806
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December 31, 2021
Days past due
Less than 31to 60 61t090  More than Credit-
Current 30 days days days 91 days Impaired Total
Expected credit loss rate 0.2% 13% 38% 58% 90% 100%
Estimated total gross carrying
amount at default P3,450,294 P58,837 P7,403 P6,538 P99,444 P465,730 P4,088,246
Expected credit loss 6,266 7,445 2,806 3,804 89,709 465,730 575,760

Other Financial Assets

With respect to credit risk arising from other financial assets, which consists of cash and cash
equivalents, other receivables, including those due from related parties, and financial assets at
FVOCI, the Group’s exposure to credit risk arise from default of counterparty. Credit risk from cash
and cash equivalents is mitigated by transacting only with reputable banks duly approved by
management. Credit risk from financial assets at FVOCI is mitigated by investing on entities with
good financial condition. The Group’s maximum exposure to credit risk at the reporting period is the

carrying value of each class of its financial assets as at reporting period.

The credit quality per class of financial assets is as follows:

2022
Past due or
Neither past due nor impaired individually
High Medium Low impaired Total
Financial assets at amortized cost
Cash and cash equivalents* $5,521,395 P- P- P- $5,521,395
Trade and other receivables:
Trade 4,444,112 112,907 - 580,806 5,137,825
Related parties 3,449,447 - - 49,160 3,498,607
Others 17,368 872,819 - 592,502 1,482,689
Financial assets at FVOCI 310,726 - - - 310,726
Total £13,743,048 P985,726 £1,278,090 P15,951,242
* excluding cash on hand
2021
Past due or
Neither past due nor impaired individually
High Medium Low impaired Total
Financial assets at amortized cost
Cash and cash equivalents* P£13,068,448 P P P P13,068,448
Trade and other receivables:
Trade 3,442,628 69,858 - 575,760 4,088,246
Related parties 17,841,878 - - 49,160 17,891,038
Others 53 193,661 - 779,749 973,463
Financial assets at FVOCI 222,176 — — — 222,176
Total P34,575,183 P263,519 P— P1,404,669 P36,243,371

* excluding cash on hand

High quality financial assets include cash and cash equivalents deposited in reputable banks, financial
assets at FVOCI representing equity shares of certain golf and country clubs and receivables from
suppliers, affiliates and customers with good favorable credit standing based on historical experience.
Receivables from customers that slide beyond the credit terms but pay a week after being past due are
classified under medium quality. Medium quality receivables represent accounts from major food
outlets, supermarkets and national key accounts. Low quality receivables are accounts related to
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claims from third party service providers, suppliers, new customers and customers with unfavorable
credit standing based on historical experience.

The aging analysis per class of financial assets is as follows:

2022
Neither Past Past due but not impaired Impaired
Due nor Less than 31 to 60 61to 90 More than Financial
Impaired 30 days days days 91 days Assets Total
Financial assets at amortized cost:
Cash and cash equivalents* £5,521,395 - - - - P-  P5,521,395
Trade and other receivables:
Trade 4,444,112 81,318 19,079 12,510 - 580,806 5,137.825
Related parties 3,449,447 - - - - 49,160 3,498,607
Others 17,368 29,008 116,121 727,690 - 592,502 1,482,689
Financial assets at FVOCI 310,726 — — — — — 310,726
Total £13,743,048 $110,326 £135,200 £740,200 P—  P1,222,468 P15,951,242

* excluding cash on hand

2021
Neither Past Past due but not impaired Impaired
Due nor  Less than 31 to 60 61to 90 ~ More than Financial
Impaired 30 days days days 91 days Assets Total
Financial assets at amortized cost:
Cash and cash equivalents* P13,068,448 P P P P P- P13,068,448
Trade and other receivables:
Trade 3,442,628 51,392 4,597 13,869 - 575,760 4,088,246
Related parties 17,841,878 - - - - 49,160 17,891,038
Others 53 110,802 53,994 28,865 - 779,749 973,463
Financial assets at FVOCI 222,176 — — — — — 222,176
Total P34,575,183  P162,194 P58,591 P42,734 P—  P1,404,669 £36,243,371

* excluding cash on hand

Fair Value of Financial Instruments

The following methods and assumptions are used to estimate the fair value of each class of financial
instruments:

Cash and Cash Equivalents, Trade and Other Receivables and Trade and Other Payables

The carrying amounts of cash and cash equivalents, trade and other receivables and trade and other
payables approximate their fair values due to the relatively short-term maturity of these financial
instruments.

Financial Assets at FVOCI
The fair values of publicly traded instruments are based on their weekly quoted market prices
(Level 2 of the fair value hierarchy).

There were no transfers between Levels 1 and 2 fair value measurements and transfers into and out of
Level 3 fair value measurement.

Customer Deposits
Customer deposits are presented at cost since management has no reliable basis to estimate the timing
of cash flows due to the renewal option in their service contracts.

Lease Liabilities

The carrying value and the corresponding fair value of the lease liabilities amounted to
£736.0 million and £825.5 million, respectively, as at December 31, 2022 and £462.1 million and
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P£492.7 million, respectively, as at December 31, 2021. The fair values are computed using Level 3 of
the fair value hierarchy and are based on the discounted value of expected future cash flows using the
applicable credit-adjusted risk-free rates ranging from 3.92% to 6.94% in 2022 and 0.86% to 3.60%

in 2021.

Capital Management

The Group considers its equity as its core capital. The primary objective of the Group’s capital
management is to ensure that it maintains a strong credit standing and stable capital ratios in order to
support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes in 2022 and 2021.  The Group is not subject to externally imposed
capital requirements.

23. Lease Commitments as Lessee

The Group leases parcels of land, buildings and improvements and machinery and transportation
equipment owned by related parties and third parties where a number of the Group’s plants, facilities
and offices are located, for periods ranging from one to ten years. The lease agreements can be
extended under such terms and conditions at the option of the Group. Certain agreements contain
escalation clauses.

Rollforward of the Group’s ROU assets are as follows:

2022
Machinery and
Buildings and transportation
equipment equipment Total
Cost:
Balances at beginning of year £813,390 P581,872 P£1,395,262
Additions 358,353 223,602 581,955
Derecognition (366,709) (16,281) (382,990)
Balances at end of year 805,034 789,193 1,594,227
Accumulated amortization:
Balances at beginning of year 541,891 373,962 915,853
Amortization (see Notes 14, 15 and 16) 148,105 191,001 339,106
Derecognition (304,290) (16,280) (320,570)
Balances at end of year 385,706 548,683 934,389

Net book values £419,328 £240,510 £659,838
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2021
Machinery and
Buildings and  transportation
equipment equipment Total
Cost:
Balances at beginning of year P826,145 297,186 P1,123,331
Additions 38,802 284,686 323,488
Derecognition (51,557) — (51,557)
Balances at end of year 813,390 581,872 1,395,262
Accumulated amortization:
Balances at beginning of year 390,353 191,788 582,141
Amortization (see Notes 14, 15 and 16) 185,113 182,174 367,287
Derecognition (33,575) — (33,575)
Balances at end of year 541,891 373,962 915,853
Net book values P271,499 £207,910 £479,409

Rollforward of the Group’s lease liabilities are as follows (the Group’s changes in liabilities arising
from financing activity):

2022 2021
Balance at beginning of year £462,068 P458,647
Accretion of interest on lease liabilities 89,693 52,097
Additions 581,955 323,488
Derecognition (65,653) -
Payments for:
Principal (241,535) (320,993)
Interest (89,693) (52,097)
Foreign exchange impact (835) 926
736,000 462,068
Less: Current portion of lease liabilities 266,478 213,306
Lease liabilities - net of current portion P£469,522 P248,762

Maturity analysis of the Group’s lease liabilities as at December 31 are as follows:

2022 2021

Less than 1 year £330,441 £232,807
More than 1 year but less than 5 years 512,514 262,245
More than 5 years but less than 10 years 121,771 27,806
P964,726 P522,858

Amounts recognized in the consolidated statements of comprehensive income with respect to the
leasing arrangements where the Group is a lessee are as follows:

2022 2021

Amortization of ROU assets £339,106 P367,287

Accretion of interest on lease liabilities 89,693 52,097
Rent expense on:

Short-term leases 20,343 85,771

Variable lease payments 30,438 30,438

Low value assets 38,724 1,421

P518,304 P537,014
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24. Other Matters
e C(Capital Expenditure Commitments

Outstanding Philippine peso-denominated capital expenditure commitments amounted to

P1.7 billion and £0.6 billion as at December 31, 2022 and 2021, respectively. Outstanding
foreign currency-denominated capital expenditure commitments amounted to US$8.7 million and
EUR27.9 million as at December 31, 2022 and US$2.2 million and EUR11.6 million as at
December 31, 2021.
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